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sraeasia faxhia aar Fg yriersor
I Ll
T e, 12 SaT, 2023
g =it &ar F yrfdewcr (R fiares) R, 2022

. AETHTHEIT/2022-23/SuA/CEs028. —siavrgy fa<iar Jar Fx wrtesor srfafaam,
2019 T 9T 12 =¥ 13 & 9T qfoa g1 28 i A7 Afefaaw, 1938 Fir am=T 114F il IT-4TT (2) F
TT (T9) FRT VST ARRAT T TIRT Fd gU, Faegid foig a1 &x wrfesor Hefateg o
FATAT : -

1. qfer 9, TRY iR Ssaar-
(1) == A=t #r s =i & g artesr (e Smiwes) @R, 2022 w1 smom
(2) T TSI § A THIIA AT a0 & AR ZT|
(3) = et 3 erefim Sueer siqeerdy i &ar s o Fratet (srEerdan) 9w g 2

2. A -

== fafaet &1 sgear 59 =t ¥ o Famms g Ryt s g S s & o e
FrATRF T T AT o sfiw 39 w1t #7 Magd w5 & o afeena g1

3. g -
(1) = fafe=t ®, 5@ @ % dasf | s sferd 7 27 -

327 G1/2023 (5]
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(F) ‘srfarfREw w7 ot § siaergy fash Jam s rtersreor sferfeem, 2019 (2019 =7 50);

(@) ‘grfaeRTer F7 o7 ety T gy 4 #F ST-arr (1) F Aefi= vt dady B
T g AT

(M) 'Y AR w7 o g =9 AT F AT 4 7 g S,

() 'S FT A Y ATSIATEAT A7 (AT Hed, ASAEAT % AAe § (Arfog &7 7, =7 Afariag
] H ATSATSAT & ATHA § A Ul & A,

(3) ‘saTgia faxfia AT S fiwr St av SwEswEEn F7 Fr o T S T SATgiy
o=t Ja ¥ wfersr (T a1 ashen) AR, 2021 % &fREw 3 % su-
e (1) ¥ @< (@) F srefi= Afde frar mar g;

(F) 'SATEAEIRAF AEF FT AT g Teq9\e Tegd oiih TagRae dfed (srduady),
AT TSTH AF THFARAA e (STAUH) AT Sedaad Tagead THIHue
(zmgun) g fAfde ST ar)

(2) == FafFaet ® wn fo oo 927 for o ersat i srfrsrfea, st sferfaer i ageft sraa= #
Fvra stfafaas a7 sttef==er a1 =9+ ofefiT aaru T et A, et ar sfagEmsen o
iAo €, % oo wHer: agr g or 39 srferfe=mt, Fawt ar At a7 B aifates geras a7
O ST RTa e, ST A 7T g1, ® 39 forg Faa B g

4. fgr Fiwiws i Rghe -

(1) smEarsar =1 a8 g fiuiws () F F F F U sraead qgar, qeHdr, aqeT w7

FTAHTIH a1 ATl SATh &l FTh HO

(2) TT w7 | [k & o am g % o, ==i=6 #7 v & G off quf 95T 9 1 B 956

ST AT 3T 3T ITH —

(F) U QO qEET TRET GRT ST S4ed F7 98 TS T AT 0,

(@) SMEATSS ZTRT HATIord AT & forw STeiires ST ST J9iq (Sad, a7, Ty
AT AT TASTHT, AT S /AT 2T), 6 &1 § FAMAT 6 918 FAqH 2 T 1 AT gHT
=few,

(M T 9T ST AT A T A AT TS 9T Ty,

(%) ATSATSAT Figd el 7T FAATHAT & (FIH SHTHH & ©T § FTF Al F7 3T &,

FIT [ AT ATSATSAT 6 ATHA H, TT Kl A TIEET FIT 66 T 397 6 [HATHE IT
THAET TTEHTOT FIT ST AqHTT (RATHE &7 6 a1 (Hg<h T ST,

() g TrEr U o owar § w A5l war, S amaeas = ARt F aqaw, e
& T H IERT AT & Fagd § Al 7 ewd gid 6l SH1aT 2l

FIT 17 AR SASIASAT & AT H, TU H A T[T FIRT IHb A 97 & I 1 Tdaeft

STTErRoT EIRT ST /ISET (A &= & sqam g o soam)

(3) ATSATSAT T T, UT At YR FTd 0T, TU T A FIT el A AR FIA AT Ha8w
STUEAT T ATITAT 7 TR0 ST F qTL F HTe TTIEHTOT T AT oA & o0 Syferspa

