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FAE I A daT g wTreor

I Ll
TR, 1 SeTs, 2022
Faaauiy i 9t 3= fer (B wueh) (Fena) =R, 2022

S, U6 . H1.T./2022-23/51.T7.A7g 026 —siargia A< Jar Fex WIfaheor, siaeangis
Tt 5aT e TTTersReor stferfaam, 2019 it &m=T 12 #i 37T (1) 3 &TeT 13 31 ITLTT (1) % 977 9iq
ST 28 T ITETT (1) BT T& ATHAT T TANT X gU, HATTEI AT AT e STreraweor (o )
fafaTw, 2021 (g =899 =8 T4 G A aw g7 7 8) | T Heed w3 & forg Feforfag [
FATAT &, AT -
1. (1) == ARt =1 gfer am daeaga A= &ar e e (B Fuer) (Feras) &R,
2022 % |

(2) T TSI H I THTI 0l G & TG g |

2. = vt & B 3 % su-fffam (1) & 9 tF oorqs & Todiaor sfqeamaa R
STTUATT, ST
“qeeq U TRET TTS g, TorEeRT ser UH T ATt & 9 g, S U er/AteEt F
AT Al AT g Toreh T 39 TEH TF TSR0 T ITAFTE, AT Al ¢, WX AT 13T o, =9
=T o srelte TEEeReoT ST ST T ST e dsh g |
ISR UHT THIs |, TS IR g ST A7 stteg=a et o= g a7 @fHgs & o

4470 G1/2022 1)




THE GAZETTE OF INDIA : EXTRAORDINARY [PART 1I—SEC.4]

4.

5.

et Aty e & oo wg e sarmorasr = arfeer-o stesme B g, s+
RITReTT T =T & for =9 ARt & forw 9o e & T it o1 w2 §i7 T9e et geit
Tf% 7 =9 fafaawi & AFEw 5 % orefiq UF oF = AT g 17

o o= % faffaw 3 ¥, su-fAfF=w (2), (3) 37 (5) & wo+ a Feferfed Tar STus, ereid:-

“(2) #rE fa=y Feft, St srferfaerm, 2013 % srefie werae Fuet a7 w9 S9W & w9 § A7 90 '
i et & =9 9 71 B oS s = ), S e aur-auy 97 fAfRtE w5 enla s
LET IS

T At AT A St i F @ S oo g atem-as § & AfAafEa G
TRATERATT =T TRl § A7 a8 oS, UH. UH.HI. §, STgT gl Wl AN &l, Hls (6 ol eT0d Hed & ol
AU [ F9T F FARITHE & FATIRY STHTOTTS ST HAT |7

“(3) #12 fo<fiwr Fffe qa enfug faT o7 "war & 7t aEEs auq T8 afgwre-a § w8 A
TS T

e =4 fafagat § gur-fAftee s Gammam w2 F oo 8 5 gfhe Faa ad s
B ST AT & afE sraew, S R s g sfeereae & uw e war €, i fEnsi w
FRATE § T g & AT a8 A9 g ATehre-a § =i &= % et fafaamms gy ffeatwa §
T 39 [ A & o uw.ua AL 9, gt Fal 9 AR &f, UF O I wrd w3 F o
AT TR SO 36T &

TR g Y 3 SR uReqE F e o Aot ord v AR g v ARy a9t gien S
Tt oT g7 AfATEE gEa [AEEE e+ 6 Tqa @eT(@e<) s a1 aem T Jard Fi
& U e v uH.HY. # BT e & =7 § s @ Ee)/@a= T AaEa awmer wee et w3 i
“(5) ®r o= @t T & O IiHe, ST T &t ST FaT §, Meteed adqt 7 Saqarad
FT:

(i) ‘o FU=T F &7 T TOEdIsheor it ST FA qTAT AT o6 9T 29 (S=amy & o7 fAteer
TATt & el afiga raraara(Tramsaral) & Jast a1 hamsa™i & |63 & e 9%
Aqq FTHcEreie i geft ag ofie 3° 9910 @Rt ofiT =9 AfRawt & 9w sqg=r § =7
TR0 g7 ST feohelt qeTa e g & orefie, S oft &g g, ffAfEe yos =fes
TR a7 TraTsaTdT & et & forw fAfea =aaaw Ieit a1 sarHaErd et a7 g gafwr

T IFAL aFTT TEAT |

(ii) TR strerEs, ST o o9 g Afawe-a= | U Aia =& g, Fis o e s w3
3T TRRrEeT Fe #T 0T X TJT g q7 e Tare o [Agat & qefiq f@afse wawt % «refa
Figa fRaTweTT (FRaTeaTdt) & Yait a7 TrameaTdi & S3e & S 9, g% 90T a0
AT I ~AqH TaTrHeaTd = A a9 T 38 a9 TR a7 =9 vt & qefie o= &
T ITFEEROr T ST et e e g & ofefi|, s oo 9ng g, AAEE o
PRaTeReTa AT FoRaTeha ™l o et & fore fafed =gaaw goit a7 Tt et a7 o gt

FT IFAL IATT TET |7
qa A==t & fafaaw 5 & su-faf==w (1) 7, @< () F71 a & s |
= vt % fAfFEw 5 & su-Efaaw (1) 9, @< (i) o7 (i) F == o Fefetaa @ s,
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NOERSIGEISETIE TR
() LT, FAAIZAT3N ST TATHIAAT, #iee § Fiag, Trasgfasor, B 9 i Tt & 77
A o F =7 7 YT AT,

(@) JTeat FT AT i Bk,

@) fFaer AT, e dasta gfagfaat a1 iH s foradt ®, ST e gTer ST # S,
HETETH AT, Ivg STTOTd FLAT, ATOT FLAT T IAHRT AT FLAT ¥ 8;

(=) eRates &1 F= a1 fowT e,

GEICEIGEIREICIRCAC SR TS 1

(F) THT FTE =T AT TRATHRATT, ST TTTEHOT AT Y 17

“(iii) ST A-FI T

Aty TS suaTett & 19 Tgd gu, el Fel Wl AR &f, Forredta, et o Fuet ar
ot fa g & o srea e-ar s & fReferfera framaea eafaer g

(=) Treft 3eume 3 92 T e, e st AT ggT, 9 9T A7 w VAT o ITERT off
g, ST STTERor §RT-997 9 AfAEe
() FAETST AT FATITIT AT ToIThTH;
(=) Fatr Scarat & faaeer (e stavta areeatear [t gHe o i 3o T 8);
() AT U, UH.HY. | 70T Al A qHrenae T F AT $iY qHTeny e g e 1
ATIATH THTITET T2 o €9 | Ficd HLAT,
(=) TTFErERer gIT TAT-TATATES TR SIuriT Jarsti & o7 g & refI9 SIqaTa sireq Jaee
HETAT #ATT,
(3) ST St ITTEHTOT FIRT ST FohAT STTT, SATAT RATRATALN 6 GIHEAT o6 & | H1d HLAT,
(T) TTEF ZeThA siqatard oy faeT, ST o ST & 9 Tqred & STed AT ST, uar
Tl AT TohATRATT, ST TTTEERTOT G739 [AFAT & T - AT & &9 § avfigd
LA
(@) TET FrE =7 Frrwera, ST A 2w ARt & adi dvww ey ¥ v &
AT A AT 2 |7

6. T fafaawi & AfFaw 5 ¥, Su-RAfHaw (2) % w0+ w= [Aetated w@r ST, -

“(2) TET FRElY o=y e 3 T o gfee &1, ST A U A7 39 AtEE AT-A TR e
* o I g, 39 9 FRAN TAEEl & AR, qeadl Y qad-99T Y64q &
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TS fRerer BRamaheTT e & forg srema o o @ oie o e seedt fharswema #1290
A=t % AT R TR 98T AT SO |

