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S fasiia 4T s SrfeRr
EIEE SR
T ™RTE, 18 T, 2020
FILPT AT gar F== wrrersr (S A=, 2020
TS, T, TH.H1.T./2020-21/5R. T AAq004 —siaeaTgia faia |ar #ex WIfaaew, sfaeaagiy
<t T4 Fes TterEReer sftafaae, 2019 &t T 12 &t ITemT (1) 3f¥ & 13 it ITemT (1) F 77
afsd ameT 28 Y ITETT (1) T Taw TR T TINT FLd g0, ATergT fahr o7 Fesi & SFahmr 3w
fafream Brareaat & foro Meferfed fEfREs aamar g, saiq-
e 1
TRNF
1. Sfer Ar o I
(1) =7 A=t 1 |@ferg a9 saErg A< 74T g arieewr (dFamr) &, 2020 71
(2) T TSI H 30 THTI 0l G & TG g |
2. gfeaTaTe
(1) == ffF=ai &, St a% 3 g9 ¥ stea sufera =7 2v,-
(F) “eTrarfr” & SaeTsrr faehier AT e TR SfataH, 2019 (2019 T 50) 19 &;

5658 GI/2020 1)
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(@) “artersreer” | srfarfaem 7 amr 4 i ITamT (1) F = et siavg A 96T w9
TFErRoT ST 2

(1) “SFTT A & et £ arr 3 i ST (1) F @ (1) F oAfT v Fre At wer
AT ¢, ST ATTEHIT FIET =4 [AFAT % AT e T harwea #3d & o oqae

(=) “Faceft a" & 9 F are ARrHa 1 2o 2 S FuAr Atwid g
(z) “Faeft & gz & Rt el 9o grer wfaq 2 S+t gfae e 2;

(=) “aredtm g% T Ff sfaffea F aefim fwfaa ar enfag £ = afiwa & o o aaiq
area § vt et el S &t doot warfiee aret auqueft €F & g oo siavta e agdml 9% Jgi
&

() "W e e & T T § g eiud wiE dEal IHe dted g;

(ST) “SAT<. T3, F ARATT q&T ATHIT g IS8 AT €00 gl ST &

(37) “SraTrgT fa<h "4 e’ & aor o AT AT AfA=aw it 917 3 Fit 7T (1) % @2 ()
& eI IHHT

(31) “ger " &, Forteata, sq-fAfaEw (=) % wefie gt w8 e el % ar 9w
fafF=e () & eI TAT-ARAToT A TAET AT 9 AT A1 AT &, SEET e wr ST IHe
AT FIAT & AT DA il Sl e eariug & g;

(2) ‘AT ATS” & FI< UAT ATY ATHAT § ST 9T & dTg? (Hardl i<k g, et qaadt e
a9 | fAaer g9 a9 9@ L.uF.E. AT 39T TAGET F FH qol @, ot sagmer U Gfa # R S
T, ST iR g fafqtas it s,

(3) “srtea fAaret =AfE” & UET Firg =AY Arwia & S wg | [t =i 2, St g@adr T
a4 | fAaer g9 a9 9@ LuF.E. AT 39 TAGET F FH qol @, ot sagmer U G # R S
T, ST FTfereRer g fafatas it s,

(3) “Rota a9 | wredta Rt 3 srfafaaw, 1934 (1934 #7 2) & el w1iud wd T R 9%
AT E;

(7) “gfaqfa i AfawT a2 & ard gfaqf s e @ atafRas, 1992(1992 #7 15) +
Frefie errfua wred e gfasfa o e e sfma g

