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AETHTEEIT/2023-24/ST/3ESN041 . —siqeargr i #ar g e sty 2019
F1 g 12 F IT7ETT (1) ST grer 13 Fir I7grr (1) F a7 atsa g 28 Fi 379 (1) g e
IRAT T AT FXd gU, AALET i |aT &g ST staeqg i E=ia ar g arigewor (J6m)
fafa=e, 2020 & werrerd Fe & fore Aeferiea F=w aarar g, o1& -
1. () == AR #r staerdt st J=r & sriasRer (ST) (Ferra) afFem, 2023 Fz1 st
(il) = oITERIT TSI § 36 THRTA I T | AT g
2. g fa<hT "ar gyt () afa=w, 2020 (9% v=ma g @fFaw & =7 #
T=fdq) ®, ot 2 % su-fafaa (1) & sehis e g () @ Rt T gt G
STTUSTT, ST
"I TS AT A wT o srfafREm A g 3 Fr SU-amrT (1) F @ (1) F Aefiw afvanfua
ot |eaTe § o WTfEraeor geT =7 FaHT & oreliT ST Faaad e & folT ATsa« I a7
FAT 9T 2
3. = fafaaet €, Fffaw 2 & su-REfHEaw (1) F @ (F0) & 949, Fefiea @ saentg e
STTURT, 379
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10.

11.

12.

13.

"(29)"AETHTAAT ST FAAT" T "AEAE" FT AT & TA S 6l Ggrdd Fa41 & &7 H
ASTHRTAHT | HTF FIA o [oIT TTIEHTOT FIT ATSHH JTH T STAHTS TTH ST T
(S "AEURUEEHT ST THRTS" AT "ASA" FT A E HA SF hT OTET F T § ASTRTEAT H AT
T o forT sTfersReor grer ATsE| 9T A7 i v SR T
e fafvaet &, @ 2 % su-Rfaaw (1) F adm femm 9 (i) w1 RutfEa & gkt
[ERISILLIAE Ik
"FATE AR HAT dR" AT "AS TR FT Al A O ST ATAAIH T =T 3 H ITETT
(1) & g @2 (F) & Fefie faam w2
= fafagwt ®, A 2 % su-fffaw (1) & e g (&%) o Befofag & gfaeertoa G
STTUATT:
"EeTITE HATE" T ATHATT UH FTAFATT 7 g Sorad A g, st 3 31 B F&r vamar
& AT TF ATEAT & ATEL §, AT ATh( AT AU JA S o G ATl (AT "ga") I UH
i 3eaTe 47 st @97 & o fastT Soare = fa=her |47 Yo e are I=TaT S TR FAT
2
= fafq=mt #, ffFa 2 % su-EfHaw (1) F seha Bemme @ (@%) &1 99 afatag #7 @€
(zF) F< f=T sToam
o Tt 9, At 2 & su-fffaw 1 % 9 @) F 7o, Fatieg g sbaenfa &
"(TF) "TeE et garu” &7 orf =9 PRI # 9get sqgHt § Miee 7210 81"
ot 4, At 2 % su-fEfem (1) F G 9@ (a9) i Aetateg @ staenfta G
STTUATT:
"(TF) "HETIE HOAT" FT A UHT FAAT g AT FOwAT Atataaw, 2013 F: amr 2(87) F i
TRATHT T 2T AT 21"
= A=t 9, A 2 % su-fAfFem (1) & seia e @ (o0F) #1 9W aRafig & @9
(&) T fe=T ST
= faf==at #, A 3 & G su-fafaaw (1) & Feferfea & staernta BT smom:
"qrEATT dE o At S A saeage AT dar w § §thr g enfig v o
STTErRoT & ATSHH IT SATATT STH FX 0l aeThal gl
e faf==at #, AfAEw 3 % 39-[Haw (1) & 7=, Refied g @ :emad ST, 6900q,
“(19) sETRUEET & ST THRE =7 g w7 S gl €

ED) A THUAHT ST THTS AT A, AT

g) A URUEHT ST FOT 3T arse T
o o g1 9 e U5 & ASURTEHT § A TG w AT §, SH TTEEr fir 9@
TAFI & |, TTTEeRor g7 Afae aat & Ao, T seater § TRafad e o sIqard af ST
BET
o et 4, At 3 % 3w fafagw (2) #r Feforiaa & siaeartaa BT o, serq
"HF S Wl ST TS TATOT HLd 6 o7 SATaad TTTEEwr g7 Aiee =T &fiT s & &eAT
g
q« fataaet 7, FfFaw 3 % su-ffaaw (2) F o, Rufea g saerta BT s,
ERIGH
"(2%) fafaTw 3(2) F 11 9 5F FRT wred (6T U AR HI TR0 FIT ATS6 T AT FATATT
T T Ige et oft gwer arae o S aeRar g1
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14.

