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Faasiy s aar ¥ wieer (Re Fa) RAfFTw, 2021

L. TH.TH.H1.T./2020-21/5.TA.AG4010.—siarga ot &ar v wifeaeor, sarg
o=t T e arfersor stferfRera, 2019 i e 12 v I9em=T (1) i< am=T 13 Ft ITemT (1) F 91 afda
ST 28 T ITLTT (1) FIT V& TRAT T TN X g, SAqESIT o<l g qar desi # o 0t & o1y
Referfaa fafaaw a=mar g, saia-

T |
EIREE]
1. gferg 7 s yRw
(1) == fafaawt %1 "fery 9 saerge B =T e afeer (B ) @R, 2021 21
(2) T TSI § 3ok THTLA ol TG T TG i |
2. qfRwTTg
(1) == AfF=aT &, S aF " T F=,qT T9ferd 7 b,
F) “srferfaae & staeargr i far T arfasreor srfarfeee, 2019 (2019 #7 50) Afsa 2;

1959 G1/2021 Q)
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) “GTIATT T & AT ATLATT AT gA e T qTATT AT FATRIET & S| AT I FohelT
AT T =T 3% i a7 a7 39 e i fBsfr 93 &1 &6 grefe arfae &;

M) “arferee” & st it g 4 f swewr (1) F e enfig daega BT d69r =
TFarET ST &;

q) “SRFRT A FwT FRT AT R AT Ay A=t Jar Fex Trfeeor (Swrr) f&faem,
2020 F fAfw 2 & su-fAafea (1) F @ () F orefi= 3o

T) “fa a7 srfafFaw & g 3 i SwaT (1) F @ (1) F HefiT Fur-atearea w7 v
e g srfera 2, s == fAfRemt % Bffay 5 % so-fafaaw (1) F sehe R v ar s
AT AT HRATHATAN H AGIT A o [T g2 &7 § 8T T T 8, T4

(i) 78 == fafRaet & war-afrarioa Fert o siffam & | Faw e 78 w0 8
K8

(ii) & TTEHTOT o ITH ST IAe & & § TR 181 &
=) “fa gHe” | Afafaae &t g 3 FF ST (1) F @ () F e TAr-aRrug wie vt
ot e st 8, s e+ ARt & ffFaw 5 % su-fafaw (1) F sefie ffRfee s a7 9=
At e fFaTwaTal & Sag #3d & U =9 ™AAIAT & o9 oA us oy & &9 H
AT T TS 7, T90

(i) =g == fafaaet & aur-afariog farh siw srfferh & e Faa s 78 #7d@ g,

E1R8

(ii) T TTEHTOT o ITH ST IAe & & § TR 181 &
) “SaergrT A< ¥4 Fea” T agr o g S stfafaa it g 3 #F ITT (1) F @S (3) F
Fef19 3HHT B;
) “srfearen” 7 fageft gur yay srtaf==e, 1999 it &= 2 % @ (F) % TefiT FAT-afeATiia qa
% AT (HaTHT F1E AR AT &
=) foret A et & o ‘e Mier & e ifv=w g #§ a8 g6t o 96 seferta
AT T T F [AHATRT G Gora Sferfd w1 FISHT e & Fwd anHl § F d@f=a
EI ST, ST SEqAT & Jal qod i AEANT Tored o4, F(S s g, T 9T I AT
=9 H gofra smeferfa st geft;
o) == fafagwt %yt & fore o e & e et ar Gl sffemt & Gl fr s §
SETE TE a8 TR AT gt S R 7 R S ow wfaew & a1 A sratee e g s T
FATT UHT o7 TR T € ST IrfereRor g qua-aay ux At £ §;
) ‘A & el qa1 weg staf==m, 1999 #F aT 2 F @T (v) F Fe TAT-qIRTa 9ea §
EEIGIEIER IR A E S

