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ERIGE

AT 1
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1. Sferg oftde, T i< sasaar -
(1) =7 FF=ET F siqrg fa<i & s sterewr (qetaT) e, 2023 F#zr smom)
(2) o = TSI | A% TR 6T A0 F AL g0

(3) ¥ fafamw a+ft siaewrgi fa=itar &ar % ST FATAAT (ASAMEA) T AR g1, T T =747
AfdgaEn
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2. ST -

FATST it |aT &g ST FATAIT (ATSATSAT) FIT TS WG9 6T ATaeh AT A Taed]
¥ TS T 3 AT e % forw &= ge w7
3. gRWTYTT -
(1) = FafF=HT §, S/ T % g2 F = o7vfer 7 27 -

(F) "AGTHT qE FT AT AT FNT ST 7 Stqeigid fo=i Far g sterewr (sraerga =i #ar

¥z T FrateEt F i fEeon £ = s =g @R 2022 F AR 4 % se-AfRem
(1) & @< (ii) F s1efie foar T 2

(@) 'arferem F7 sfam: 8 sarg A=t Jar % srieeeor stfafaem, 2019 (2019 FT 50);

(1) 'Shfeas SfEH sawor A1 " FT AT AT - qRORE ST [ETHTEHTET ¥ ST
A dwTRar, el famrar a7 FReft @eiamrar f @iy arasasrarsi 6w s vEr
AR T o forg e R g

(%) 'STfERer A7 "ASURuEH T FT AiHvT: srfarRay v gy 4 i IT-arT (1) F AT v
saeeTgr faefr & T arfe 7 §;

(%) ' F AFFITE swEewEer 7 FRerd der; 7y swswen swfAwfia w7 F § v srandsw fr g+
ufe Fr AIE;

(F) 'FAIOHAT FT ATHITA:E SIS ST TeAET SGT AGETT il IHIGRT HLAT g AT [AATHIRAT 6
ST o T AT &l Aqaed &9 & A0d T g,

() ‘ST FT ATHIT: &, TTTHAT ZIET TAS (HIRAT I ST U SGH FHT AT,

(ST) 'FaX A’ FT At g ol awarast, St Q@ e tarsdl, §3 a7 GAE T ST g1 T9uehdr AT
O: STHTHAT T ST A THT ST & [HFAT ST 9Tt &7 [@Aaor T qd H3al &;

(=) "o ¢® &' AT SET FT ATHATT: § FYT AR (FTRTAF T AT wgrarT Farwr qfza)
R zad faer sofs g srferfaere, 2005 (2005 #7 28) F srefiwr worrfug farera swfsf &= %
CERINEECFIRH

(=1) = =i % st & o faesht dereat ar ffesh qaetaEar 1 st a@t gem S
Fauigy A=t Far g Trtesr (F97 s &7 gsieeo) o= 2021 & @faaw 3 F 39-
aff=m (1) % @< () F 1eh= fogr am &

(2) ShIEIT' T STTHVTA: SR T AT Feed it Therar & g oad amsarset srtaarier a7 a9 srqamfaa
ST &l A TR AT AT IH: A THTRAT 0 T T9d F <dT &

(@) AT fmTRat, = AT F srew F forw, A srfaffe, 1938 & amer 2 f suumer (9) F
Feft gfRvaTioe fmrrar 8, ©F i s s g B saTfasReor gy asfeRer &
THTOT 957 &1 T 127 2;

() ‘AT G FT ATHATT: ST AT AT SATETT FT G FHIGET G=TaT | 8 s anfiarw
ArSATS A TAT HFETT § @RI A afdwfeud 3 8;

() ‘ArSETTRNE FT AT AT Famme s e arfaeor siferfeae, 1999 (1999 #T 41) *
el s At ST e s e arfeerr 7 g

(o) ‘ST @e' & sfemr: @ AR F e F oo, Ruferfe @t § & G o oo afaw §
ATEATSAT FIT FATIoTd STHT AT [HATHT =6 T 2

(i) =10 (T 3T AT FT BISHY)
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v)
vi) HTeT;

vii) TATES (AT TeAT 3T AT ART), Saw SHT SHE| ™ w2 aTel STRdie geT
ST it T AT 3 sreaT,