15.

16.

17.

18.
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21.

o et 4, At 3 % 39 fafqaw 3 it Meforea & sfaefua T s, st

“HTAEE HI MSUHTHHT 1T THTS SATTUT Fded 6 70 T F ATSHE IT AT TTH FLA &

oo Mrferfara srremd o T g

(F) I 9F A=A O AFTF T T&H FM, ST gAan 20 Fferae st staw ar
sferer g ATy s we v 9ot grfn Ty oS i wrfeeer g Aty a8 & ga

% H srier T@r o

(@) A SF F ASURTAET H TA oo il ATET 6 T § ST Thle ST H 6 G99 F 9
Tg fRamee & seTaiRy o= v g,

(M) IR gF F Tg FAATT AT NI ToF a8 AR & GATAq F o0, S AT srae==har grm,
AU ATSAT FT AATAY T F M

(&) wTrerEReer g AT AfEE FE av srve

= et #, @ 3 & su-fffaw 3 ¥ gam, Fefofag se-FfRaw saenfia G
STTURTT, ST

“(3%F) AT F ASTHRTHHT ST HAAT TATTIT FLA o6 (70 TTIEHTOT & ATSHT AT SATAT I
T 6 T Referiad sToeATett sl 92T HTAT g

(F) I 9F A & O AqFeTF: Gt & FM, S gAan 20 e st staw an
TTTEreRTor g7 MR o= &< 1 Tl 2RiT| UHT g1 0 Jrrerenr gy aor-Hiee fafd %
AT TN Y sretera fonar s
(@) g & FT ASURUEHT F G FF T qgrIT FuAr F w7 F ST gHwTS i w7 F gee
H oo g A ¥ seraixy 95 9T g,
(1) STfereRTor g 7T fAfEe A srer arvem|
o fafaeat #, A 3 & 3 fafaaw 4+ fefofea & staenta B so, sei

"t et o, ST W # Iufead FE 8, At a8 ssuwuEHt § S 36 e w1 A6
oG 8, I T g ToT-fAfde Ut srfafees srirarsti 1 orere Far grm”

o fafaasi 4, R 3 % 3w fafaaw 5 1 Meferfaa & sfaernfua far s, st

"SR TS T A F e 9T [T FA F T, AT SAraesh i 39 A & T
TETA ol TS 9Tat AT UHT S L1ql, ST ag 3o G, 6 Teqefid ATSHT AT ATHATT T HT TahdT
2

o et €, A= 3 % 39 fafqaw 6 it Mwforfea & sfaeariua T s, st

S FL 11 £ E O S S O 1 £ L 1 I ) Y S | O o P 1
g I AR &l FeTa Fd gy, S MR 9% 98 Are8d A7 AqA Aol @ Gl g forfad
TEQIAAT, AT A2 BT, FIA § FAH A0 6 [0, Ardah il A (@ F7 97 < FhaT1 21"

= faf==at #, AfAEw 3 % 37 fafa=w 8 &t A= < fa= s
o et 4, A 4 % 39 fafqaw 2 1 Fefofeaa & sfaenfua BT s, s

“(1) ST THrEAl, AR T ARATY AT AT & T § TRATIT Bl Lol af, e T
TuT-quy g7 ey graest ofiw fRemfAeen 1 91 w4

(2) AT % =T H TR=1AT S aTeAT ST ZohredT A7 3= qet & F T2 HAmaeF gy Sy
TAert ST Srgeent 7 T HT, T T 1o TR T e T =g 7 G s

o fafaawt 4, AfFaw 5 & sa-fafaaw 1 i Refeia & sfoerta frer s, s
“STFAT THRTZAT ITTAFTOT FIRT TATATRE AATATEr SATIH STAAT T FATT TLT
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22.