(4) aremsen A # arire | |1 (7) 3 f sate F fiaw vw F w0 § Ay ot F e '
TTTEERTOT T TAT-HTEE e AT TAAT < T AT TEATAS TEqd F2A & qrI-A7F U0 F fheft ofF
qiEde & AT H T 7 F=a H)

(5).  SmEaTES g gAtad F
(F)  UTH AU FASAT A AT o HOITEA o 1T T FETEe 3T 0= T2 AT 9w
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@)  uu Gl sramden # oftd FTIET Ug 4T A AT SARE I, AT TG ASATEA AT
®q H g, 1 UTed % ofi FTIaTT Ug eTaor i3 aTel 1<k &l "Jrer Rare 3

5. faee i i afxeat -

(1)

ASATSAT o TATIHC AT F=ror § |eft YTEiirs g=aT 3f TEararsti aoh; AT STl STl Jof Ufedt
* sfamfag =7 & g, e aroat § v £ ag= 2ril-

(F) O o smEamEs At 39 QTR T STHTRE TATE ST SMFLTF ¢,

(@) ST ATEATEAT T O LTHAT FT TATAT FL A &, AT

@ ST qifereftemeent T I STUeATst 1 @7 FTA T &HAT il TATET FE THhd &

U T srEemeer & et oft stferspmd am FH=mT | wE AT STHERT ST gEqTast 9T "9l §

T T U TAF ATHTLT AT FHATL FT FsT NI [ 98 S TG FL|

TT & Faed M TR:- 9T =7 & 3fiw @t qr8at it s=amaear F gfa g@iag & &5, 8w

AT & ST AT F Ao ATl % Bl ®, U0 % FwdeAl i qriaat § Awferfeaa anfeer

-

(1) T =7 7 Iaare fsime s gou iz, ST stqay oreat, Haer i ==t & &=0 §
ATSIATES T STHTHF TATE <AT;

(2) T AEF ATSIATSAT T ATE &HAT FIATHT FHIAT AT QT &HAT AT 6 s edq Hz=ror
I T IATT TE@HT;

(3)  wTrerEer g Afa adie & qoaishd il TS ATEqAT S IAGTAT 6 THTIHTOT o el |
T srferfaae, 1938 & U FT TITA,

(4) T gATET FAr F g9y gog [eieer Sifq srsarssr it a9 grHlerl ST IEr y69g_
T F =T &

(5) I gATET weAT o A9 Icarat i iHEw T 3= 85

(6)  TASTHT FEAT AT TATHAT ATHT FAT;

(7)  STEH Y&oT TUMET o TATET A7 § TRIE & T,

(8)  ITTErahoT GIT STUTerd U (XAIE, |I¥ 3% o= e THI FTAT,

(9) ot RS it TUMET FT qHeaT FIAT 3T THIOG FHedAT o6 Aot e & yrresrer
g faefom fMgifa 7% & faifha B o 2; s ser on e Saeesy 768 8, 7=t
ST TRATOT SATAHTHH HIAET 6 A et & @ @ g;

(10)  SUART o sTw Sfafaemi o7 dqiea Aied, T T Sqq, e Ty e &
TUET § ITANT 6T 70 22T 1 T THAT ST qUET, 9 40 T A (Y90 qgl 0 10
(AEAUAAR) TET T =@w U U AR 7@ w1 ¥ RO g R uogmEr
(A TAA) 3T FAT-IAT F@T 3T i sroma Rea (T8 & Sughar
AT FAT,

(11)  wfordr Rea # T & fegeasiEar $ie g taan, aeduaae & oo fod siw
AEATUASA ST T AT o177 RSra o a1 # 9IS A7 gira FHLAT,

(12) = =7 Tl off wrer % 9 ® gEET 39, SEr v i A= aF 6, A gy
FreaTs it ST srafera 8, o Mt oo gy 9 € -

(F) AN FAT T HATT IeAH;
(@) TRl & Bal & Tiasd g 9,
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(M) ATESrES % e, SATARIRAT AT FHATRAT T A F F fGwerar, ST ww &
zo fafaTm & sl 5o Fwd=A o7 arfieat & g e i srqafa A T g

() TEERTOT & fAQer 7 aTes 7 FAT

(13) T off @W[ A a7 Rams srEegsar, AEAras A & T-aqared & a8 |
STTERT0T T & God FLAT; S I (AT qaTe, Hls 9T TTHRE TAT|

