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TrefeTe, 12 Seast, 2023
g st ar F st (ffeaw &1 swram i iy #v o) [faaw, 2022

A THTEHT/2022-23/5Ta/ACESN032.—siaergia =i Far ¥ urfaewor sfafaaw, 2019
AT T 12 3% 13 % 97 976d g7 28 ¥ A 931, A<= qar o it &1 04 s, 2022 &t
ATERHAT H&AT TE.AT. 3035 (2) & a1 utea AT Afa=aw, 1938 &1 4T 114F FiT IT-4TT (2) F &

(TFF) BT T&T ATRIT T TINT T gU, HATE A1 4T g Wrrerwr Aeferiaa e aamar 2 -
_EATT |
EINELT

1. "fere ar, I i TS -

(1) == F=ET #7 siaergia B & Fg rtesmeer (s 7 swam s i 1 admr)
e, 2022 Fgr StTam

(2) T TSIA § THTAA T TG F AT g

331 GI1/2023 (5]
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(3) ¥ FafHaw T+t srEamEa WX ST g
2. SELO L

= = 1 SReT savargg AT At FEl # S| s F34 & o S sta=a, 1938 fi
T 64 @ % ATATE, S FT TATHT % ST F AT FT TR, STTGH BT Q@A ST i
TR =T IfaaT sie st Rt o ot v et AT 2

3. g -
(1) == fafF=wt #, 5T aF o 92T | o= sruferg 9 81 -

() ‘sfarfRTw =1 oot & siaeergy fa<h Jam s wrfersreor sferfsem, 2019 (2019 =7 50);

(@) 'ITFAer AT AR THTEHIT w1 oY g afafaw £ gy 4 i sg-am (1) F sefim wnfoa
Fargra A< gar g arfeer;

(1) 'R ST T o1 g ATHTETE, TATET T AT TeaTaeh G0 STeeleal &l ST % qHrase
F forw 1R =7 7 7o sraT e

() 'qug FATE F7 o1 g fifeaw 37 [t 7 @a aw aug & e safer Seas S aifest
T THTT g9 & AT o o1 Tifersl 7 T Fd 7 39 AT @ & o fa=r et
ST =T e 9o % AT A S e g

(3) ‘AP B a9 F% 97 FETET AT SIS’ F AT Fgl NI ST SH AqIrsi T
At JraT i wrterRer (T sraEm #57 ashwn) B 2021 F &R 3 F oAy
(1) & @< (2) & o= AT AT 8

(=) "foER ST A7 Fa¥ w2 & o S0 F e & A& qEraE a1 37 i F G1094q 2

(=) "Hifeaw e arEt €@ i & Eram & a0 i 8% & geafea far sqay § gy
dT ¥ qafdq ;

(2) == fafaawt & v i aRafoe 921 fro o ersst e sifrertead, srosfafaem & agedt
aEAT § aftg sfefaae ar sfefaaet a1 9% stefi| a9 o R A, ST o
srfermaTst # afearfoa €, % orof swwen: 9@t g S S srfarfeee, Mt a1 ARt o G
Titaters® Herras JT [T AT HTH, ST I JTHaT 21, § 39 (o0 (39q &y 17 )

T |1
AT AT g, Sagw it i el sifew 1 aqae
4. FraT Tiferet a9 FT g FA qTe GRET AT ste (B TEe 91e sEdTEsd FEr STos) ar

aiferetemea g fhelt smEamser & iR #7 qEam [Aefiaa § & G o 9 9 & s
qHaT &, AT -

(1) =ToFei@® AIS % A71e9W ¥ 70 0 Fraw afgd ST ==t ®7 ST Fh R Fi7
HTIAT 918 91,
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(2) f% ST qu TRt BT W wA § AR Tgar g a7 e F uer § Wiy F
AT o forw foFeft o S gy S #F T 9 I A1 anged o,