(i
(iii
(iv) St
(
(
(

xiii) Straer (Strae dwTeRarel g S giferfEe afgd);
xiv) e a1 g (fafag g % refie) o fafag @ % gwa forfaa fifwaw & a9 gfaea &
AT FT TRIE T &
(xv) STTEEROT TRT HT-99T 92 [Aiee &l o7 92|
) ‘sagt A<ty Gar Fw AT FrEted J1 LA FT AST ATHATT: TR AT AL AT
AT e TTIERTOT (9T ZEETT 7 Trorec o) fBafaam, 2021 & @€ () el =& fear s g;
(1) gt TR AT 'TUTT IATAA'HT FAET ATHATT: ST ST 28 saargd =i & Fw rfdereor (Ffrar
FEETT & gsiisher) AfFaw, 2021 & A= 3 & su-ffFHaw (1) F g2 (1) F sefiw =& o
2l;
(F) "qASTAT FT AT ATHATT: FIIT ST AHT srferfeEe, 1938 #ir ameT 2 it IT-UTT (16@) F eI =2
T T 8;
(&) "TATAT SrqaE’ ATTOSTF HHAT § HI9T § ST THAAT 7T AT FAL A€ 7 el 7 ITH
TEATAST GIT THTOTT qHT TeqT 9% AT ©F F AR &
) "qAStaT A F THT IEATEAS Ga9q g, ST S, AT o6 o seartad ==t o aat a0 St

EERUIEAG IR
(7) = A=t = TS & o QA TRt FT AT g ST s, AT Aehar, faaeft

frATeRaT AT fARelt qAETHT ST FIA qTAT TS (AT
() ‘srirermeor =T srfermer: € Stifery &1 ag 9T, o smEemEst g § 6 7% SE e = 6 g

T QS TATROT T SATHATT: § TS THT e (ST g7 ATHReTd e (0d SIITEH 1 Tah T
aﬁﬁ»‘é’rmgﬂﬁqﬁﬁfaﬁﬁqué;

() 'Gf8" w7 AfIT: 8 AIurEdT ST qATHTERAT F A= AT AATHTERAT S qF [ASHTRAT & AT
afeaTiere ot a7 @ % qE AT  forw oy awder fraeor i At |t wr Ratia #wwar g @);

(2) == aff=et § ye foq afvaria @8t o U esat s sfveatead, s osfafaas i ggelt
aqg=r | Ffviq sfaf=w a7 sfafaaei a1 =9+ oefig g T R ey, Gt o
srterEaTet ®§ aRaTiua g, % afwvmr wHern, gt g S 39 stefaae, et ar Gt o
TRt Frifaters geras a1 9 fa@aay, S ot 78T g1, 4849+ forw [{aa o T 8)
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4.
(1)

(%)

()

(6)

AT I
QAR AT T S AATHT FIEAHH & 397
QASTAT TOMIA S AT FTIAHH -
T SASHASHT AT TATHT LU S AT FHIAHH (ATHALAT) Tl AT ST Jerrad
T, ST ATSATEAT T THT ZTHIGTET LU S¥ ST T g9 T ST 37 2|
TS THT SAAEATAT o AT AT TaeH-h IALENAET Y [FHF707 % 59 o7 frert & forg i
S WTRATST T S (9T e T d | Higd SuEsIdl | iHe AT ST
ATSATSAT, STITEH FT TG IT TLT-TLATIT FE o (1T, 7T FTdl F qTL-TT ATAT ST ATqT
F ATET TEH THEAT Fq< S TLAG AT FLT-TLATe0! HIHT I €T € F T @ 7|
ATEATSAT AT STSSATSATHRT T TS, ST ff ATHAT 2T, 7 ARG Tefer -

(F) ATTHATTHT T AT, FATAIT S TG FHLAT ST AT & TATAT (70 ITEH g
Y 7 gRAtag FE & ArEemEst F O AT SATEAAE Al w1 T FA F o 97w
TR 3TAH 2;

(T) ARTHATT T AN FIA 6 [T TRATAT AHAAT 3T TEHATY TH FEAT;

(1) ST T qAHT FAAEATH % ToATadd 6 (0 T FEATOTet Fwea e, Sad
Ferifraentae & afer z=at e v 75 € -