(14)  Ruferied Aret F daer § rEarsa i sAraartas Afery sryemst # gRted wT -
(F)  SfEw fur == -
(i) THTHTETRT T & T T SALET FLAT,

(i) I FEATET FIAT 56 TR o ATl TATETETIRT T AT T AR AT ATAT
w1 e 3= adte & o s,

(i) AT ITATRT AT A Mo qATHar AT wAT
(@) AT STHT SHAGETT AT FGTEST 11T A9 -
(i) Froteres Rrgidl F SaTe STt #1 fHeriw;
(iy — FirEs gt F agET AT Y A s e 9T o
ford % forw g & rom AT
(i) =THT IeATEl T g [T wFrEar AT
7. TS R -

(1) THFLRAA TS TTTEaor gy e faer-faert & ey =i 39 fafa=wi & [fAaa 3 %
SY-fafF = (1) % @< (F) % AN Iheafaa an] SATaa I q\E!, TFId THITEUe,
SaT TU e 7, FT0 S YT d "I S A qe & ST § gl

Frd o ATRIT SrEarser & ey |, UU % o0 aN] SATIET3% AEF, g Uledl & I8
29T o (T A7 et e gy Tor- At fafaast & e 2

(2) T, 7T ATAT o ATF-AT, TTTEHT0T T o feried T&qd He -

(F)  STTEA ST IARAAT F GeATHRA AT ALAEA AT G ST F e H GST B
THTHAT T ST THTT T, T2 AR 2N

(@)  Aeferied <6 AresmEen % gy § @A qeaihd (e -
i. o &7 T W forT ST it ST arett feeqa Tg i,
ii.  STERE T % A OGS A SEaeTnar;
iii.  SAET H JET TRaqaeferdr; oY
iv. STEEHT ST AT, AT FE 8l

(1) SIS F fRarer F gow # v A JwHrorT|

(F) T TEdAl, IFATSH ST YOIt A T THAr T S|

(3) T HEs qFfyr F T ¥ FWTHE MU IY, AT 99I-997 q¥ yrieeeer gy Afds
ATATEHAT TT ATTEHTT 7 TfT ST TET STHT HIIT

8. gfkaret e & Ay & f afte: P tegesd 5 Ft F Faieaay, gt 67
AT & 3297 ¥ T T iE "at & o, JfEeEmr srEssst T AT & oY qHes,
stera, fafaa s ader Rfee 2 ahar 2l
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9. HISATSAT T g FA ST AT F FOIR yadq & 1 3 f af=e:
(1) == fAf=et % SUae f aR] F A7 ST SATeAt Fw § TRl off FeArE A g T F
forT, sTfersRer ATaeie feoaoft am IRt o A7eqw | TSR ST HT T g

(2) Ay sfaeT H9mas [ F AT 9T e 9, STreser, ot =7 # a9 R S
arer et o forg, == fAfRewt & et oft Sueer 3 e wader & farfarer e aehar 2

10.  fAwEw sk =g

(1) =4 faffgst & yrw g9 f ade #1 &iw aie ¥, ad fmr FEaws s Gewe
sTtersReor (e dwiee) fafaae, 2022 i zoe siava a/T-89 9% ST 30 70 F°ire

T o=, fRemfaaer Bt siaergia =i a1 & § 9] 951 il
(2) =9 Rt % T S T Ugd, STEURuaHT § Fwrvd Arsarsen, =7 At F qEw e g
U g &l Tate & Sae AT TITEEor g Aies =0 avg & [eara sater & $iqv, ==

et & Afde sfafies sreTsti 7 sTaTer F:3)

ZordT ST, sreTer
[Fa=TToa-111/4/379T./552/2022-23]

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 12th January, 2023

International Financial Services Centres Authority (Appointed Actuary) Regulations, 2022

No. IFSCA/2022-23/GN/REG028.—In exercise of the powers conferred by Section 28 read with Sections
12 and 13 of the International Financial Services Centres Authority Act, 2019, and clause (zd) of sub-section (2) of
section 114A of the Insurance Act, 1938, the International Financial Services Centres Authority hereby makes the
following regulations namely:-

1. Short title, commencement and applicability —

(1) These regulations may be called the International Financial Services Centres Authority (Appointed
Actuary) Regulations, 2022.

(2)  They shall come into force from the date of their publication in the Official Gazette.

(3)  The provisions under these regulations shall be applicable to International Financial Services Centres
Insurance Offices (110s).