(V1) “Eih TAEEST | ITTAERTT T AT-IaTITH Feid U= SIHd g,
(T) “LUHE.” & FHTET ST ATHIT 2 |

(2) 37 ar=at S TRl F, S 3 AT H T © i TATvd Tal g e Atatwaw 71 sttt
1 Teel srqEEr § sfeafed sfefRast a1 5w st are o et et ar ARt | afvara g
Tgr wf g oS 3w sfafRael, et ar fBfRgst o wafaf, 9 B s Saiae T
KSEIEIERIEIE K ICEE R A
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AT 2
Jarardt gfAe it Tt
3. dr Ffe wrfia w3 & forg srq=ta it s
(1) ATt ot s fEasft St % foru Bl siawrgia e e e § i Jaar gfae enfug
T o [T STTerehaer & S il stuer gl |
(2) STTaaH, G S g 39 T=9 ¥ Tfa § FBFam sy, s yrfereror AR w53
(3) TerE, WTTEFHT T AqATH HoZ o ST+ o forw fRerferfaa srorearatt &6t 4@y we:
(F) I d%F AU Fohart A FT TATAT AT FA o6 TASAT F (o0 AT 2 FUE AT
TTAT AT UHT T THA AT, ST qreaor fAfAtey we, a7 ot el qar & a9qes &0 it 3o
Iuersg FLOAT 5 F9ft Tt 9 srfashet SeTe 92 a=T0 T@r ST,

(@) I 9, ATEE [T HaT deg H§ dHHRT IHe &l SOET #39 & gae § J91 [
=S & st o= At wa,
(1) 9 9F TH GGG H T qaq99 T HIT o6 ST FHT SHRT LA 6 TATAAT 6 [0 AT9TH
g, g AT SHEAT (Ae Al Ahal ITASH FHIUIT |
(4) Torelt U Taceft § &, Roreehr aa & Suieafa 981 8, a1 & g97 |, Iieeneor S9-fafaas
3(@) & 3(M) 7 Sfeataa orat & Afafh, TH ITYTh THHAT [AHTeE FH |
(5) ITTEHT, THATLT (A< T TATIAT 6 [T AT 9T 6= FIA 6 THTq, AGaF &, UHT ar
F o7 Tgd gu, ST =9 fAfaawt § swafaq € ar vH e afafiss aat & srefiw w=a gu, S ag stEa
A, ATHATH HL T THT |
(6) =t TfErawaor it I T § T A= 6T 7al ol ST Tl g AT a8 ATGaH I, I AT M
IUATT Fd gU e e U2 98 AqATH HS[T Agl FT TahdT g, Aaash &l forraa [ees, afe #is &,
FXA H T80T g9 o forw fie e 71 993 < e |
(7) TR STaEF FIT TR0 HT IT-FA=aH (6) F e fohu 70 fFeeat o o= #:3 & 71
TTTEERTOT T THTLTT A5l gIal g aT dg ATaad ATHSE FT Tl Sl ATaF &l J19 & & Sa< Hwon
afgd forfea & sgf=a o)
(8) WIF HA I &, IT-FATTH (1) F TeM= &= Fargry =i ¥ar Fvx  om@m & &9 §
A T STl i ST FIA o (o0 STTATT AT STUAT |
(9) sta=TgT it &aT Fex |, THT orat & orefi Tga gu, S wrfasreor gy s £ s, vs
ERRSIERIEE PIERINIIPEIRIERESIEREIC ETEREIS Il

AT 3

Rt AT s

4. qreer fRawer sroeTd
(1) FeTT IiHe 3T AT9HT 37 fRaTRaet T e F3, ST JTTeHRor g g9g-g877 97 fafga o s

(2) FFFT e, T T T T FeT o=y AAEE T BT ST, siarg i BT 941 a0 & o
TIAT-AR] AT RS9 S 5T ST 6T 10 (a9l i st &7 SIqare wad i |

5. Tal AT

> o o o
(1) SERsRTLT TTAE Tohal HALS JTITT IATT TEIT:

T ITTER0T T ST &, Tohal sl TqaTd J 5 FIT aATT T@T ST HhT |
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(2) ForeT IR e T, ST AT ITTEERoT T ST BT Sy, 3 v A=der s @ T
STTUSTT 1Y I dohehT<l e T a9T0 @l ST

e ITTARToT T =T &, 95 R AT ST 9o S g1 a9T0 T T ST 9T |
6. FFHI (AT GIRT AT STTATT TAT T@AT

JHAT A AL AqATT & HATHd 37 TThT AT QTGN T I HeM, ST TR0 FET T8 -
g o7 fAfAfEe o o