(i) st i afgeoar #1 srferfaegior,

(i)  SFoa qEETHT SHEEATet F AT A F AT AR H AT H @A AEH Fq A

arfafateor,

(i) I AATATRATA 6 G 7 =949, SqH AR 6 Ao {7 Hwiee TRaar w

o= F AT e €

(iv) STHTHRAr df ST afgdi § et (T ST, AT &=, ScaTe Ta1e, Sie/AT Uahd ST

F Ty § qeft T TohE0T STEHT T TG4,

(v)  TASTHT SHAEAT 6l H¥aAAT § ITeh! HET Tigd AT AT 6l AEHERT, I1e FIs 2,

(vi)  sruEsTedt Fir AT, g ST st FA i T,

(vii) ST 3T THAT SITEH AT T80T,

(viii) TASTHT A H ITTH HTIAT ST FHT T,

Tz gAfET F3 & U q3e s HEaor yurnet FwEa & & aift et

T fafeaT AUHdT & AqaTad § 99 3l;

are grr 3w sroearstt 1 @1 e & forg sarat fearfer srorreft e e,

FFHAFIOr - ATHARE "aNY TFgT" FT ATANTT: ATSATSAT IT M T J U, ST

AT ATHAT g1, & FIHA T §, S [A<qF T Hl SIeHT 3895 eI Taeq T & 937 g,

s ThrTcT W@l digd FTAHRT a9l 8§ TF Tq A1+ o GHT T2 AT g

ATSATSSHT aTe ATTEFHTOT FT TAT-ATRE THI-HTHT F HIa¥ A= a9-aT¢ ATTATIT

T SATHIET HT;

FOIT 3 AT €T H ATSAAS ATHA §, THNN TA Ul AT 6 (o0 Tiahfead

o o o
HATLTHATLYTRT T LT T R3]

ST T STrerEReT g Rt o ST, e sSeuasmedT 36 T&qd s ST
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FT 111

5. qASTAT Qe ST SR Sq - (AT Sqad % &9 § awigd et A aqay § Faforfea
fEreroaTs 2if:-

(1) =g 9 st v & o ST Siaor sTyerrsli i I3 FT;

(2) T2 AATHT ST AATT F I I AT ARHS AT TATET F TeAqTdq AHHar a1 I
IS THTERTT T TATAT &;

TSI

(i) 39 ATHAT § AT TAE HAEAT A HaeT & G | (AT i T T g, 7 U Tgoeh
AT A | AT §, AT TAF qcd il TUET AT FILT AT [T A@ThA HIAHT o SATATT il
ST =ATRRT;

(i) 3 ATHAT H ST AT THeh (6T q51 &, S907 USel SHATeT Hl fo<iT J=ad AT ST 37
TEIITE THHT A@I-ST @] T@T ATUAT | G A "IET % JUT A" A q@d gu Al
AT 7 (AT T 37T TSl GIT STIATU [T G TR HIAHT o STETE UHT SEeATA AT
IEIEREEIRS Il

qeqT IV

QASTAT 3 TSI saemd
6. wiaerm<or Hifa -
(1) TIF ATSATSAT O dTe G (ATead ® T AqHIRT Ge-aT¢ TALTor i 937 HTMT AT T

AT F2d g0 o qAaTAT SHaedT SEaHaRT 98 g, dI1 (a1 &feh 3 STEH i orar &
ATET TGO T SATHAH FHIT;

(2) wTfersRTor FT AT Tiaemor AT F7 Tgt s+ & o arSsmss i smaeFwar g1 gl g 3%
AFLTF THA AT I UH [Her T Fhal g

(3) TTIF SATSSATESAT AT TTTLTIUT SULATA T T FT ST T wrfersReor gy AfEe Grar o
AT gl
7. QAETAT SEqr & A

(1) T arearsar, et dmmEraren a1 [t Eatarharst & a1 (a9 FAa9E (g a1
TET-STEATT) T | Tl Tg G120 R T -

(i) v el daTRar a1 foeeft EatamRat sfiT 38% Yaash, arEier a1 [ass aavas [
FILATS FiTdh 9 & ATASTAF [AaC0 H ATHALTT SATIARE F HHAT el &

@) UHET AT oed woHitasE gq orae Raror 31 endeere Baaer & gfaeaat o S e
T fFroe 3 oyl sy arr g &