(3) THE STHT; AT
(4) srfarsRer 5T 7T-FAfEy s fr FE e &t = afem

5. siffaw i st wifa affa ar WRa e w1 @igame-
== faffaet % vt forg, srsarden Reitha ff dqfe  srewefimr, i &1 q@tgm@m™ o
AT &, STTEH % TATTHATT &1 ST TG Gl g AT STEH 6 TATTHIT T THIE HT g6l 8
(F) = T I 9 BT,
@) =t F TR 4 % su-ffew (2) F saqaw 37 it f 1@ e,
@) TTFErRor gIT TAT-[Afae Ut Tfer, ST Hff=w & gurse & oo Ry =95 9 s 6

T L AT

()  =Ee forw o i =0 g9y 7 U 70 ST sTag & It S odt & Sqar a1 969 -
THT 9T ITTE0T g7 FoT-fAfae adies & foham = g

6. IATSATSHA T Tearelt AT ATATETE, AT {79 21, 4T F aqay § figw qoram arid g
T FATRT Feh THAT FT hedl § G, a0 qeoft =i UHT fFeal & ae & adds 9%
T &9 § 9g9d gl 9 gl

7. FHT & AqEY, T arat & arg-ar, Feferfaa e wam:
(1) Sfifer = ot T foredi § ETaTe 7 G ST HT qIOM;

(2) AT Ay, AT AT I, AT THT oIqUe srater & Faw = w1 qErae T F:=21T F7
g,

(3) AR THerET % qAsiiae it o, I FE 2
(4) ST F I A HT JRE;

(5) ZraET it HHT, SHT qifert Fit safe F7 e § vad g, HiH=T #7 AW T w7 a1
e 7 et 7 g ww st i qwrhy i a;

(6) sEATERT % o =af~F gy Tem-Agaa iy qEEam ardt g9, 7T #:irE 21 e
(7) ITTEEReeT T q9-a9T 97 EE FrE o S
8. TAETHT & srqae & forw HfH= &7 «Eram. -

(1) sferHfeT qAaTAT Aqaet & A = B 10 A1 97 GR{ ffw=w F wEe & &=
ST T QATTHTH RITAT ST HhaT &,

(2) U= AT & AT H, THTH U ardt @ & gat & Jqane TR o= & qrare
& faT ST &7 Q@A THTE 9T ST 9T §, Tis ST e § 38 a1 B @ 2;
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(3) TAATHTHRATAT o TTH I FATHT FI & [orT a=f g T F4T 9o fifvaw Gfdaa =5 5 am
TU g 3T T2 @Td | 7T 14T &

FLATT - 111
Fifa =afce Fr hifvmw =1 afde

9. ifeaw =1 #E of wiera, s et aifert &1 w2 & a7 Bl Ry iw o § afads a7 s
& FHIOT AT0T ARE FT 3T g, ASMA GRT 34 [@A=awi & &AfF7w 4 F sufataw (1), (3) &
(4) & Afde Gl fF a8% & sFram ofrd e w1 G S s G ofF Rafa § oS F
GTd H STHT A5l 64T ST

JeqT IV
e

10. NS EIRT Tiha KT ST =ifa: TF ArSArssr o 19, =T a7t & arg-are, JOT S il
FH FA & (0T FIE GIT AqHIGT A1 gl arrew, Sed diwras g ffH = &7 qae 7
FTA o AR g 2T T 2l

11. afsarst & A w3 ) Trdiaor S & f afwe: =9 @ F Faaae F 3997 7 607
TR ARt F forw, a7 sargia B @ar Fw (erEuwuasY) § S s qEdtar & "6t
o Frarett &1 glegrses a9 o7 At w1 oo, srfasor et a1 9=t 5
AT | AIAGE!, Toharet, Atet, =t § ge, afs FE g1, died, M FT g%dr 2