7. TR sht 37fdemasr T

T SFATT A, THel IUTCHAT T 29T § T 9 FT 77 1 G & 97 qfaed a6 e B samerar
T T T9T | g aF AT fEIT 1 G5 F 9 IA9rd T F TAAIS i ATAFAH AT F e ZI |

8. et sruemd

Rt ST IMe & T, Afeq ARl ST Afea [ardt At ¥ Jerw 7u et & 9=, 796
SCTATT ST AT 7T T STUeATH | FeuTd gl | g ATSAT ¥ Afeq Haret AT | Je1w 0
fRErT T sreferta srepaTat % srexefis i St wfarereor frfafis =

9. sifaw U FT SYRETAr
ToReT STl Iie T SITaw ST F IYTETAT il TZTIAT ITASH A5l gl |
AT 4
ELECREDICT IR

10. FTET & HATAT = forg qaT

Tl SHEATT Iie Aaty qaiaadra el qarel § U Far F7 G919 e UF SRl & 919 FHT,
9Te o fAaTet g =T sera, ST urtersr AR #:3

g TRt ST e F UH FRAT HT G109 UF AT 6 91, =72 & [Fardt gi a1 s,
ST TR AFATeE ®, T ®ar & q9g ¥ [atg aaiaada Geeft qar § foxfiy @=agr #
aRfReior % FefiT T2 gU AT ®AT | w6 O s AT S e |

11. faeft a1 @mar
(1) Feferfaa safrat &1 et S IHe § Rl q9a7 @mar @, omhid F2 &7 a970 @ & o
AT AT SATaAT B

(F) T =,

(@) WA % AL Maret UH =ik, ST FTE IT HEIRT SHISAT 5, 39 Lfd |, ST TTIEHeor
[ElGlEtERS

(1) AT § FRarHT U =iRE, ST FANE I SN ThrEAT §, UHT 0TSt % et g gu, S
rtereReer fafafde #7;

() 39-faf=w (2) F 7= w=d gu, Afea et =2 )

(2) srtga fAaret ===t #ir, et g A1 AT IS0 @l G AT T 6 GAST o, a1 IR
R 9% & ST U0 S6iH | AR BT ST, §696 37 399 39T g T §eagY widd & o0
T ST gie § et Maty gufaadg Bt g6 § amar e, 9Tid #3 J7 a970 @q & o
AT AT ATAT & |
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12. fagsft T @ral % 9reaw § 498K
(1) FErzeft 9o =Tl § e GHEgN AT A6l giv |

(2) ot STt gfAe ®, Maty @aiad B el g § £ grar, U8 /el § S8 9T 9
T ATY g, AT T T AT ATATAF [T F €T 7 2 o177 G qTHAT § =77 7 saferss e =7 4,
T oTdt o oTefie Tgd gu, ST srtersheer fAfafas #3, @er, aria sfiT a9 T@m S g |

13. ST AT
FIE SFHRT e, U Haedr o7 UHT oqt a7 UH Remaaert & Squamad & otefid T@d gu, ST STree
fafafae v, Mafaieaa Grarwera 7 T, ST i@t e, Ao sfiv e yaaT & gafaa
oo ot &

(1) =TT, AT AT 377 TNFAFT, Taaagars i Tl & T § I AT, I I3,
T AT 3T TIERITerAT HT &HT ST 77 HiLAT,

(2) AT-S% JUTT AAT 3T ILUTT <A

(3) TATHeT FeAT, fSreeh stata Tias{fadt a1 UH o= feradl #, ST qrtereRer fafafas we, Al
AT ATHFAT o T H ST FHTAT, IART AT, TN, TATGL AT ST FAT Y 2 |

(4) wrtereror gy fafafde fRemfacat % srefim wga gu, feeft g # Ta-aam we=rq i s
& faeara AT a1 [Faia ST aEqQE F AaaRT FF ST AT § SArrerd g |

(5) STFHII FI T T AT, TSrE siaaid argdqTe TeTaa 9 2;

OEGEEREHRERIUETIE
() AT ST T Tege sTaerst & oy =1 e JiaeT FT;