) “Rera a9 & e R 9 afafaaw, 1934 (1934 #1 2) & 79 Trod 9y R 5@
AT E;
T) “OIq 98T % FAd qIal AT HSTENT TAATHT S (AT AT AN STAATHT o6 ST AT 3
TRET 9T T T ST B 98T T9T 39 Y= SliY A 98 & Al greise e g
(2) 3 =&l 3T UAT *, S =4 AAIAT § TIF & o7 gt 95t g fheq sfat=ew a7 staf=as &
TEell AT H Sfedtad ATARIAT AT FAAT sttert=ad, 2013 AT ITqF AefT =17 0 el =EAT AT
fafaeat & afvarfoa 2, a2t o1 gt S 3 srfarfae, e =1 @t a1 wnfRafy, saF B e
SYTALOT AT [T AT o & Faer: 396 & |
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TEATT 2

IENEREIEIRSIRE |
3. T e
(1) FrE Targ = ARt f ot & AR St w1 sam F o it & b
STHTOTTS SATSTITH 3 o T gl AATEE (A<l d qaT Fexi |, FATEAT, TF A a1 a1 @ e %
T § FLATE TEH HGAT |
(2) s A U, Fuer ataf=em, 2013 F Fefi9 qgrEE FUT AT G SR F € § AT AU €T F
i st F =7 9 71 v BT o ' ', STyt gur-auy 97 ARty s st firos
LET IS

e At et A et § e e e o e atae-a | ffaataa st famsar
FAT Tol g Al a8 AAET AT AT Feal |, ST Fal 9 AR &l, Fls (60 HUT #T0T F & 0
I [ I F AHITHE & FATIIRT STHTOTT STITATH HLAT |

(3) FE AT TMe Tt TMfua o ST Fhar g #fs Fomteafa, e s a1 Bfaae s & ga=
T THTE A9 T2 Afgwr-a= § #re fAfaatia B G =« @ 8 siv sa9 sawrga e
AT Feal 7 Fwre O g wfud @ F o s a7 3o % AR 1 sy swrores st B
gl

(4) FerfRata, A Faet a1 O gMe % &9 § TR T8 T3 & o0 e, daaes gl 36 I57
e Ofa § Fram Srosm, SEr arfeerr g s B s

T UH TAE o AT H, fSaehT st U AT SAfeeF I-F hamwend s AT |, =4 fafaaet
*F TS o forw fa Fuet & &9 § e & o fBeEme B o g wor 8 98 it i
ARMETT AT UF <A % &9 Qg it T v |

(5) A, ATTEHIUT & TISTEEIHIUT il ST e o [ol7 [Heferiad et I O H:

(i) =T srares ‘o Ul o &9 § TEheor il ST FT TET 8 a7 a8 I 17 My Fohu ST
o weaTted BRTRaTT & e uR =4 et i AT °§ Fur-AiEy Eay st
Ter o UHET s IgA¥ A, ST ITEsReer g fafRiae it STu, T Y SE 9|1y T |

(ii) =TT smaes ‘BT IfFe F 7 F TSEH0r & ST F LT 8 df U g F9T, AT gHe
T AT 0 S % e swarfad RamsarT & e 9% a9 00 9 00 g 97 24
A=t &t srqgET § Fur-REAtEs =Eaw st [ 27 THT o= Sgax &, ST e
g1 fAafafds fi siTo, w@e s 39 99Ty @ |
(6) TaEF THTS SHY/AT ITF AVAdF (el TH. U TF. Wﬂfﬁ%ﬁﬁéﬁ%gﬁﬁaﬁ?%aﬁ-gﬁaﬁaﬁ'{
AraFaTar ATIr F T & o g9 U BT #ars Fed g ST Sairgid /Il v
FATAT T |
(7) 3tz Su-Fafe=w (4) F =1efie T U sraae 9% o= 3 & T SIEET &7 a8 A1 8f ST §
o == et § gor-RfAfEe Feuat siw odt 7 square BT @ € av 98 arees w1 0 TE9T #§ 37
THT ot % TefI Tgd gu, ST fafAfds it o, T ser THIdS Ta FT FoT
U Afs et arerae it Sl | SR ST gie U, VTTeroT & Jg THTLT 21 SA7ar g o srea®
Tl TSRO T A o (o1 FHAqT AT T STATAT FleA g ATeh AT I ST qha T g Al dg 39
FIIUN H, ST o@ag 0 SITU, S 1 UHT o7t & oTefie Tgd gu, ST ag siaeds aHe, Aidih a9 ad

