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saeasra fa<hiw a9 S wrigesr
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ST =i &ar Fws yfeeor (dwar) (ga geneae) e, 2021

TS . T €. T./2021-22/51. 0.0, 1 3. —siawargiT i &ar eg wrfeso, staerg fasfT
AT Feg TTEHL0T Aferfaae, 2019 it &M=T 12 Fit ITLTT (1) 3T 91T 13 Tt ST (1) F 1T Tioq a7
28 #FT ITETT (1) FRT Y& ARKAT FT TIN Fd gU, AALPT AT HAT Feg TTEHIT (ST
fafa=rr, 2020 7 =i denes F3 # forw Fefertaa @A a9 2, s —

1. (1) =7 ===t F71 |@ferg a9 daergig AT 4T Fex TTeHor (SHeaTr) (T qeree) EfHa,
2021 % |

(2) T TSI § 3ok THTLA T JTLEG T TG i |

2. TS AT HAT Feg Wi (d@a) A, 2020 (Fr-gentea) (g =q9 & 7= 99
= wgr = 7, % ofaaw 2 &% su-fAafew (1) # @2 () % e 9 Feferiad T@r S, seaiq—

(3T) “ SIS U, U HT. dFHT A AT “SHhahr Iee” T Atz it emr 3 it 37¢mT (1) F 9T ()
& T AT UHT AT AT AT g, ST T FIRT =9 A aei & orefiq o=y e
FA o (o709 &
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I« A=t & s 2 % su-fafaw (1) 9, @2 (9), (|), (2) 37 (3) F a9 &y S |
q« faffemt ¥, faffew 2 % so-REfEEw (1) F @99 (3) % o= Futieg @ saetg G
STTUATT, AT —

“(=%F) ‘g fafaamws” & var AT areeRrT oo g, S 39 ATEeR-ar |, Set 4
Jo [T, ST A1 ©ATfud §, 99 8% & (A a8d & forw Saert 87
. 7 fafaeEt & fAfFae 3 & su-fEfaw (3) # @ (%) % v 1 Mefoted w@r o, g —

“(F) I 9%, SHENT WS & [T, FAqT 2 FUE AT STAL AT GS(1 6 UH T &< 6 T
A g, ST aTtaeReor fAfAfEe Y, saeas ISt Suese FIaT | UHT IS, 99 56 § 39 Afq § a9
Y FTustT, ST wrtaeeer A w e

6. o fafaawi & faffaw 4 % su-faffaw (2) & wam o Mefeafea v s, s —

“(2) FFFIT IMe, ST TF T TIfEEwaer gy o= AAfEe 7 &FFar s, o9 7[R
FTT ST 3T 10 fAert ofiT Sraent a7 IuTe &ed 223 |7

. 7 At #, A 6 % v o Fefeted war s, searq—
“6. HTaLST AT TATT T@AT

JHATT e, AECST AT | FATd 3T ATFaS] i< Termaaent T qrer FH, ST T aH07-
a9y 7 fAfRfde w1

. 9 A=t ®, A 7 % v o Fetted w@r S, $eid—
“7. TFAIeTE it stfdsmaw T
JHATT e, THATE 6l ATSRTH AT § Fareq 39 Aaet i FemHaert 1 91 3, s
TR q9g-q9g 92 e w0 1
. ¥ fafeEt |, AT 8 & v u [Meforted war oA, seid—
“8. sferfar seTd
JHHRT IMe F A, AT H AT TG & a1 Hardl A ¥ Jerv v Feat & 99, T
SFErT ST AT VT e STUeATsH | euTd gl | AT § IT 9T & d1g? (Hard! AT § Jary
T THET U Seferta STaTal & Sreqefie g, ST STy fAfAias #7 |7
10. = At 7, fTfF=e 11 % s 9= [fefied w@r S, saaiq—
“11. fash T Em
(1) FFFIT M, TRT H AT IR F g7 FEnt =Pt s [t a1 geeme ot F T,
T 9rat # o7l Tgd gu, S wrreaer afafds #v, et ety gufaad e @t qar  am@r @«
T |
(2) T AT, ST 9q § et =1t ¢, T sa 91e 1 IS o ET §e9age a7 &1 & 93194
H, STET AT fog 3% it IIFd 9 ShiE (TA.Se.ud.) § ARfey B s, @9 a1 s
AT g ATl HAAGTE Flel o (0 (el dehept<l Ifve § FohelT Mater saiad- i fEaeft qa1  grar
G, g1 FH AT a0 7@ o o7 ST g 17
1. g1 fafagst |, fafaaw 13 % v o FHefefaa afaaw v smo, saia—
“13. FTa TR
FIE SFART e, UH Faedi i UEr aaf a1 ve et F Squea & T w|d gu, S
grtereReer fafRfee ¢, sfafaam £ g 3 &t 34T (1) F @ (F) AT doahry Afaaae sfafaam,
1949 #F¥ g7 9 F Fefi IfeAtaa & a1 T FFATHAT™, TFEFIT T v &9 ¥ gfafug
fFaTeRaTal 1 BIgHe, F g, o siaera fRsrea, Feures i sifew yeags F getaq fBFog of
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feoqur:

1. Squrgra A "ar e wigEe (SFET) AfFEm, 2020, 97T F TS9S, SR § Atag=ar |1,
ST, U9 |1.1./2020-21/5.04. /47004 3T aTrd 20 qaw=%, 2020 &1 FaiAq 0 T o, {reg 9w &
oo § srfeeEer |, H#sf-ue ue.-2-12052021-226980 3T aE 12 ®E, 2021 &1 YT AIS
it 54T g ITTEFTor 3 QU= % |7 T&T T 85 3i7

2. FATE A< HAT Feg TAFHTOT (SFFET) (Fere) fAf=am, 2021 Sd & TSI, STETemor § Afe=-r .
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INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 5th July, 2021

International Financial Services Centres Authority (Banking) (Second Amendment) Regulations, 2021

IFSCA/2021-22/GN/REG013.—In exercise of the powers conferred by sub-section (1) of section 28 read

with sub-section (1) of Section 12 and sub-section (1) of Section 13 of the International Financial Services Centres
Authority Act, 2019, the International Financial Services Centres Authority hereby makes the following regulations,
further to amend the International Financial Services Centres Authority (Banking) Regulations, 2020 (as amended),
namely:—

1.

(1) These regulations may be called the International Financial Services Centres Authority (Banking)
(Second Amendment) Regulations, 2021.

(2) They shall come into force on the date of their publication in the Official Gazette.

In the International Financial Services Centres Authority (Banking) Regulations, 2020 (as amended)
(hereinafter referred to as the Principal Regulations), clause (c) of sub regulation (1) of regulation 2 shall be
substituted by the following, namely,—

“(c) “IFSC Banking Unit” or “Banking Unit” means a financial institution under clause (¢ ) of sub-section (1)
of Section 3 of the Act that is licensed by the Authority to undertake permissible activities under these
regulations;”

In the Principal Regulations, the clauses (e), (g), (k) and (1) in sub-regulation (1) of regulation 2 shall be
omitted.

In the Principal Regulations, after clause (e) of sub-regulation (1) of regulation 2, following clause shall be
inserted, namely,—

“(ea) “Home Regulator” means the regulatory authority that is responsible for regulating the Parent Bank in
the jurisdiction where the Parent Bank is incorporated, licensed or established;”

In the Principal Regulations, clause (a) of sub-regulation (3) of regulation 3 shall be substituted, by the
following, namely,—

"(a) The Parent bank shall provide necessary capital for the BU, subject to a minimum of USD 20 million or
such other level of capital that may be specified by the Authority. Such capital shall be maintained at the
Parent Bank in the manner as specified by the Authority."

In the Principal Regulations, sub-regulation (2) of regulation 4 shall be substituted by the following,
namely,—

" (2) Banking Units shall continue to comply with the directions and instructions issued by their Home
Regulator, unless otherwise specified by the Authority."
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7.

10.

11.

Note:

In the Principal Regulations, the regulation 6 shall be substituted by the following, namely,—
“6. Maintenance of Leverage Ratio

Banking Unit shall adhere to the norms and guidelines relating to leverage ratio as may be specified by the
Authority, from time to time.”

In the Principal Regulations, the regulation 7 shall be substituted by the following, namely,—
“7. Exposure ceiling

Banking Unit shall adhere to the norms and guidelines relating to exposure ceiling as may be specified by the
Authority, from time to time.”

In the Principal Regulations, the regulation 8 shall be substituted by the following, namely,—
“8. Reserve requirements

The liabilities of a Banking Unit, other than the deposits raised from individuals resident in India or outside
India, shall be exempt from Cash Reserve Ratio or other such requirements. The deposits raised from
individuals resident in India or outside India shall be subject to such reserve ratios as may be specified by the
Authority.”

In the Principal Regulations, the regulation 11 shall be substituted by the following, namely,—
"11. Foreign Currency Accounts

(1) Banking Units may open accounts in a freely convertible foreign currency for individuals and corporate
or institutional entities, resident in India or outside India, subject to such conditions as may be specified
by the Authority.

(2) Individuals who are person resident in India are permitted to open, hold and maintain accounts in a
freely convertible foreign currency, with a Banking Unit, for undertaking transactions connected with or
arising from any permissible current or capital account transaction or a combination of both as specified
in the Liberalised Remittance Scheme (LRS) of the Reserve Bank."

In the Principal Regulations, for the regulation 13, the following regulation shall be substituted, namely:
"13. Permitted Activities

Banking Units may undertake any or all of the activities mentioned under clause (e) of sub-section (1) of
Section 3 of the Act or Section 6 of the Banking Regulation Act, 1949, except those expressly prohibited by
the Authority, subject to compliance with such terms and conditions or guidelines as may be specified by the
Authority, including matters relating to design, execution and risk management.”

INJETI SRINIVAS, Chairperson
[ADVT.-111/4/Exty./143/2021-22]

The International Financial Services Centres Authority (Banking) Regulations, 2020 were published in the
Gazette of India Extraordinary vide notification No. IFSCA/2020-21/GN/REG004 on 20" November 2020, to
be read with the International Financial Services Centres Authority Corrigendum published in the Gazette of
India Extraordinary vide notification No. CG-MH-E-12052021-226980, on 12" May, 2021; and

The International Financial Services Centres Authority (Banking) (Amendment) Regulations, 2021 were
published in the Gazette of India Extraordinary vide notification No. IFSCA/2020-21/GN/REGO009 on
25" March, 2021.
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