(T) T AU A o7 IT STq FRANE AT Algd ATEF UTgHl & (U A G5 AT« HIaard
hHAT;

() FreT =i THEES # gHag AT 27 Y qET AW H AT Tl § UH HSAag HAl
e g Areaior et 7 7 21,

(%) ST F97 FATAETET i Faa-2TaedT & o #3907 § S{eas 7 A" SeEerd FT,

(F) UF SARAT FI, ST AT & qT2L HATHT & 3T I § UH dai &I, et siaeagia AT
AT g | SURATT g, THT S(qad g1 Aaarelt il TeATI=T FedT, SAH IRA & ¥90 A7 7797
dqatId &,

TIEIRI @ TH G 6 TS, AqReT JH giaer § @ § Fe G AT 22 & 9Ragar @
FTEATAH IO & F S19 A< & (10 Tl UHT HieaT Aoy g, oraH g 3T &1 93 a2 7 a1
FAYTT I HTHT SITAT g 37 VT wfaay et et qur & v gamr gr aRAeiia i S 8 |

(7) Fefty aremferaT Raes & 9 § T3 FeAT;

(F) Tt Rt el TMe T 9 8% Sadid e e are % 919 et Tewear s
& H ISENFA g aF VAT Sl Iiee, T 6 a7 7 ot o Tt daeft smaer &
AT Toheq SITTEREOT o |9eT 39 9&T i A |, ST Jiteaor AHEs FY, UH A1 wed H3d &
TN 5T g, AAE A< &aT g § faeft TeworaT Feers & 7 § GhamarT s o,
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(@) =tz ol dFart g &1 9o §% gfasfa v fFeT 9 % o= ot 7@l ¢ ar v
JaawT TAe, TR ¥ 39 &0 i Gfq §, s wrfeamar fafds #v, doedmor sfms w29 %
TET HATEIT A= &aT g § sl qrewiorar Mo & &9 § R ST g,

@M e fEaRsh awer fRaas, Rt [aest & smeet F An-fFeier & o gus
ATATASTAAT FTAT FT T TEATIAT FT AT,

(8) SATST 3T AT AT ATl § AT & [0 ATI T&eT % &9 § A7 T eas &1 | [Hawrer
A YT % fore smeattas Ml 95T % €9 7 FF w47 |

HAT 5
ST TTEH Bl AT I G-
14. Rt ST IfAe T AR AT ATEF B ST et M G-t I

JHART e, T TH TART FRT =747 TR T BT @ §, 9" I8F F A= daedl 7T,
ATTHATE T TSI LA FT T A AT 7T FTATIA-LIeT STeATAT T AL HeT, Soreren siavia
R 9 g7 a9-a97 9% AT R F HaeT AT | § |

AT 6
et s

15. RAE T daeft seg

(1) FeTT e F o ITfeereer St aaF-a97 97 37 UHt G ol 9=7 7, ST artesr A #52,
AT TATAAT | HATAT TR Teqd FHEAT FUTerd g |

(2) ST e, ST T TTTerH0T T =T AR 7 G = g1, srfeemeor &t Rare st ey &
TEQT T |

16. i@t feaT, sfveie ST g&aTeaw @ T

FIe dFATT e AT oET S, Aferg S aeqras UHT Hate gatadera Faef qar § @, St
& R 3 % s sraes 2 wag = i S

17. €T @A T

(1) I IHE FT ATT TATHASE 3T FILAT FAT Hl T 6 (0 AT UH 7T TASET 6 foQ, ST
TTteEReer fAafFtae w2, Maty gufaadra Beeft go7 § & 9T =990 § UF 9ra1 @ & o saqsa
ERisil

(2) FFHT qfHe TEATHT 9 § JAF AT G TCT, ST AT | SHT T oo hl 7 q@rat geT
T FTET Tl & I g |