TU TR TITEEIHTor T8T9 F3 9 o= &2 T
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T Ig Y o 7l STiersor &7 I8 SHrA gr Sqrar ¢ o arewew vHy R o #, o e
FATIH TREEEROT T&TT AT 3T AT, ST e § STEH g T IR0 G A aH Toree (40T
FTIE o ST JhaT ¢ |
(8) =g TorEda<wr & U sfraad 9 fa=e #ed & TETq WIieaEww i I8 1 g o T yam a8t
AT ST Hha T € T 9 STAae I HHAT H T HIA 6 70 A & 7 T80T 0 g FHAT HE =T R |
(9) =T sreres fAfATEe a9 & iaT M % qH1ETYE €9 § UHT HHAT § G FIT H TTRA gl
§ AT TTFEFToT TIRTEEIaHaor THTOTT I & TARIT T T ST UHT SAHRET & (o7 FIOT I g0 ATaEh Hl
THHT AT &

T STTER0T TR S &l 39 SERl & dae §, S e ow Ao ¥ saae &ar
ST TEaTiad g, ferfera e w2 1 st fRu foar vy saery 981 & Srostt o

AT 3

IEEEXUREIRRLEEARIE L 1Y

4. A eyt At

(1) Farfeafa, Bt o @t o1 et B gfFe & anp et @ o= g s st g
fafafae o 5o

(2) Foft srgener (4T3

FoTteata, s o ot ar e o Iie st Rfaaaeaear 9ot oiw oot SieH 9T sieasl § w7
H & ATS TTaerd AT 3a47 Staerd, Sraar srfeer gy fTfafds Bar e, it sqoma a=q1e w@m 1T |

(3) TTAQAT HALST ATUTA (.53

ForieAfa, #E O ot a1 #e B9 gHe Fd9 q9Aa o st e 97, 4t 5 artesr g
FagTa AT ST, Uer. =L, a9 TR

Teeq TRt famy 7fe & 3o &, wrferreor 3 ARy aqaes & ver e, #1 qe = g a9
@ T AT &F ST TR |
(4) TFgTISR i (€. #)
ToTierta, et et ot o et A g He & et Ut Sfa-TereTe A1 S6<h ITd-T8E10 & 998 & THl
AT T AT ITEHTOT o A o [T 39 STersel T Yot 3eme & ot wiaerd & sfers agf
T |
TISTROT: gTiaeer, Bfaad 4 % Su-fafFew (1) ¥ S9-RBEaT (@) % F o= o aretr queamsi &
FTATAAT T ATad TATAT FaedT fermfaaer ST 3 |

AT 4

CRECRERICT I

5. ST Ty

(1) Temfeafay, 1 O ot a1 w15 O qee, TE Feaaet i oat a7 e F stefi= w=a gu, s
sTteEReer fafafde ¢, Mefated e FF 3T - TRATRarT s T T

DERCIGREERIEGRERICT I
(F) 39T FhE;
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(@) TR v ST ST wihieT;
() T F7E s FA A Bmsherr, ST aTfRor ST Y
(ERGIGEISERIETIE]

(F) YT FAATEAT 3T TATHAAT, TTAGfaseor e TEwIferat & #7 i fafs & =7 § 39
T

(@) THaer FTAT, e v Sragiaai a1 U o or@di §, ST TTTeEor g7 AT 6l S,
HOTETH AT, Ivg STTOTd FLAT, TOT FLAT T IAHRT AT FXAT Y 8;

(3T) STHIUT T TETHLIT AT

(F7) 1A g S Tg F fory fafrr g derae we,
(%) sRAfesT =1 %7 =71 fawra wT;

() AFa/E =T FRAE G ey

() THT FTE 77 FFATHTT, ST SRR S &7 |

(iiii) =TT F-FIX FHATHRATT

fafAfde T smerstt 99 e gu, St Fai off @n g, Ffeafy, B o
Tt AT Rt A T He & o srgea S-F et ® et ey emtae gi:

F) gHe dThT;
) ITTaa =t
) TIOTEETE 3 9 qeor Afradr;
o) SATEAT HaT;
(%) Fer FeATERTeT AT,
() TERITIT TG HAT;
(&) FLTAT e I AT Fao,
(1) | SeaTat = feae;
(=7) s At 4T Fex ° wriua vEeEs oY agrenae fArEt & A i
THTTTE TET AT 1 AT G2 6 €9 H Fcd HLAT,
(1) STFerRer geT FAT-FAA e =T T=rae 98 % &= & A AT GeAag;
(%) TTTEETOT ETT TAT-FAATEE Tq TATAT T & @ o T ST HATEIY;
(3) TR FRT TAT-TATATEE TR qgra® Harell & e+ & (o0 SAqATT Aed a4
HETFAT HATY;
(T) THAT FTE AT A-FIT TRATHATT, ST TTTEHTOT o TF ATHIET o STTATT AT ST |
(2) ATLATT TST HAAR ALH FIA 6 (o0 AT i faw ot a1 wie & IHe 7 2= Fraad ue

Alclenl a”_'\ﬂ'l@“l g |

(3) THT Fre faw wuAr A7 e o gMe, SEEr are 71 a7 uEA AR BRETerT a1 i-Ee
TRATRATT o SHTSIA &1 ALH HIAT &, AT ot i T FHA:

(
(
(
(
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() T T AT TRaTaalTT g2 &9 & SATHerd oo (Ue.eme.21.) F A1edH § FH3,

(@) ag fafss dv-F Gramsardt & $i= v wraate geateaa wen g G B @& & #
ERIEEEG G

(1) ag UHT forrraat & e & foro a8 & srEifea ferad e i aees afawe fifg T
T |

(4)  FaTrRf, O EO a1 B g Su-EEaw (1) § 7ar-AREe aae et & aneas
ot Seuat sie fosfer Fareit o el sie srfaarfoe % ary g=reagr 5% a6
uewq Rt & ar i off srag At gt yaer sterfaaw, 1999 F 3uset & srefiw R |

(5) FT-FIT TraTeReTa =TT ATt Yok Tty fam suet a7 o gfve e s safaea vt
F T o T & forw shatess geragr off wT a4 |

(6) Ferrfearta, 1 fa SOt a1 2 &< e agarsit g9l FE FATGR Tl HIMT AT ITH Ao
TEl FGIT |
(7) ety B et =1 B gffe 3 fro ffeat w5 e FEm s st 2 2
ueq et & arr i off srag At gt yaer sterfaa, 1999 F suset & srefiw grm |
AT 5
EETL

6. TATAT it T&T

(1) Ffefa, i o Fuet a1 e @ I AT y=1 e [arg 7 & gufaad e Geeft 927 9 &7
UH SATRAT % AT, ATg o (MaATEl i AT =T, ST T ITEawr g7 ST=na fohaT ST, .

e ATy, Rt B et 37 T A e e # UH FET §ag Rl &, S ATeEor geT
e o ST, 39 FER GagRl & Martg 9§ g9Raad i et gur § a9 & a4 @
TU AT 93T % Sifohd qod § F2 % T srqaa o ST |em |

(2) Farteata, Rt B et =7 Rt B ge #7 oo Jermatae o AT 397 F7 920 F 367 vy
qF AT & forw, ST arfeereer e we, Matg =7 & guiad [t 961 § § aedE w990 §
GTAT 7@ o [olT AT AT ST |

(3) I T Fat A7 o e 9T qaauT Fad AN STA(L.UA.ET.) § & w@wT | 3w If+e 75
FEATET FRT 5 I THAGA & HATeIT @A HI AT T FAAT o6 @A F AT TGT S |

7. 9 ATEH I TATT S AL et

JF o F9T 3% @9 M oI UTed F1 Tga Gaefl AFas!, Aaedrg & (o7 Earor fi7 T
ST oT= gaerTere et sretatt, foreeh siasta stawergra facr Far Fesi § fordt St gfae & forg -
fafafde R e daelt sroeard o €, T ST HT |

8. FIIIRE HATAT 3T Tohe AU

(1) wer= &g Faet 3w A giae arfasrer g RfAfee i S areft FRde 9799 i Tahed daeft
STUEATSAT T TTAT T |