23.

24.

25.
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27.
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29.

Forq T qA 9F A< & ATAA H TTIEHT 6 Td ATHIGT | AATHS SATH FATAT FHl FA910
TET|

o et 8, AfFaw 5 % su-fafaaw 2 #r Referfaa & gfaeatea fra s, s

“STT zaTe I fraer geamotiar [RfEeRor o #r st g [t & st qwy 9w anp
TRaT STTORTT 7 STERT ST THRT SIEeqr

T o WSS o AT |, fFaer demeofiar fRferswor Squrd &7 sreeror STfeeor  qF sTqHiad

q A 9% g7 T Srom

o et #, fAfaee 6 #r Referfaa & wfteenta B so, st

"STERT TEHTSAT WO T qHA-A9T 9Y AAT-AEE e AT o qetdd qHeSt i

ferfaaert 1 e H

o et ), fAfaee 8 #r Ruferfea & wfteentaa frar strom, st

“(1) AT ® AT A % aTeY MarHT SAfedl & JaT T STHT A F AATAT A 1 T 7aqrai
T qHE AL SFTTATT T TTTEHTT T TAT-HIEE 37T AT F e & ST

(2) A | AT AT & ATg< Fardr ARRAT | S g7 S[eTs TS STHT T STTersRr 31T
Fo7-fAfde sreferd st  sreaefia g

(3)  swEeT St fAfREwe srfaffeam, 1949 siw wrdt fwra 5%, 1934 F siefiw siffa
areeft Trfer &7 a=TT =

o fafeet 9, A= 10 #r Fefatea & sfaenfoa BT s, st

“dfer zere Afde el geret # i arfdereor gy eur-ffae i, =g Mart 2 ar s,

F T UH HGATT FT GATAT FHA1

Ford T ST THRTS T wferswor gT FuT-fAfdy st =9rg a8 MarEr v av s, oA

fAfee o8 sxaam & dag # el gt § A< dqeT & Ao & segedfia ady w0 |

AT T I AT &F ST

o fafeet 9, A= 11 #r Fetatea & sfaenfoa BT s, st

“(1) ST Zarrear wfeeeor g [ odt % dexedi=, 9= § a1 arg F arge [arr
AT 3T FETRE AT HEIWTG Uiefedt & forw s et gur & =ra @rer a&dt g

(2) it =fE wra § [arHr g, S Red aF & SaiEd 39 JeEr (TaseeE) § [fde
et ot STe[oer AT AT IS @TAT AT AT AT 6 SIS § 2 AqGT FA 6 (o7 ST
THIE & 919 Miay Feeft quret & a1 e, 970 T@d 37 Tierd Fed il At gl

= et €, A 12 % su-REfRaw 2 @i Fefotead  staenfud BT s, s

"I TR § ITTSERTOT gIRT TAT-ATRE ol o steefier et |1 &l U JTHeT | Sgl @rarend®

The g, AT AT F=d AT AT STHT F € H A =7 THT ATHAT § AT AT AT AT 6 T |

fAfae fAeeft garett # @rar, a9y @ i sreiera fham ST ashar 21"

o et 8, fAfaae 13 #r Mefertea & staefoa B s, i

“(1) dfFr gt srfafaay ff g 3 it sT-aT (1) F @ (3) % athr A stafa,

1949 #FY a1 6 F refiw Ifeatfera #rg ot a7 afY Frrwem F#2 gwdy 8, FEm 37 FrdFaTar &

ST AT AT G 5 6 g HATHE FIT IT TR0 T €98 &9 | =g 8

(2) ©ag FT T FA & forg, 7g =fua B Srar g & =7 Rt & = "wee far” yam e

T HTAHATT ATAT HIAHATT g1

o et 8, A 14 = Refetea & staefoa B s, i

"SR TS AT g ot fAaTeer, ardeare ARl e S srae wrew A S weet

ITFArROT GTRT ST fRerTasent T 9Te et g
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30. g« fafRawt H, fAfRaw 16 =t fwferfea & sfawentaa fm strom, s