AT 7

EEAL]
18. e i
et ST e et & o 1 Fesiaga e S1A7 =6 781 g |
19. AfeT SFeT

Fre dawarl e, TFET J ®T F Jaa9g G911 g€ & AefiF, S i ARy w5y, amr
THFIE F7 e gfafafE we % o e-sediasa aarentad ag=ias G6T, $97 a7, I AT a5
FCITE Hiaare & fou et Sfa-gesd d@arr e a1 et BFfaataa o< F arr & A
AOREde 1 qa&T AT AT GATaE 0 TTAsadl 3 qraea § qriorT &7 fSfaa T FT g |
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20. wihard fAfAfds e s Trdieor S e it 9TiRe

TrerEReor, =9 farfaaet o Fraieaae T 399 squiires o=t & st & forw a7 Rt siawrgia st
AT g § ShArT i A Gramrart & @&tea B faei 1 g9 aq W @i 3= Afaafag
e o forg, fRemfagent a7 afas g g, sheara, weraon, Sfaat B w5 g a7 forfeemarsi
T TS FT TR |

21. =xfasd it 2o § FraTS

(1) T H 9% AAET T dwT e 39 a1 H T FA H TTRA T2al g 1oreh srefie Af=as 3 %
Fefi STt Ao AT T 7, A7 wrferEwor dEawrT gfe i g e, afy i § w2 ¥ oo fim faw
T AAHL 3 o TAT ATATH Bl TATET HT THT |

(2) SrfereRer, ITAE ATl 9T TTAHe TATT ST T4, THT 02 7T Fare FT A, S a8 A faq
el Sf=ra 9= |

22, ATEFHT SR AR
(1) == B & TR ¥ Rea 9% F 909 9. ae.d1.81%./2014-2015/533 ST, seatet.
AT, 14570/23.13.04/2014-15 TG 1 319, 2015 F I AT AN Aal g |

(2) 3T aTaT & 2rd gu o, Iu-fafaw (1) 7 sfeafaa afivas it amaq & € 77 it 12 qreata e
T 7 FohelT FEATS o a | Ig FHAT S0 o6 ag =9 Afqaei & qeeamit Suaet & o7efia & 7 2 |

(3) UHT dHeTET IHe, ST = AAIHT FT ATEg=aT ¥ @ Aqgd [T 49T deg § TATAATLT 8, 39
o=t &t stferg=mT &7 aE & T 779 6r Aater & qia a1 vy Gearia g6 & fia<, S aasr
fafafae 3, =7 fafaaat § et sfafi=s st 1, afs w2 €, SqueT 3|

Toret #fifeare, stemer
[Far=sTo= 111/4/341./371/2020]

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 18th November, 2020

International Financial Services Centres Authority (Banking) Regulations, 2020

IFSCA/2020-21/GN/REG004.—In exercise of the powers conferred by sub-section (1) of Section 28 read
with sub-section (1) of Section 12 and sub-section (1) of Section 13 of the International Financial Services
Centres Authority Act, 2019, the International Financial Services Centres Authority hereby makes the following
regulations for banking and investment activities in the International Financial Services Centres, namely: -

CHAPTER I PRELIMINARY
1. Short title and commencement

(1) These regulations may be called the International Financial Services Centres Authority (Banking)
Regulations, 2020.

(2) They shall come into force from the date of its publication in the Official Gazette.
2. Definitions
(1) In these regulations, unless the context otherwise requires, -
(a) “Act” means the International Financial Services Centres Authority Act, 2019 (50 of 2019);

(b) “Authority” means the International Financial Services Centres Authority established under sub-section
(1) of Section 4 of the Act;

(c) “Banking Unit” means a financial institution under clause (c) of sub-section (1) of Section 3 of the Act
that is licensed by the Authority to undertake permissible activities under these regulations;
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(d)
(©
®

(2
(h)
()

@

)

M

(m)
(n)

(0)
)

“Foreign Bank” means a banking company incorporated or established outside India;
“Foreign Bank Unit” means a Banking Unit set up by a Foreign Bank;

“Indian Bank” means any bank incorporated or established under any Act, and includes a wholly owned
subsidiary of a foreign bank incorporated in India, but does not include a co-operative bank;

“Indian Bank Unit” means a Banking Unit set up by an Indian Bank;
“INR” means the Indian currency called the Indian Rupee;