2. Objective —

These regulations aim to lay down the regulatory framework for the persons who are engaged by the 110s to
perform the roles and discharge the functions as ‘ Appointed Actuary’.

3. Definitions —
(1)  Inthese regulations, unless the context otherwise requires —
(@  “Act’ means the International Financial Services Centres Authority Act, 2019 (50 of 2019);

(b)  “Authority’ means the International Financial Services Centres Authority established under
sub-section (1) of Section 4 of the Act;

(c) ‘appointed actuary’ means an actuary appointed in terms of regulation 4 of these regulations;

(d)  ‘board’ means the board of directors of an 110, or the Board of Parent Entity of an 110, in case
the 11O is in an unincorporated form;

() ‘International Financial Service Centre Insurance Office’ or ‘IIO’ shall have the same
meaning as assigned to it under clause (k) of sub-regulation (1) of regulation 3 of the
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@)

International Financial Services Centres Authority (Registration of Insurance Business)
Regulations, 2021;

(f)  “professional standards’ refer to the standards of practice specified by the International
Standards of Actuarial Practice (ISAPs), the European Standards of Actuarial Practice (ESAPS)
or International Actuarial Association (IAA).

Words and expressions used and not defined in these regulations but defined in the Act or Acts
mentioned in the First Schedule to the Act or any rules, regulations or notifications made thereunder,
shall have the same meanings respectively assigned to them in those Acts, rules or regulations or any
statutory modification or re-enactment thereto, as the case may be.

Appointment of Appointed Actuary —

(1)

)

3)

(4)

()

The Board of an 110 shall appoint a person having the necessary qualification, competency, experience
and professional status to carry out the functions of an 'Appointed Actuary' (AA).

To be eligible for appointment as an AA, one shall be a Fellow Member of any Full Member
Association of the IAA and shall -

(@ hold a valid certificate of practice issued by such Full Member Association;

(b) have a minimum of 2 years post-fellowship experience in the insurance industry relevant to the
business conducted by the 110 (i.e. in the areas of Life, General, Health or Reinsurance as the case
may be);

(c) not found to have been guilty of any professional or financial misconduct;
(d) not be acting as an Appointed Actuary of any other insurer including an 110;

Provided that in case of an unincorporated 110, AA of the Parent Entity may be eligible to be
appointed as an AA of 110; and

(e) not function in any other capacity which could result in conflict of interest in performing his role
as AA in accordance with these regulations.

Provided that in case of an unincorporated 110, an AA shall be appointed by the Parent Entity as
per extant regulatory framework issued by its home country regulatory or supervisory authority.

The Board of 110, while appointing an AA, shall authorise the AA to report directly to the Authority
about non-compliance of any applicable law or regulatory requirement, by the 110.

An 110 shall inform the Authority about the person appointed as AA, within a period of seven (7) days
from the date of appointment and shall also keep the Authority informed about any change in the AA,
besides submitting any other information or document to the Authority, as may be specified.

110 shall ensure that:
(a) adequate resources and support are provided to the AA to perform his duties and obligations;

(b) the AA reports directly to the person holding top executive position in an 110, or where the 11O is
in an unincorporated form, to the person holding top executive position of the Parent Entity.

Powers of the Appointed Actuary —

1)

()

The AA shall have access to all relevant information and documents in possession or under control of
the 110O; or where the 110 is in an unincorporated form, of the Parent Entity, in respect of the following
matters -

(a) on which it is necessary to give actuarial advice to the 110 or its directors;
(b) which may affect solvency of 110; or
(c) which may affect the ability to meet the reasonable expectations of policyholders.

The AA may seek any information and documents from any officer or employee of an 110 and it shall
be duty of every such officer or employee to provide the same.

Duties and Obligations of AA:- In particular and without prejudice to the generality of the foregoing
matters, and in the interests of the insurance sector and the policyholders of an 11O, the duties and
obligations of an AA shall include the following:-
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(1) Rendering actuarial advice to the IO, in particular in the areas of product design and pricing,
insurance contract wording, investments and reinsurance;

(2)  Ensuring the solvency of the 11O at all times and maintaining the required control level of solvency
margin;

(3) Complying with the provisions of the Insurance Act, 1938, in regard to certification of the assets and
liabilities that have been valued in the manner specified by the Authority;

(4)  Ensuring that overall pricing policy is in line with the overall underwriting and claims management
policy of the 11O;

(5)  Ensuring that the premium rates of the insurance products are fair;

(6)  Ensuring adequacy of reinsurance arrangements;