. o At F e 5 #, 39-fAfHaw (3) F g, Fetetaa so-faae siaetg e s,
ERICE

“(3%) Ut wrE O Ut ar e A gfhe, S e A fe-wi ShrheTT AT 8, yfaener
FT 39 AT fRamehaTT & forw gar-Rfafds |@atea g & Saadl & o= g 17

o et 4, afagw 10 % v, Fefatea @R siaenfua BT s, serr-
“10%. HfSATAT FT X FA X AT F Fx wadw #ir ¥ w3 f ot -
(1) = TRt % ITaet 7 AW F AT I (A= § o aret TRt wfa1e 1 g2 #7 fir gfe 7,

gTfereRTor qrteste feoaort a7 =t o Areaw T fRermfAaser ST T g |

(2) ITTERTOT, 39 FUN |, ST d@ag U 16, A< g & B & B 8, v §i9 #71, 7f
FE &, §IT A 0T, 1 arteeww fAfafae #2, == @fagat f G amer F o gada w1 fatee

T FHT |”
I A=At H, T e=T & #0992 [eferied w@r S, da9iq-
ST
[fafRem 3(1), 3(5)(i) 3 3(5)(ii) =]
AL TS H AT Ry & &
gafaddi et s g1 § qages )
et e fhaTseTT & | (1)0.2 fWferae smehr e o uHEr et | eferfera & sefi= g
foaT U a7 3EH AfdF | T H ", ST aEdrad G-H BT & | gu, A (4) #fi)
Fae - AT | fore, gataa e=/fAEaa & adw sa Bfere | @fHaw (8):
FLAT | e & form Rt o & |
= (i) aTE BT AT
STRT T 3 fere eferd 21, g o EEERVEIITRREE]
(2) T} FTE ST IFAL THA, ST ATIRHTIT AP -
RieE #2 1 ggaﬁ?r@ﬂfﬁmaﬁ'{
qT ATES
ImEEtT O | (1) ' g sl ww | w Tl

T sl & FEE
e Rt *
AT AT I faAT T AT
11 > T 0
[ERIEEIRETCIl

et % forw 3 fafer st stae
&t e A aeasrT g a7 uer SR
g H ¥, o7 "ataa g/ F oerefe
s fafore e ¥ oo &R e
TraTeRerTT % forg srafera g, Sgav; 4T

(2) Tt FTE =T IFAT THA, ST TR0
EiniEtExd
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3 I/ FAae | 0.2 Mo swreht St a1 UHT T @ | Al & adie @
G gl F | ¥ |, S ot gy Ay gEew | gu, A @)
FraTeReTT AT farffamas g = & srefie srafera g, sgav (i) 7S ZT SR

IEEEXUCIIRELCEI]
(ii) STTfersReor gTeT
EREINCECED ST 1K
T ATFEE

AT fifeaT, sreTer
[FarsTTa= 111.4/379T./157/2022-23]

feroqor: saegr faha Far Fe wrtaeer (B @) Bffam, 2021, sa & a9, S| ¥,
ATEEEAT €. .. UH.HT.1U./2020-21/51. 0. A77.010 FRT dE 25 |14, 2021 FT TR
o w3, g A 12 e, 2021 % IR % A1 92T AT € |

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 1st July, 2022
International Financial Services Centres Authority (Finance Company) (Amendment) Regulations, 2022

IFSCA/2022-23/GN/REG026.- In exercise of the powers conferred by sub-section (1) of section 28 read with sub-
section (1) of Section 12 and sub-section (1) of Section 13 of the International Financial Services Centres Authority
Act, 2019, the International Financial Services Centres Authority hereby makes the following regulations, further to
amend the International Financial Services Centres Authority (Finance Company) Regulations, 2021 (hereinafter
referred to as the Principal Regulations), namely:-

1. (1) These regulations may be called the International Financial Services Centres Authority (Finance
Company) (Amendment) Regulations, 2022.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Principal Regulations a proviso and an explanation shall be inserted under sub-regulation (1) of
regulation 3, namely, -

“Provided that a certificate of registration under these regulations shall be required to be
obtained by an entity intending to carry out such permissible activities which are not covered
under the framework or regulations under which it was previously granted registration or
authorisation, if any.”