“International Financial Services Centre” shall have the same meaning as assigned to it under section
clause (g) of sub-section (1) of Section 3 of the Act;

“Parent Bank” means a Foreign Bank as defined under sub-regulation (d) or an Indian Bank as defined
under sub-regulation (f), or both, as the case may be, that intendsto, or has set up a Banking Unit;

“Qualified Individual” means an individual who is a person resident outside India having net worth not
less than USD 1 Million or equivalent in the preceding financial year, which may be determined in such
manner as specified by the Authority;

“Qualified Resident Individual” means an individual who is a person resident in India having net worth
not less than USD 1 Million or equivalent in the preceding financial year, which may be determined in
such manner as specified by the Authority;

“Reserve Bank” means Reserve Bank of India established under the Reserve Bank of India Act, 1934 (2
of 1934);

“Securities and Exchange Board” means Securities and Exchange Board of India established under the
Securities and Exchange Board of India Act, 1992 (15 of 1992);

“Stock Exchange” means a stock-exchange recognised by the Authority;

“USD” means United States Dollar.

(2) Words and expressions used and not defined in these regulations but defined in the Act or Acts mentioned in
the First Schedule to the Act, or any rules or regulations made thereunder shall have the same meanings
respectively assigned to them in those Acts, rules or regulations or any statutory modification or re-enactment
thereto, as the case may be.

CHAPTER 11
SETTING UP OF A BANKING UNIT

3. Requirement of licence to set up a Banking Unit

(1) Indian Banks and Foreign Banks shall require licence from the Authority to set up a Banking Unit in an
International Financial Services Centre.

(2) An application shall be made by the Parent Bank in the form and manner as specified by the Authority.

(3) The applicant shall satisfy the following requirements for grant of licence by the Authority:

(a) Parent Bank shall provide a minimum capital of USD 20 million or such other amount as may be

specified by the Authority, or equivalent in any foreign currency to its Banking Unit, for the purposes of
starting operations, that shall be maintained on unimpaired basis, at all times;

(b) Parent Bank shall obtain a No Objection Letter from its home regulator regarding setting up of the

Banking Unit in the International Financial Services Centre;

(c) Parent Bank shall submit an undertaking that it shall provide liquidity to its BU whenever needed for the

operations of the BU.

(4) In case of applications from a Foreign Bank not having presence in India, the Authority shall specify a suitable
mechanism, in addition to the conditions mentioned in sub regulations 3(b) and 3 (c).

(5) After considering an application for setting up a Banking Unit, the Authority may grant licence to the
applicant subject to such conditions as provided under these regulations or such other additional conditions as
it may deem fit.
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(6) If the Authority is of the opinion that licence cannot be granted, it may give thirty days’ time to the applicant,
setting out the grounds based on which it cannot grant licence, to enable the applicant to make written
submissions, if any.

(7) After considering the submissions under sub-regulation (6) made by the applicant to the Authority, if the
Authority is not satisfied, it may reject the application and shall communicate the same to the applicant in
writing with reasons, not later than thirty days.

(8) Every Parent Bank under sub-regulation (1) shall be permitted to establish only one Banking Unit in each
International Financial Services Centre, as a branch.

(9) Representative Offices shall be allowed to be set up in IFSC, under a suitable mechanism, subject to such
conditions as may be specified by the Authority.

CHAPTER 111
PRUDENTIAL REGULATORY REQUIREMENTS
4. General prudential requirements

(1) Banking Units shall adhere to the norms and guidelines as may be prescribed by the Authority, from time to
time.

(2) Banking Units shall continue to comply with the directions and instructions issued by the Reserve Bank of
India as applicable for IFSC Banking Units, unless otherwise specified by the Authority.

5. Liquidity ratios
(1) A Banking Unit shall maintain the Liquidity Coverage Ratio;

Provided that with the Authority’s permission, the Liquidity Coverage Ratio may be maintained by the Parent
Bank.

(2) Net Stable Funding Ratio shall be made applicable to a Banking Unit as and when determined by the
Authority and shall be maintained by a Banking Unit;

Provided that with the Authority’s permission, the Net Stable Funding Ratio may be maintained by the Parent
Bank.