@) UET AT e St A7 g7 w2 it 3o # 9aia st 78t i1 g a1 THT Faai a7
T & forw =it wrears Fixre aa & ot \&w & o0 w1 Fser & gia #i Jfaagar
Tl %,

(i) =7 g % Taaeft dwrwat a7 fAesft qeiamEar ®1 9o qg T97 FamaF a1 aFaeft ST ger
faferera =7 & srferga foram 7 § 3w fOeer diF e aut & 0 (e (97 a9 & oJd-ad §
FAYT &; 3

(iii) UF fargeft SraTeRar A7 At HataERar & g I T IR & 97T gL FAE F TAd 6 (o0
T (SET) 9T gearaw & 2|
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AT V
fafaer
8. T qa:

(1) FrE It ST ATHT IA & T 6 [T TEATH [F FT Tl g AT T ATHIET TTH FA & (o0
T TFErsh0T 3 IR STHT ¥ TRl §;

(2) JTTErhoT, ST ILLAT, AT, AWENGTT il SHAT, 1A T HHT 3T FIwT 37w orat Aiga fafss
FTLHI T ST LA o TG, ATAT A o TS 0l AHT < ThaT g,

(3) wrfersReor, StEt oft smaews 2r, T IR grae ASATSA AT AT I a9 3T IqH TN o T
fAger T gear &;
(4) FTHT I T TS Ta UH SFTHT T o6 TTE a0l H < TTTEERT0r g7 Hafraadiee e grir;

(5) FTHT I TTHF THI-HHT I ITIAHI0T FRT FETd aten i< smarershar § Red, THaiar Faeqr
=1 faraor, g % vaeia et faawor seqa wam

9. ReNfET et smEamsst straeh SfiY STa HSATHT =EeT § Hafad ST, 9 oft /18 gy,
STTErRoT ITTEER0T ETT TAT-H T qiieh, ae 3T &9 H & FH
10. wizar snfe RfATES w9 & afe

= AR F FEtvaaT T 39 gafda qral & TAe & forg, grfeeReer smsassh g
AT & forw wree, T, Tiwar & ade AfE #7 awar 8

11. FIEATIAT FT L FA AR FAfATHT F F31$8 Tadar # dier 2 v afze:

(1) == FAfF=et 3 Suae F1 AN FA AT ST ATAT T § T off FEATE T 7 w2 F o,
TTTERE T ARTEY Ale AT TR 6 ATEqH § TS0 S FHT FahdT gl

(2) Ffde sfaeT THER eF & |19 9T sraed a7, yreeer, faq 9 § &5 & S arr
Freont & forg, == fafart & et off suayr % 2 gadw & farfer % gar 21

12. Ffaag fafFast Fi A-sasaar sit gk

(1) == AfF==T & T g AT A & & |, AT Hames &7 @ arigewr (qEetaT) &,
2018 3T I AT AT o 0 aa= AT fRermfaaer staearga fE<iT 9ar #%i § a0 Al gl

(2) 3u-fafa=w (1) # fAfga Gt ot 319 & amEsE, =9 ™A F g8 g & 9gd, su-fa=am (1) #

sfeatera ARt afvo=t ar fRanRgen F e frar = 9 & a7 wrdars o= [t % @
Iueret F et B o e AT Y T2 FaTs g Sem

(3) = FATHTAT & IW Z & Tger SAqg i At qar % # FATT AT, 39 AAIAT F A

I F AT AT AT srafer & fiae 1 grreeReer gy For-[Afae Pearia sater & Siae =7 [t
# e afafes sroeATsti &7 SIuTad w4

oY e, srewer
[FarsTTa=-111/4/3T97./016/2023-24]
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INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 11th April, 2023

International Financial Services Centres Authority (Re-insurance) Regulations, 2023

F. No. IFSCA/2022-23/GN/REG036.—In exercise of the powers conferred by Section 28 read with
sections 12 and 13 of the International Financial Services Centres Authority Act, 2019, and clause (zd) of sub-section
(2) of Section 114A of the Insurance Act, 1938, the International Financial Services Centres Authority hereby makes
the following regulations, namely -

CHAPTER |
General
1. Short title, commencement and applicability -
(1)  These regulations may be called the International Financial Services Centre Authority (Re-insurance)
Regulations, 2023.
(2)  These regulations shall come into force from the date of their publication in the Official Gazette.
(3)  These regulations shall be applicable to all International Financial Services Centres Insurance Offices

(110Os) unless otherwise specified.