Explanation: An entity that has obtained a certificate of registration or authorisation for a
specific activity under another framework or regulations, issued or notified by the Authority,
shall not be required to seek a fresh registration under these regulations for carrying out the
same activity, if it is a permissible activity under regulation 5 of these regulations:

3. In the Principal Regulations, sub-regulations (2), (3) and (5) of regulation 3 shall be substituted by the
following, namely,-

“(2) A Finance Company can be set up either as a subsidiary or a joint venture, or as a newly
incorporated company under the Companies Act, 2013, or in any other form as may be
specified by the Authority from time to time,

Provided that if the parent of a Finance Company is carrying out a regulated financial activity
in its home jurisdiction, it shall obtain a No-objection Certificate from its home country
regulator for setting up a Finance Company in the IFSCs, wherever applicable.”
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“(3) A Finance Unit can be set up if the applicant is an incorporated entity in its home jurisdiction.

Provided that a Finance Unit can be set up for undertaking core activities as specified in these
regulations only if the applicant, being an incorporated entity in its home jurisdiction, is
engaged in the business of financial services and is regulated by a financial sector regulator in
its home jurisdiction and has obtained a No-Objection Certificate from the home regulator for
setting up a Finance Unit in the IFSCs, wherever applicable.”

Provided further that the conditions under the above proviso shall not apply to an incorporated
entity which desires to set up a Global/Regional Corporate Treasury Centre as a Finance Unit
in the IFSCs for undertaking treasury activities or treasury services in accordance with the
relevant regulatory framework specified by the Authority.

“(5) A Finance Company or a Finance Unit seeking registration shall comply with following
conditions:

(i) The applicant seeking registration as a ‘Finance Company’ shall have and maintain
minimum owned fund, depending on the category of activity(ies) or a combination of
activities classified under different categories under these regulations, and shall maintain
the higher of the minimum capital or owned funds or net worth prescribed for each
activity or category of activities specified in Schedule under these regulations or under
any of the relevant regulatory framework issued by the Authority, as applicable.

(ii)In case the applicant, being an incorporated entity in its home jurisdiction, is seeking to set
up and register a ‘Finance Unit’, it shall provide and maintain minimum owned fund on
unimpaired basis at all times, depending on the category of activity(ies) or a combination
of activities classified under different categories under these regulations, and shall
maintain the higher of the minimum capital or owned funds or net worth prescribed for
each activity or category of activities specified in Schedule under these regulations or
under any of the relevant regulatory framework issued by the Authority, as applicable.”

4, In the Principal Regulations, clause (i) of sub-regulation (1) of regulation 5 shall be omitted.

5. In the Principal Regulations, clause (ii) and (iii) of sub-regulation (1) of regulation 5 shall be substituted by
the following, namely, -

“@ii) Permitted Core Activities

(@ Lend in the form of loans, commitments and guarantees, credit enhancement,
securitisation, financial lease, and sale and purchase of portfolios;

(b) Factoring and forfaiting of receivables;

(c) Undertake investments, including subscribing, acquiring, holding, or transferring
securities or such other instruments, as may be permitted by the Authority;

(d) Buy or Sell derivatives;

(e) Global/Regional Corporate Treasury Centres; and

(f) Any other core activity as may be permitted by the Authority.”
“(iii) Permitted Non-core Activities

Subject to specific registration requirements, wherever applicable, permitted non-core
activities for a Finance Company or a Finance Unit, as the case may be, shall include
following activities:

(a) Merchant Banking;
(b) Authorised person;
(c) Registrar and Share Transfer Agent;