6. Maintenance of Leverage Ratio by Banking Units

Banking Unit shall adhere to the norms and guidelines relating to leverage ratio as may be specified by the
Authority, from time to time.

7. Exposure ceiling

A Banking Unit shall be subject to an exposure ceiling of five percent of the Parent Bank’s Tier 1 capital in case of a
single borrower, and ten percent of Parent Bank’s Tier 1 capital in the case of a borrower group.

8. Reserve requirements

The liabilities of a Banking Unit, other than the deposits raised from Qualified Individuals and Qualified Resident
Individuals, shall be exempt from Cash Reserve Ratio or other such requirements. The deposits raised from
Qualified Individuals and Qualified Resident Individuals shall be subject to such reserve ratios as may be
specified by the Authority.

9. Lender of Last Resort
Lender of Last Resort support shall not be available to a Banking Unit.
CHAPTER IV
PERMISSIBLE ACTIVITIES
10. Currency for conducting business

A Banking Unit shall conduct such business in freely convertible foreign currencies and with such persons,
whether resident or otherwise, as may be specified by the Authority.

Provided that a Banking Unit may be permitted to conduct such business in INR with such persons, whether
resident or otherwise, as may be specified by the Authority, subject to settlement of the financial transaction in
relation to such business in freely convertible foreign currency.
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11. Foreign currency accounts

(1) The following persons are permitted to open, hold and maintain foreign currency accounts with a Banking
Unit:

(a) Qualified Individuals;

(b) Persons resident outside India who are corporate or institutional entities, in the manner as may be
specified by the Authority;

(c) Persons resident in India, who are corporate or institutional entities, subject to such requirements as may
be specified by the Authority;

(d) Subject to sub-regulation (2), Qualified Resident Individuals

(2) Qualified Resident Individuals are permitted to open, hold and maintain accounts in a freely convertible
foreign currency, with a Banking Unit, for undertaking transactions connected with or arising from any
permissible current or capital account transaction or a combination of both as specified in the Liberalised
Remittance Scheme of the Reserve Bank of India.

12. Transactions through foreign currency accounts
(1) Cash transactions in foreign currency accounts shall not be permitted.

(2) An account in a freely convertible foreign currency may be opened, held and maintained with a Banking Unit in
the form of current or savings or term deposit in cases where the account holder is an individual, and in the form
of current or term deposit in all other cases, subject to such conditions as may be specified by the Authority.

13. Permitted activities

A Banking Unit may undertake the following activities, subject to compliance with suchterms and conditions or
guidelines as may be specified by the Authority, including matters relating to design, execution and risk
management:

(1) Lend in the form of loans, trade finances and acceptances, commitments and guarantees, carry out credit
enhancement, credit insurance, and sale and purchase of portfolios;

(2) Undertake inter-bank borrowings and lending;

(3) Undertake investments, including subscribing, acquiring, holding, underwriting or transferring securities
or such other instruments, as may be specified by the Authority, as principal or agent.

(4) Extend Post-Shipment Export Credit in foreign currency, or engage in factoring and forfaiting of export
receivables, subject to the guidelines specified by the Authority

(5) Undertake equipment leasing, including aircraft leasing;
(6) Participate in derivative transactions:
(a) enter into over the counter derivative contracts for its asset liability management requirements;

(b) undertake over the counter derivative contracts for its own account or for its corporate or Qualified
Individual clients;

(c) transact in Interest Rate and Currency Derivatives in INR, with settlement in foreign currency, listed on
a Stock Exchange;

(d) undertake derivative or forward contracts in gold for hedging its gold investments;

(e) offer non-deliverable currency contracts involving INR, or otherwise, to persons resident outside
India and Banks in India having presence in the International Financial Services Centre.

Explanation: For the purpose of this clause, non-deliverable forward contract means a contract for the
difference between an exchange rate agreed before and the actual spot rate at maturity, with the spot rate
being taken as the domestic rate or a market determined rate and such contract being settled with a single
payment in a foreign currency.