"SR TETS o AR, srfeerET S TS i Afdy ARl et # st wnfy, s
faff=m 3 % srefi=r strerew e Fwr =hfoa 6 21 ashar 21"

31. g« e ¥, A 17 % 3u-ffaaw 1 & Fefefea & arr sfaenfud BT s, s

"FTHT THTS AT AU TIATHAF T FLUTAF @1 FT AT FA 6 o0 i yrfarweor gy [l
U 37 IZ9AT & forw AfSe el qarst § & us sreuasm grar wa it Sqata gri”

32. = fafvawi ¥, A 18 #ir Mwaforfea & siaefua e s, st
"SR TS Y ST ey F A ST T i s gy R srfatRem, 1961 s sEE
el sTE o T o R R F s B sroeme

33. g« fafvawi 4, A 19 #ir Feforfea & siaefoa frar s, st
‘ST TS wTfeEeor T FUT-RAfEE FEAT € 7 9n g1 A9 [ e F a4
{7 T F7 wiaver ST T a1 el AfRafe zw F g G el g a1 aqua
THtaE R0 TAqfaal oY qad § haid €9 § FAETL T Tid qaT, AT &<, AT 7 997
FCTH AAT F [T TS THFAAISE & (o g &l T tad Fed & o fA=e #:i gt g

34. = fafaawi % ofa #, Faferfad o gom =t & 9 7 FAq:eafoa B S, a9

ERLERT
[srfarferr it ameT 20 siw fffEm 2(1)(7%) 39
RAfde A gere
| TR St (Fuas)
I T (ETE)
N, ST 39 (SrETs)

IV.  Teh 913 Tl (STeTdT)
V.  FafeEd stee (o)
VI,  steeforETs Stae (TIET)
vil.  fEEm % (Foes)
VI, ERTRAT STAT (THHST)
IX. TR =iew (TEsie)
X.  HE 9 AT e (TEE)
Xl. wH wGA (AT

St iR, sreae
[FAr=TTa=-111/4/37T./1265/2023-24]

feoqoft:
1. staergra =i Far &g artaseor (dfT) &=, 2020 it 9 & ST e a5aT # SreEHr

TEIT e uhRuaEu/2020-21/GN/REG004 = greaw & 20 Faa¥ 2020 =1 warfora forar war, & 12
7=, 2021 =T AT STATLTI ATEEHAT HEAT HIS(I-UHUTA-2-12052021-226980 FTT TSI | THTIAT

IS % AT TET ST,

2. SAEE A "aT *g ey (dfT) (Ferree) GfFae, 2021 #r 25 A1+, 2021 FT Sttee=-r
T A URuHH7/2020-21/GN/REGO009 51T ATLd % ST TST9= § ThTiara fohar ;s

3. sargra it #ar &% yrreeweer (d) (Ferre) &, 2021 #1 05 Ja1s, 2021 FT Sttee=-r
T A TRuHe7/2021-22/GN/REG013 51T AT & STATLTOT Toa=T § TahTiara foham =
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4. sqrrgra =T @ar g arteewr (SfT) (Ferre) Bfaaw, 2022 #1 29 7, 2022 Fr stee=-r
AT A UHUHET/2022-23/GN/REG025 ZT=T 1T SHTEIT0T TS0 | TaRTTord 2 aram

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 6th July, 2023
International Financial Services Centres Authority (Banking) (Amendment) Regulations, 2023

IFSCA/2023-24/GN/REG041.—In exercise of the powers conferred by sub-section (1) of Section 28 read
with sub-section (1) of Section 12 and sub-section (1) of Section 13 of the International Financial Services Centres
Authority Act, 2019, the International Financial Services Centres Authority hereby makes the following
regulations further to amend the International Financial Services Centres Authority (Banking) Regulations, 2020,
namely: -

1. (i) These regulations may be called the International Financial Services Centres Authority (Banking)
(Amendment) Regulations, 2023.
(if) They shall come into force on the date of their publication in the Official Gazette.
2. In the International Financial Services Centres Authority (Banking) Regulations, 2020 (hereinafter referred
to as the Principal Regulations), the existing clause (c) under sub-regulation (1) of regulation 2, shall
substituted with the following, namely :

“Banking Unit” or “BU” means a financial institution defined under clause (c) of sub-section (1) of Section
3 of the Act that is licensed or permitted by the Authority to undertake permissible activities under these
regulations.”