2. Objectives —

To provide framework for oversight and control of inward and outward arrangement of re-insurance business
by the International Financial Service Centre Insurance Offices (110s).

3. Definitions —

(2). In these regulations, unless the context otherwise requires —

(@) “accounting year’ shall have the same meaning as assigned to it under clause (ii) of sub-regulation
(1) of regulation 4 of the International Financial Services Centres Authority (Preparation and
Presentation of Financial Statements of International Financial Service Centre Insurance Offices)
Regulations 2022;

(b) “Act’ means the International Financial Services Centres Authority Act, 2019 (50 of 2019);

(C) ‘Alternate Risk Transfer’ or ‘ART’ means non-traditional structured re-insurance solutions
tailored to suit specific needs and profile of an 110, Indian insurer, foreign insurer or foreign re-
insurer;

(d) ‘Authority’ or ‘IFSCA’ means the International Financial Services Centres Authority established
under sub-section (1) of Section 4 of the Act;

() ‘board’ means the board of directors of an 110; or the Board of the Parent Entity of an 110, in
case the 11O is in an unincorporated form;

(f) ‘cedant’ means an 110 who underwrites direct insurance business and contractually cedes a part of
its risk to a re-insurer;

(g) ‘cession’ means the part of risk passed to a re-insurer by the cedant;

(h) 'cover note' means a written document, detailing the terms and conditions of the re-insurance
contract, issued by a re-insurer, composite or re-insurance broker authorised by the re-insurer to
the cedant or retrocessionaire;

(i) ‘Domestic Tariff Area’ or ‘DTA’ means the whole of India (including the territorial waters and
continental shelf) but does not include the areas of the Special Economic Zones established under
The Special Economic Zones Act, 2005 (28 of 2005);

(j) “foreign insurer or foreign re-insurer’shall have the same meaning as assigned to it under clause
(h) of sub-regulation (1) of regulation 3 of the International Financial Services Centres Authority
(Registration of Insurance Business) Regulations 2021;

(K) “fronting’ means a process of transferring risk in which an 110 cedes or retro-cedes most or all of
the assumed risk to a re-insurer or retrocessionaire;



THE GAZETTE OF INDIA : EXTRAORDINARY [PART I1I—SEC.4]

()

‘Indian Insurer’, for the purpose of these regulations, means an ‘insurer’ as defined under
sub-section (9) of section 2 of the Insurance Act, 1938, who has been granted certificate of
registration by the Insurance Regulatory and Development Authority of India;

(m) ‘insurance pool' means a joint underwriting operation of insurance or re-insurance business, in

which the participating 110s assume a predetermined share in all business written;

(n) ‘IRDAI’ means The Insurance Regulatory and Development Authority of India constituted under

the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999);

(0) ‘insurance segment’, for the purpose of these regulations, means insurance or re-insurance business

(p)

(@)

()
(s)
(t)
(u)

(v)
(w)

(x)

transacted by an 110 in any one or more of the following segment:
(i)  Fire (Other than Oil & Energy);
(i)  Marine Hull;
(iii) Marine Cargo;
(iv) Engineering;
(v) Aviation;
(vi) Motor;

(vii) Health (including Personal Accident & Travel), other than policies issued by insurers
transacting Life Insurance business;

(viii) Crop;

(ix) Trade Credit;

(x) Oil & Energy;

(xi) Liability;

(xii) Miscellaneous;

(xiii) Life (including health insurance policies issued by Life Insurers);

(xiv) Any other segment (under Miscellaneous segment) which contributes more than ten percent
of the Gross Written Premium of the Miscellaneous segment;

(xv) Any other segment as may be specified by the Authority from time to time.