12. FISATIIT HT T LA AT RARTAT F FI vyaqdq=T | Eet a7 ¥ af:
(1) = 9=t & I i A0 FE AT IThT ATAT FA | e ff A F1 W AT+
form, wtereRer amreer feoqoft am afRa=i F ATeas ¥ TR ST FT 9T gl
(2)  wrterEr, Tofeaa 9 # &9 &0 S ae #@on ¥, G g F &BEe o B O,
TTTErR0T ETIT TAT-[A e e, T2 HIS 2T, % a9z, 34 =i i et o ser %
TSI TAA Al [ATAA FT THaT 2
13. fAae s =mgRE:
(1) == Tf==ET & Y9 g i aE &l 6 9 ania |
(F) Frar P e Byt hfee 6 st 1 adeer) &R, 2002 F s9ay
FATST o< &aT % | AN g7 a4 g1 ST, &Y
(@) FALOEr A= F4AT g TR (Faergi A< #ar g 9T Fredt #1 997e9)
fRemger, 2021 % oTeAT - 2 % Fef1 @< (2) T AT BT SATUIAT
(2) =9 AF=AT % A I 8 Id, ATHUHHT § TRATAT Fdd ATAT ATHTRAT, 39 ATHIHT & TF g

q T Wed & aty & Aqe AT W0 gy JA1-aqay vl fAeqria satd & Jiae =3 @ega +
ATy srfafh sTIeTel 7 AaTe Ham

ot «ffaaT, sreaer
[Far=sTa=-111/4/379T./556/2022-23]
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INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 12th January, 2023

International Financial Services Centres Authority
(Manner of Payment and Receipt of Premium) Regulations, 2022

IFSCA/2022-23/GN/REG032.—In exercise of the powers conferred by Section 28 read with Sections 12
and 13 of the International Financial Services Centres Authority Act, 2019, and clause (zaa) of sub-section (2) of
Section 114A of the Insurance Act, 1938, read with Ministry of Finance, Department of Financial Services,
notification number S.0. 3035(E) dated 04™ July, 2022, the International Financial Services Centres Authority hereby
makes the following regulations namely: -

CHAPTER - |
PRELIMINARY
1. Short title, commencement and applicability: -
(1) These regulations may be called the International Financial Services Centres Authority (Manner of
Payment and Receipt of Premium) Regulations, 2022.
(2)  They shall come into force from the date of their publication in the official Gazette.
(3)  These regulations shall be applicable to all 110s.
2. Objective:  The objective of these regulations is to put in place the manner of payment of premium for

insurance policy, assumption of risk, receipt or refund of premium and other terms and conditions, in
accordance with Section 64 VB of the Insurance Act, 1938, for carrying on the insurance business in the
International Financial Services Centres.

3. Definitions —

1)

()

In these regulations, unless the context otherwise requires —
(a) “Act’ means the International Financial Services Centres Authority Act, 2019 (50 of 2019);

(b) ‘Authority’ or ‘IFSCA’ means the International Financial Services Centres Authority established
under sub-section (1) of Section 4 of the Act;

(c) ‘cash deposit’ means deposit of cash by the insured, policy holder or proposer to the 110 in advance
towards adjustment of premium;

(d) ‘grace period’ means the specified period of time immediately following the premium due date
within which the policy is considered to be in force, and payment can be made without any penalty
or late fee for renewal or continuation of an existing policy, without the policy getting lapsed;

(e) ‘International Financial Services Centre Insurance Office’or ‘11O’ shall have the meaning as
assigned to it under clause (k) of sub-regulation (1) of regulation 3 of the International Financial
Services Centres Authority (Registration of Insurance Business) Regulations 2021;

(f) ‘premium’ refers to the consideration paid or payable under a contract of insurance to cover the
risk;

(9) ‘premium payment warranty clause’ refers to a clause incorporated in the contract of insurance,
relating to the time and manner of payment of premium.

Words and expressions used and not defined in these Regulations but defined in the Act or Acts
mentioned in the First Schedule to the Act or any rules, regulations made thereunder, shall have the
same meanings respectively assigned to them in those Acts, rules or regulations or any statutory
modification or re-enactment thereto, as the case may be.