3. In the Principal Regulations, after clause (ea) of sub-regulation (1) of regulation 2, the following clauses
shall be inserted, namely:
“(eb) “IFSC Banking Company” or “IBC” means a Banking Unit licensed or permitted by the Authority to
operate in an IFSC as a subsidiary company of the Parent Bank.
(ec) “IFSC Banking Unit” or “IBU” means a Banking Unit licensed or permitted by the Authority to
operate in an IFSC as a branch of the Parent Bank.”

4, In the Principal Regulations, the existing clause (i) under sub-regulation (1) of regulation 2, shall
substituted with the following, namely:
“International Financial Services Centre” or “IFSC” shall have the same meaning as assigned to it under
section clause (g) of sub-section (1) of Section 3 of the Act”

5. In the Principal Regulations, the existing clause (Ia) of sub-regulation (1) of regulation 2, shall be replaced
as follows:

“Referral services” means an activity in which a BU, pursuant to an arrangement with a financial product or
financial service provider, refers its clients or the clients of its Parent Bank as potential customers (or
"leads"), to such financial product or financial service provider for providing them the financial product(s)
or financial service(s).”

6. In the Principal Regulations, the existing clause (la) under sub sub-regulation (1) of regulation 2, shall be
renamed as clause (Ib).
7. In the Principal Regulations, after clause (n) of sub-regulation 1 of regulation 2, following clause shall be

inserted, namely,
“(na) “Specified foreign currencies” means currencies as specified in the First Schedule to these

regulations.”
8. In the Principal Regulations, the existing clause (0a) of sub-regulation (1) of regulation 2, shall be replaced
as follows:
“(0a) “Subsidiary company” means a company that satisfies the definition u/s 2(87) of the Companies Act,
2013.”
9. In the Principal Regulations, the existing clause (oa) under sub sub-regulation (1) of regulation 2, shall be

renamed as clause (ob).
10. Inthe Principal Regulations, the existing sub-regulation (1) of regulation 3 shall be substituted with the
following:
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“Indian Banks and Foreign Banks shall require licence or permission from the Authority to set up a
Banking Unit in an International Financial Services Centre.”
11. Inthe Principal Regulations, after sub-regulation (1) of regulation 3, following clause shall be inserted,
namely,
“(1A) A Banking unit may be set up in an IFSC as an :
a) IFSC Banking Unit or IBU; or
b) IFSC Banking Company or IBC
provided that a Parent Bank who has already set up an IBU in an IFSC, may be permitted to convert the
same to an IBC, with the prior approval of the Authority, subject to such conditions as may be specified by
the Authority.”
12. In the Principal Regulations, sub regulation (2) of regulation 3, shall be substituted with the following,
namely:
“An application for setting up a Banking Unit shall be made by the Parent Bank in the form and manner as
specified by the Authority.*
13. In the Principal Regulations, after sub-regulation (2) of regulation 3, following clause shall be inserted,
namely,
“(2A) The application filed under regulation 3(2) can be withdrawn by the Parent Bank at any time before
the grant of the license or permission by the Authority.”
14. In the Principal Regulations, sub regulation 3 of regulation 3, shall be substituted with the following,
namely:
“The applicant shall satisfy the following requirements for grant of licence or permission by the Authority to
set up an IFSC Banking Unit:
(a) The Parent Bank shall provide necessary capital for the 1BU, subject to a minimum of USD 20
million or such other level of capital that may be specified by the Authority. Such capital shall be
maintained at the Parent Bank in the manner as specified by the Authority.

(b) The Parent Bank shall obtain a No Objection Letter from its home regulator regarding setting up of
the Banking Unit in the IFSC as a branch of the Parent Bank ;
(c) The Parent Bank shall submit an undertaking that it shall provide liquidity to its 1BU
whenever needed for the operations of the IBU
(d) Any other requirement as may be specified by the Authority.”
15.  Inthe Principal Regulations, after sub regulation 3 of regulation 3, following sub- regulation shall be
inserted, namely:
“(3A) The applicant shall satisfy the following requirements for grant of licence or permission by the
Authority to set up an IFSC Banking Company:
(a) The Parent Bank shall provide necessary capital for the IBC, subject to a minimum of USD 50 million
or such other level of capital that may be specified by the Authority. Such capital shall be calculated
and shall be maintained as specified by the Authority.