(7) Operate as a Foreign Portfolio Investor:

(a) If the Parent Bank of a Banking Unit is registered with Securities and Exchange Board as a Foreign
Portfolio Investor, such Banking Unit may carry on activities as a Foreign Portfolio Investor in the
IFSC without any separate registration requirement from the Authority but subject to filing an
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intimation with the Authority in the form and manner as specified by the Authority;

(b) If the Parent Bank of a Banking Unit is not registered with Securities and Exchange Board, such
Banking Unit may carry on activities as a Foreign Portfolio Investor in IFSC after obtaining
registration from the Authority in the form and manner as specified by the Authority;

(c) Such Foreign Portfolio Investor may offer Segregated Nominee Account Structure for routing orders
of foreign investors;

(8) Function as a trading member for trading in interest rate or currency derivatives or as a professional
clearing member for clearing and settlements in any derivative segment.

CHAPTER V
Know Your Customer and Anti-Money Laundering
14. Know Your Customer and Anti-Money Laundering measures applicable to a Banking unit

A Banking Unit shall follow Know Your Customer norms, combating of financing of terrorism and other anti-
money laundering requirements, including reporting requirements issued by the Reserve Bank from time to time,
unless otherwise specified by the Authority.

CHAPTER VI OPERATIONAL REQUIREMENTS
15. Reporting requirements

(1) A Banking Unit shall be required to furnish information relating to their operations to the Authority, from time
to time, and in such manner and form, as may be specified by the Authority.

(2) A Banking Unit shall submit reports to the Authority in US Dollar, unless otherwise specified by the Authority.
16. Maintenance of books of accounts, records and documents

A Banking Unit shall maintain its books of accounts, records and documents in such freely convertible foreign
currency, as may be declared at the time of making an application under Regulation 3.

17. Maintenance of accounts

(1) A Banking Unit shall be permitted to have an INR account out of the freely convertible foreign currency to defray
their administrative and statutory expenses, and for such other purposes as may be specified by the Authority.

(2) A Banking Unit shall maintain separate nostro accounts with correspondent banks, distinct from nostro
accounts maintained by other branches of the same Parent Bank in India.

CHAPTER VII MISCELLANEOUS
18. Deposit insurance
There shall be no centralised deposit insurance scheme for deposits of a Banking Unit.
19. Netting Arrangement

A Banking Unit may exchange margins in a freely convertible currency or permissible listed debt securities and
sovereigns with a counter party Banking Unit or overseas regulated entity for non-centrally cleared over the
counter currency, interest rate, credit and commodity derivative contracts to reflect mark to market exposure
under a legally enforceable netting arrangement as may be specified by the Authority.

20. Power to specify procedures and issue clarifications

For the purposes of implementation of these regulations and matters incidental thereto, or in order to facilitate and
regulate financial services relating to banking and investment activities in an International Financial Services
Centre, the Authority may specify norms, procedures, processes, manners or provide relaxations, by way of
guidelines or circulars.

21. Action in case of default

(1) If the Parent Bank applicant or the Banking Unit fail to fulfil the conditions subject to which the licence under
Regulation 3 has been granted, the Authority may withdraw the licence, after giving an opportunity of thirty
days to the Banking Unit to make its submissions, if any.

(2) Without prejudice to the above, the Authority may take any other action as it deems fit, under the Act.
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22. Supersession and saving

(1) On and from the commencement of these regulations, the provisions of the Reserve Bank Circular No. RBI/2014-
2015/533 DOR.IBD.BC.14570/23.13.04/2014-15 dated 1 April 2015, shall no longer be applicable.

(2) Notwithstanding the above, anything done or any action taken or purported to have been done or taken in
respect of the circular mentioned in sub-regulation (1) shall be deemed to have been done or taken under the

corresponding provisions of these regulations.
(3) A Banking Unit operating in the International Financial Services Centre prior to the notification of these

regulations, shall comply with additional requirements, if any, introduced by these regulations, within a period
of three months from the date of notification of these regulations or within such extended time as may be

specified by the Authority.
INJETI SRINIVAS, Chairperson

[ADVT. lII/4/Exty./371/2020]
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