CHAPTER - 11

Manner of Payment, Receipt of Premium and Assumption of Risk

4. The premium to be paid by a person proposing to take an insurance policy (hereinafter referred to as the
‘proposer’) or by a policyholder to an 110 may be made through any of the following manner(s), namely:-

1)

recognised instrument of payment using banking channels including payment made through electronic
mode;
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(2)  bank guarantee or equivalent instrument issued by any bank in favour of the 110 for payment of
premium, in case the insured fails to make such payment;

(3)  cash deposit; or
(4)  any other method or manner of payment as may be specified by the Authority.
Assumption of risk with or without receipt of premium in advance —

For the purposes of these regulations, an 110 may assume the risk, continue to assume the risk or terminate any
assumption of risk, subject to satisfaction of the following -

(@  the premium payable is received by it;
(b)  the premium payable is guaranteed in terms of sub-regulation (2) of regulations 4 of these regulations;

(c)  the deposit of such amount, as the Authority may specify, is made in advance for adjustment towards
premium; or

(d) the premium payable to it is in accordance with the terms and conditions of the contract of insurance

entered into in this behalf or in such manner as may be specified by the Authority from time to time.

An 11O and prospect or insured, as the case may be, may mutually agree for payment of premium in
instalments, time schedule and manner of payment of such instalments by incorporating a premium payment
warranty clause in the contract of insurance.

The contract of insurance shall, inter-alia, specify the following:

(1)  the manner and time schedule of payment of premium in full or in instalments;

(2)  grace period, if any and consequence of non-payment of premium within such grace period,;
(3)  conditions for the revival of lapsed policy, if any;

(4)  date of commencement of risk ;

(5) date of termination of risk upon non-payment or non-realization of premium taking into account the line
of business, duration of the insurance policy;

(6)  Premium Payment Warranty clause, if any, as agreed upon by the 110 and the Insured; and
(7)  any other information as may be specified by the Authority from time to time.
Payment of Premium for contracts of Reinsurance —

(1)  the risk may be assumed without payment of premium in advance on insurances accepted under
automatic reinsurance contracts;

(2)  In the case of facultative reinsurance, risk may be assumed without payment of premium in advance in
accordance with the terms of the Premium Payment Warranty clause, if incorporated in the contract of
insurance;

(3) Reinsurers shall have systems in place to ensure that all premiums receivable are duly received and
accounted for.

CHAPTER - 111
Refund of Premium to the Insured

Any refund of premium, which may become due to an insured on account of cancellation of a policy or
alteration of any term and condition or otherwise, shall be paid by the 110 directly to the insured in any manner
specified in sub-regulation (1), (3) and (4) of regulation 4 of these regulations and shall in no case be credited
to the account of the agent.
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10.

11.

12.

13.

Chapter 1V
MISCELLANEOUS

Board Approved Credit Risk Policy: Every 110 at all times shall have a Board approved policy on mitigation
of credit risk, inter-alia, indicating therein the downsides of non-payment of premium by the insured.

Power to specify procedures and issue clarification: For the purpose of implementation of these regulations
and matter incidental thereto, or in order to facilitate and regulate financial services related to insurance and re-
insurance in an International Financial Services Centre (IFSC), the Authority may specify norms, procedures,
processes, manners including relaxations therefrom, if any, by way of guidelines or circulars.

Power to remove difficulties and relax strict enforcement of the regulations:

(1) In order to remove any difficulty in the application or interpretations of the provisions of these
regulations, the Authority may issue clarifications through guidance notes or circulars.

(2) The Authority, for reasons to be recorded in writing, may in the interest of development of financial
market, relax the strict enforcement of any requirement of these regulations, upon payment of fee, if any,
as may be specified by the Authority.

Repeals and saving:
(1)  On and from the commencement of these regulations:

(@) The provisions of the Insurance Regulatory and Development Authority (Manner of Receipt of
Premium) Regulations, 2002, shall cease to apply in an International Financial Services Centre; and

(b) Clause (2) under Chapter — 2 of International Financial Services Centres Authority (Operations of
International Financial Services Centres Insurance Offices) Guidelines, 2021, shall stand omitted.

(2) An 11O operating in an IFSC prior to the commencement of these regulations, shall comply with the
additional requirements specified in these regulations, within a period of six months from the commencement
of these regulations or within such extended period as may be permitted by the Authority.

INJETI SRINIVAS, Chairperson
[ADVT.I11/4/Exty./[556/2022-23]
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