(b) The Parent Bank shall obtain a No Objection Letter from its Home Regulator regarding setting up
of the Banking Unit in the IFSC as a Subsidiary company of the Parent Bank

(c) Any other condition that the Authority may specify

16.  Inthe Principal Regulations, sub regulation 4 of regulation 3, shall be substituted with the following,
namely:
“A Foreign Bank, not having its presence in India, wishing to set up a Banking Unit in an IFSC, shall
comply with such additional requirements as may be specified by the Authority.”

17.  Inthe Principal Regulations, sub regulation 5 of regulation 3, shall be substituted with the following,
namely:
“After considering an application for setting up a Banking Unit, the Authority may grant licence or
permission to the applicant subject to such conditions as provided under these regulations or such other
conditions as it may deem fit.”

18. Inthe Principal Regulations, sub regulation 6 of regulation 3, shall be substituted with the following,
namely:
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19.
20.

21.

22.

23.

24.

25.

26.

217.

“Where the Authority is of the opinion that licence or permission cannot be granted, it may give thirty
days’ time to the applicant, setting out the grounds based on which it cannot grant licence or permission,
to enable the applicant to make written submissions, if any.”

In the Principal Regulations, sub regulation 8 of regulation 3 shall be deleted

In the Principal Regulations, sub regulation 2 of regulation 4, shall be substituted with the following,
namely:

“(1) Banking Units, whether operating as an IBU or an IBC, shall adhere to the norms and guidelines as
may be specified by the Authority, from time to time.

(2) Banking Units operating as an IBU shall also comply with the directions and instructions issued by the
Home Regulator of its Parent Bank, unless otherwise specified by the Authority.”

In the Principal Regulations, sub-regulation 1 of regulation 5, shall be substituted with the following,
namely:

“A Banking Unit shall maintain the Liquidity Coverage Ratio as may be specified by the Authority

Provided that in the case of an IBU the Liquidity Coverage Ratio may be maintained by the Parent Bank with
the prior approval of the Authority.”

In the Principal Regulations, sub-regulation 2 of regulation 5, shall be substituted with the following,
namely:
“Net Stable Funding Ratio shall be made applicable to a Banking Unit as and when

determined by the Authority and shall be maintained by a Banking Unit

Provided that in the case of an IBU, the Net Stable Funding Ratio may be maintained by the Parent Bank
with the prior approval of the Authority.”

In the Principal Regulations, regulation 6, shall be substituted with the following, namely:
“Banking Units shall adhere to the norms and guidelines relating to Leverage Ratio as may be specified by the

tR)

Authority, from time to time

In the Principal Regulations, regulation 8, shall be substituted with the following, namely:
“(1) The liabilities of an IBU , other than the deposits raised from individuals resident in India or outside
India shall be exempted from Cash Reserve Ratio or such other requirements as may be specified by the
Authority.
(2) The deposits raised by an IBU from individuals resident in India or outside India shall be subject to
such Reserve Ratios as may be specified by the Authority.
(3) An IBC shall maintain such reserves and in such manner as are mandated under the Banking Regulation
Act, 1949 and the Reserve Bank of India, 1934”

In the Principal Regulations, regulation 10, shall be substituted with the following, namely:
“A Banking Unit shall conduct such business in the specified foreign currencies and with such persons,
whether resident or otherwise, as may be specified by the Authority.
Provided that a Banking Unit may be permitted to conduct such business in INR with such persons,
whether resident or otherwise, as may be specified by the Authority, subject to settlement of the financial
transaction in relation to such business in the specified foreign currencies.”
In the Principal Regulations, regulation 11, shall be substituted with the following, namely:
“(1) Banking Units may open accounts in the specified foreign currencies for individuals and corporate or
institutional entities, resident in India or outside India, subject to such conditions as may be specified by
the Authority.
(2) Individuals who are person resident in India are permitted to open, hold and maintain accounts in the
specified foreign currencies, with a Banking Unit, for undertaking transactions connected with or arising
from any permissible current or capital account transaction or a combination of both as specified in the
Liberalised Remittance Scheme (LRS) of the Reserve Bank.”
In the Principal Regulations, sub-regulation 2 of regulation 12, shall be substituted with the following,
namely:
“An account in the specified foreign currencies may be opened, held and maintained with a Banking Unit in
the form of current or savings or term deposit in cases where the account holder is an individual, and in the
form of current or term deposit in all other cases, subject to such conditions as may be specified by the
Authority.”
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28.