(7)  Contributing to the effective implementation of the risk management system;

(8)  Certifying the Actuarial Report, Abstract and other returns as required by the Authority;

(9)  Coordinating the calculation of mathematical reserves and certifying that the mathematical reserves
have been determined in the manner as directed by the Authority; and where such directions are not
available, as per Professional Standards defined above;

(10) Ensuring the appropriateness of the methodologies and underlying models used, the assumptions
made, and the sufficiency and quality of the data used in the calculation of mathematical reserves,
reserves for Incurred But Not Reported (IBNR) Claims and other reserves including Incurred But Not
Enough Reported (IBNER) Claims and Premium Deficiency Reserve (PDR), as applicable;

(11) Informing the Board about the reliability and adequacy of the calculation of mathematical reserves;
reserves for IBNR, and other reserves including IBNER and PDR,;

(12) Informing the Board on any matter, where in the AA’s professional opinion, action is required to be
taken by the 110, which may include: -

(@) Any contravention of the applicable laws;

(b) Anything prejudicial to the interests of policyholders;

(c) Any failure on the part of the directors, officers or employees of the 110 that does not allow
the AA to perform his duties and obligations under these regulations;

(d) Non-compliance with the Authority's directions.

(13) Directly informing the Authority about non-compliance of any applicable law or regulatory
requirement, professional practice; and as per his discretion, any other relevant information.

(14) Ensuring the IIO’s business specific requirements in respect of -

() Life insurance business -
0] Recommending bonuses payable to the policyholders;
(i)  Ensuring that the valuation of liabilities and distribution of surplus to the

participating policyholders are done in a fair manner;

(iii)  Ensuring pricing adequacy of insurance products.

(b) General insurance business or Health insurance business —
(i) Determining liabilities as per actuarial principles;
(if) Calculating reserves for IBNR and other reserves including IBNER and PDR, as per

actuarial principles.
(iii) Ensuring pricing adequacy of insurance products.
7. Actuarial Reports —
(1)  Actuarial Reports shall be in accordance with the guidelines issued by the Authority and in compliance

with applicable Professional Standards mentioned under clause (f) of sub-regulation (1) of regulation 3
of these regulations, practice standards and guidance notes issued by the Actuarial Association of which
the AA is a member.
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10.

Provided that in respect of an unincorporated 110, the applicable Professional Standards for AAs shall
be as specified by home country regulatory or supervisory authority of its parent entity.

(2)  The AA shall inter-alia submit the following to the Authority —

(@) An Actuarial Certificate of the Valuation of Assets and Liabilities and the adequacy of capital
in respect of the Parent Entity of the 110, if applicable.

(b) An Actuarial Valuation Report in respect of the 110 containing the following —
(i) The detailed methodology used for computation of reserves;
(if)  The requirement of capital as per the relevant regulations;
(iii) The variability associated with the estimates; and
(iv) Disclaimers and qualifications, if any
(c) An Actuarial Certificate of the value of the Investments of the 110.
(d) A Statement of admissible assets, liabilities and adequacy of capital.

(3)  The AA shall submit requisite forms to the Authority on quarterly basis from the end of the reference
period, or at such periodicity as may be specified.

Power to specify procedures etc.: For the purpose of implementation, facilitation and regulation of the
functions of the Appointed Actuary and matters incidental thereto, the Authority may specify norms,
procedures, processes and manners for compliance by 110s.

Power to remove difficulties and relax strict enforcement of the regulations:

(1) In order to remove any difficulty in the application or interpretations of the provisions of these
regulations, the Authority may issue clarifications through guidance notes or circulars.

(2) On an application, received along with the specified non-refundable processing fees, the Authority, may
for the reasons to be recorded in writing, relax the strict enforcement of any of the provisions of these
regulations.

Repeals and saving:

(1) On and from the commencement of these regulations, the Insurance Regulatory and Development
Authority of India (Appointed Actuary) Regulations, 2022 and any Circulars, Guidelines issued
thereunder from time to time, shall cease to apply in an International Financial Services Centre.

(2)  11Os operating in an IFSC prior to the commencement of these regulations, shall comply with the
additional requirements specified in these regulations, if any, within a period of one month from the
commencement of these regulations or within such extended period as may be specified by the
Authority.

INJETI SRINIVAS, Chairperson
[ADVT.111/4/Exty./552/2022-23]

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. ALOK KUMAR ~ Sgtelysisned by aioxiomas



		2023-01-14T17:36:35+0530
	ALOK KUMAR