‘International Financial Services Centre Insurance Office’ or ‘II10O’ shall have the same meaning
as assigned to it under clause (k) of sub-regulation (1) of regulation 3 of the International Financial
Services Centres Authority (Registration of Insurance Business) Regulations 2021;

‘Parent Entity’ or ‘Head Office’ shall have the same meaning as assigned to it under clause (q) of
sub-regulation (1) of regulation 3 of the International Financial Services Centres Authority
(Registration of Insurance Business) Regulations, 2021;

‘Re-insurance’ shall have the same meaning as assigned to it under sub-section (16B) of section 2
of the Insurance Act, 1938;

're-insurance contract’ refers to a commercial agreement which is legally binding on all the parties
evidenced by a Re-insurance Slip or Cover Note or any other suitable document;

‘re-insurance slip’ refers to a document which provides the abridged details of the risk, terms and
conditions offered for re-insurance;

‘re-insurer’ for the purpose of these regulations means an 110, Indian Insurer, foreign insurer or
foreign re-insurer carrying out re-insurance business;

‘retention’ means the portion of the risk which an 110 assumes for its own account;

'retrocession’ means a re-insurance transaction whereby a part of assumed re-insured risk is further
ceded to another re-insurer;

'treaty’ means a re-insurance contract between a cedant and a re-insurer, or between a re-insurer
and a retrocessionairewhich stipulates the technical particulars and financial terms applicable to the
re-insurance of defined class(es) or segment(s) of business;
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(2). Words and expressions used and not defined in these regulations but defined in the Act or Acts

mentioned in the First Schedule to the Act or any rules, regulations or notifications made thereunder,
shall have the same meanings respectively assigned to them in those Acts, rules or regulations or any
statutory modification or re-enactment thereto, as the case may be.

CHAPTER 11
Re-insurance Strategy and Objectives of Re-insurance Programme
4, Re-insurance strategy and re-insurance programme -

(1)  Every 1O shall develop and document its Re-insurance Strategy and Re-insurance Programme (RSRP),
which shall form an integral part of the IIO’s overall underwriting strategy and risk management
philosophy.

(2)  The policies and procedures for selecting and monitoring re-insurance arrangements as well as
management responsibilities and controls including re-insurance management systems shall be included
in the RSRP.

(3) AN IO, ceding or retroceding the risk shall inter-alia clearly document the risk concentration levels and
cession or retrocession limits as per its risk appetite.

(4)  The senior management of the 11O or Parent Entity of the 110, as the case may be, shall —

(a) develop, implement and maintain RSRP which shall be relevant to the operations of the 110 and
shall ensure that the 11O has sufficient resources to meet their business obligations;

(b) formulate operational policies and procedures for implementing the RSRP;

(c) develop clear methodologies for evaluating re-insurance arrangements of the 110s, including but
not limited to -

(i) identification of tolerance to risk;

(ii) identification of the segment-wise risk retention levels vis-a-vis tolerance to risk with
appropriate re-insurance arrangements;

(iii) selection of the panel of re-insurers used, including consideration of diversification and
credit worthiness of the re-insurers;

(iv) management of all possible concentration of risks with respect to a particular industry,
geographical region, product type, and/or single insured in the insurer’s underwriting
books;

(v) involvement of re-insurance brokers if any, including their role in structuring the re-
insurance arrangements;

(vi) the process for monitoring, reviewing and updating the RSRP;

(vii) management of credit and liquidity risk;

(viii) management of legal risk arising from the re-insurance contract;

(d) develop robust internal control systems to ensure that all business activities are carried out in
compliance with the RSRP;

(e) develop effective reporting systems to satisfy the requirements specified by the Board,;

Explanation - The expression "senior management” means personnel of the 110 or Parent Entity of 110,

as the case may be, who are members of its core management team excluding Board of Directors,

comprising all members of management one level below the executive directors, including the

functional heads.

(5)  The Board of the 110 shall approve accounting year wise RSRP within the timelines as may be specified

by the Authority;
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Provided that in case of an 11O in an unincorporated form, its Parent Entity shall provide details of
RSRP designed for the 110.

(6)  The approved RSRP shall be submitted to the Authority, as and when directed by it.
CHAPTER 111

5. Re-insurance contract and Risk Transfer - Any contract classified as a re-insurance contract shall have the
following characteristics:—

(1) It shall meet the risk transfer requirements for particular accounting year;

(2) It protects the ceding insurer or retrocessionaire from negative financial impacts arising from the
underlying insurance business ceded;

Explanation:

(i) In the cases where the ART arrangement is in the nature of re-insurance coupled with
financing arrangement, andsuch components are capable of separation, each element should be
accounted for as per the accounting standards followed by the 110;

(i) In the cases where the aforesaid components are not separable, the entire ART arrangement
shall be treated as a financial transaction and accounted for accordingly. All the 110s shall
account for the ART arrangements by looking into the “Substance over Form”, and such
arrangements shall be accounted for as per the accountings standards followed by 110.