(d) Trusteeship Services;
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(e) Investment Advisory Services;
(f) Portfolio Management Services;

(g) Operating lease of any products, including aircraft lease, ship lease or any other
equipment as may be specified by the Authority from time to time;

(h) International Trade Financing Services Platform;
(i) Distribution of financial products (including mutual fund units and insurance products);

(i) Function as trading and clearing members or professional clearing member of
exchanges and clearing corporations set up in IFSCs;

(K) Asset Management support services permitted under the Framework for Enabling
Ancillary Services as specified by the Authority;

M Undertaking to act as facilitators of permissible activities as and when permitted by
the Authority;

(m)  Any other activity without involving a customer interface, as may be permitted with
the prior approval of the Authority, that is classified as a non-core activity by the
Authority, under these regulations; and

(n) any other activity, as may be permitted and classified as a non-core activity by the
Authority, under these regulations.”

In the Principal Regulations, sub-regulation (2) of regulation 5 shall be substituted by the following, namely,

“(2) A Finance Company or a Finance Unit registered for carrying out one or more non-core
activities only, may be permitted to undertake investment activities for the purpose of liquidity and
balance sheet management as part of its normal business operations and such investment activity
shall not be treated as core activity for the purpose of these regulations.”

In the Principal Regulations, after sub-regulation 3 of regulation 5 the following sub-regulation shall be
inserted, namely, -

“(3A) A Finance Company or a Finance Unit intending to undertake any of the non-core activity
(ies) shall be subject to the provisions of the respective framework as specified by the Authority for
that particular activity.”

In the Principal Regulations, after regulation 10 the following regulation shall be inserted, namely, -
“10A. Power to remove difficulties and relax strict enforcement of the regulations

(1) Inorder to remove any difficulty in the application or interpretations of the provisions of these
regulations, the Authority may issue clarifications through guidance notes or circulars.

(2) The Authority, for reasons to be recorded in writing, may in the interest of development of
financial market, relax the strict enforcement of any requirement of these regulations, upon
payment of fee, if any, as may be specified by the Authority.”

In the Principal Regulations, the Schedule shall be substituted by the following, namely, -
SCHEDULE
[See regulation 3(1), 3(5)(i) and 3(5)(ii)]

No. Activity Minimum Owned Fund Requirement (in | Exempted Regulations, if
USD or equivalent amount in any other | any
freely convertible currency)

1 Undertaking one or more of | (1) Higher of USD 0.2 million or any such | Regulation 4) and

the non-core activities only | amount as may be required to seek specific | Regulation (8) subject to the
— without any core | registration for a proposed non-core activity
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activity(ies).

under the respective Framework/ Regulation
for that particular activity; or

(2) Any higher amount as may be specified
by the Authority.

following:

(i) To have a Board
approved prudential policy

(ii) Fit and Proper criteria
set out by the Authority.

Undertaking one or more
core activities with or
without non-core activities,
except for Global/Regional
Corporate Treasury Centres

(1) Higher of USD 3 million, minimum
regulatory capital for core activities as
specified by the Authority; or any such
amount as may be required for a non-core
activity(ies) under the respective
Framework/Regulation for that particular
activity; or

(2) Any higher amount as may be specified
by the authority.

None

Undertaking activities of
Global/Regional Corporate
Treasury Centres.

Higher of USD 0.2 million or any such
amount as may be required under the relevant
regulatory framework specified by the
Authority.

Regulation (4) subject to the
following:

(i) To have a Board
approved prudential policy

(ii) Fit and Proper criteria
set out by the Authority.

INJETI SRINIVAS, Chairperson
[ADVT .-111/4/Exty./157/2022-23]

The International Financial Services Centres Authority (Finance Company) Regulations, 2021 were
published in the Gazette of India Extraordinary vide notification No. IFSCA/2020-21/GN/REG010 on 25th
March 2021, read with Corrigendum dated 12th April, 2021.
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