29.

30.

31.

32.

In the Principal Regulations, regulation 13, shall be substituted with the following, namely:

“(1) A Banking Unit may undertake any or all the activities mentioned under clause (e) of sub-section (1) of
Section 3 of the Act and Section 6 of the Banking Regulation Act, 1949, except those which are expressly
prohibited either by the Home Regulator of the Parent Bank or by the Authority, subject to compliance with
such terms and conditions or guidelines as may be specified by the Authority, including matters relating to
design, execution and risk management.

(2) For the removal of doubts, it is hereby declared that the activity of providing “Referral services” is a
permitted activity under these regulations.”

In the Principal Regulations, regulation 14, shall be substituted with the following, namely:

“A Banking Unit shall follow the Anti Money Laundering, Counter-Terrorist Financing and Know Your
Customer Guidelines issued by the Authority.”

In the Principal Regulations, regulation 16 shall be substituted with the following, namely:

“A Banking Unit shall maintain its books of accounts, records and documents in the specified foreign
currencies, as may be declared at the time of making an application under Regulation 3.”

In the Principal Regulations, sub-regulation 1 of regulation 17 shall be substituted with the following,
namely:

“A Banking Unit shall be permitted to have an INR account out of the specified foreign currencies to defray
their administrative and statutory expenses, and for such other purposes as may be specified by the
Authority.”

In the Principal Regulations, regulation 18 shall be substituted with the following, namely:

“Deposits of a Banking Unit may be insured subject to applicability of and to the extent provided under
the Deposit Insurance and Credit Guarantee Corporation Act, 1961 and any rules or regulations made
thereunder.”

33. In the Principal Regulations, regulation 19 shall be substituted with the following, namely:

“A Banking Unit may exchange margins in the specified foreign currencies or permissible listed debt
securities and sovereigns with a counter party Banking Unit or overseas regulated entity for non-centrally
cleared over the counter currency, interest rate, credit and commodity derivative contracts to reflect mark
to market exposure under a legally enforceable netting arrangement as may be specified by the Authority.”

34. At the end of the Principal Regulations, the following shall be inserted as the First Schedule, namely :

Note:

THE FIRST SCHEDULE
[See Section 20 of the Act and regulation 2(1)(na)]
SPECIFIED FOREIGN CURRENCIES
i US Dollar (USD)
ii. Euro (EUR)
iii. Japanese Yen (JPY)
iv. UK Pound Sterling (GBP)
v.  Canadian Dollar (CAD)
vi. Australian Dollar (AUD)
vii. Swiss Franc (CHF)
viii. Hong Kong Dollar (HKD)
ix.  Singapore Dollar (SGD)
X.  UAE Dirham (AED)
xi.  Russian Rouble (RUB)

INJETI SRINIVAS, Chairperson
[ADVT.-111/4/Exty./265/2023-24]

1. The International Financial Services Centres Authority (Banking) Regulations, 2020 were published in the Gazette
of India Extraordinary vide notification No. IFSCA/2020-21/GN/REG004 on 20th November 2020, to be read with
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the Corrigendum published in the Gazette of India Extraordinary vide notification No. CG-MH-E-12052021-226980,
on 12th May, 2021;

2. The International Financial Services Centres Authority (Banking) (Amendment) Regulations, 2021 were published
in the Gazette of India Extraordinary vide notification No. IFSCA/2020-21/GN/REG009 on 25th March, 2021; and

3. The International Financial Services Centres Authority (Banking) (Amendment) Regulations, 2021 were published
in the Gazette of India Extraordinary vide notification No. IFSCA/2021-22/GN/REG013 on 05th July, 2021.

4. The International Financial Services Centres Authority (Banking) (Amendment) Regulations, 2022 were published
in the Gazette of India Extraordinary vide notification No. IFSCA/2022-23/GN/REG025 on 29th of June, 2022.
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