CHAPTER IV
Re-insurance and Retrocession Requirements
6. Retention Policy -

(1)  Every 1O shall formulate a segment-wise retention policy duly approved by its Board and shall
maximise the retention commensurate with its financial strength and quality of risk while ensuring that
the re-insurance arrangements are not fronting;

(2)  The Authority may require an 110 to justify its retention policy and may give such directions, as
considered necessary;

(3)  Every lIOs shall comply with minimum retention requirements as may be specified by the Authority.
7. Placement of re-insurance business:

(1) Every IO, before placing of re-insurance business (cession or retrocession) with the foreign insurers or
foreign re-insurers, shall ensure that -

(i) such foreign insurer or foreign re-insurer and its promoters, partners or controlling shareholders are
not from the jurisdiction identified in the public statement of Financial Action Task Force as:

(a) a jurisdiction having a strategic Anti-Money Laundering or Combating the Financing of
Terrorism deficiencies to which counter measures apply; or

(b) ajurisdiction that has not made sufficient progress in addressing the deficiencies or has not
committed to an action plan developed with the Financial Action Task Force to address the
deficiencies;

(ii) such foreign insurer or foreign re-insurer is duly authorised by its home country regulatory or
supervisory authority to transact re-insurance business and engaged in transacting re-insurance
business during the immediate past three continuous years; and

(iii) the home country of such foreign insurer or foreign re-insurer has signed Double Taxation
Avoidance Agreement (DTAA) with India.

CHAPTER V
MISCELLANEOUS
8. Insurance Pools:

(1)  Any IO may initiate proposal for formation of an insurance pool and submit the same with the
Authority for obtaining prior approval;
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10.

11.

12.

(2)  The Authority, after examining various factors including but not limited to its objectives, basis, capacity
for participation, limits of liability and terms and conditions, may permit for formation of insurance
pool;

(3)  The Authority, wherever necessary, may also suo-moto direct 11Os to create and participate in insurance
pools;

(4)  Constitution of the insurance pools and appointment of administrator of such insurance pool shall be in
the manner as directed by the Authority;

(5) The insurance pool administrator shall submit the returns, details of Re-insurance arrangement,
statements on theperformance of the pool, in the manner and periodicity as stipulated by the Authority
from time to time.

Reporting requirements: An 11O shall furnish information related to inward and outward re-insurance
arrangements, as the case may be, to the Authority, in such manner, interval and in such form, as may be
specified by the Authority.

Power to specify procedure, etc.

For the purpose of implementation of these regulations and matters incidental thereto, the Authority may
specify norms, procedures, processes and manners for compliance by 110s.

Power to remove difficulties and relax strict enforcement of the regulations:

(1) In order to remove any difficulty in the application or interpretations of the provisions of these
regulations, the Authority may issue clarifications through guidance notes or circulars.

(2) On an application, received along with the specified non-refundable processing fees, the Authority, may
for the reasons to be recorded in writing, relax the strict enforcement of any of the provisions of these
regulations.

Non-applicability of certain regulations and savings:

(1) On and from the commencement of these regulations, the Insurance Regulatory and Development
Authority (Re-insurance) Regulations, 2018 and,circulars or guidelines issued thereunder shall cease to
apply in International Financial Services Centres.

(2)  Notwithstanding anything contained in sub-regulation (1), anything done or any action taken or
purported to have been done or taken under the regulation, circulars or guidelines mentioned in sub-
regulation (1), before the commencement of these regulations, shall be deemed to have been done or
taken under the corresponding provisions of these regulations.

(3)  An IO operating in an International Financial Services Centre prior to the commencement of these
regulations, shall comply with the additional requirements specified in these regulations, if any, within a
period of three months from the of commencement of these regulations or within such extended period
as may be specified by the Authority.

INJETI SRINIVAS, Chairperson
[ADVT.-111/4/Exty./016/2023-24]
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