(2) freT o st &7 B, oo, Yauds #T AT U0 FAT AT I9H uAT ufEdd, e
gRuEaET T #37 F Tefe #0777 19 Tia9d T I 9Sit & [0 91 Fean 94t @t
& =0T § 9 grar &, Td AIHIET oY UHT 7 STUEATsH o STefid g, ST JTreeor A ias HiL
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e foRelt A gfee &t gor woet § e, ofed, Tagas T80 oY IREdd IHehT Tored s
T ATATH F AIITAT | GIEIT ST 0T AT UHT "eAT &f g 7 15 & #7 safg % faw
grfersReor 7 &1 STy |
9. ot A Taely sreqTU

(1) J&=F o Fuet oY o gMe e s=ma & et STl Treewr & UHr Gfd #, TH siaard 17
T UH =T | TEIT FHT, ST T g7 [AAies &ham |

(2) ot famy ot i foret o fee g wnfasReeT it <7 12 wores fasie fdre, S a o sfersneor
FT T [AtAtee T T STu, st STe<l | gl |

10. siwame RfRfEe s s eadiecor S A i afe

(1) srtersRzor, = fAfFaET sie 339 e o= & wraieaae & yaeel & fore a1 == FfFeEt & adie
aq=Ta el & "etaq BT @49t 7 gFe aq i [Rama = &0 ge § afw= it AT
fRonfadent & =0 § wes, yfeward, smeforwrd, e, S siata 3738 ge, afe 7S g, oft &, Al
T TR |

(2) smaEs® THrE/fa Fudt/fE IiHe TTfEEer &7 URT i i TAR &7 9207 H3aM, S @Ay &
ST |

11. Safsre ¥ Tom ¥ FraTs

7fx, TerfRufa, #rE o=y daet a7 s fo e v et ord &1, o srefie wga gu a3 & arefiw
TR T&T o731 17 §, T2 %A § STE%d Tgal g al S0l &l | UHT FEars w¢ 9T, ST a8
3 qHH, S SaeTa 1 1 9 (e T T a9 a7 & TAT e 20 H7 e, T
T TEHLT T 2 |

LA
[fafaas 3(1), 3(4)(i) 30T 3(4)(ii) =]
€ | A AR Qrthcardi fAfer deet g fafaaw, afe s
AT g
ATLAT Tg & oI haet g=ras | 0.2 fafere st sew an et | Aot & sdfie =a
T HaeT AR HIAT g1 [Ratg =1 7 quRadqa q21 | gu, AR (4) §i
o THqeT &fe = (8):
T AT IHH (e T 0.2 faferm sy sree ar et | (i) 918 g7 srgeted
[ERIEEIEKICI] s Aty =7 & aqfRadda qar | Rl fifa @
TG TRH AT THT FE TR ST | oy et
W%ﬁwﬁ?\wwmaﬂaﬁﬁwr s 3 o (i) A
ST, FIT AT % G 6 ﬁlwm% ST ITH AT
&7 F FT T FT AT AT ﬁ_ql Eg_.il é| HAT qTTEE
FTE T FFATheATT F2AT, A
SHepl AFATAA SHHIThI ‘id(“hﬂ %
[ERLEERISIRE S
oA Srarerat wfga ar 7R | 3 e smdfreem ar ffy | FE
U AT AT HT harareT a7 Rty =7 F SOad= T qur
FTAT H AT TR




THE GAZETTE OF INDIA : EXTRAORDINARY [PART I1l—SEC. 4]

I AT Fe-H7 Grarsweat afgq | 5 e stadeft gree = Gt IR
a1 7R fAardiga frserT o= ety &7 & gafaa 11
FLAT o THqeT

Torat SffAeTe, sreaer
[Fa=sTa=-111/4/3r471./573/2020-21]

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 25th March, 2021

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY (FINANCE

COMPANY) REGULATIONS, 2021
IFSCA/2020-21/GN/REG010.—In exercise of the powers conferred by sub-section (1) of Section

28, read with sub-section (1) of Section 12 and sub-section (1) of Section 13 of the International Financial
Services Centres Authority Act, 2019, the International Financial Services Centres Authority hereby makes
the following regulations for Finance Company in the International Financial Services Centres, namely: -

CHAPTER I
PRELIMINARY

Short title and commencement

(1) These regulations may be called the International Financial Services Centres Authority (Finance
Company) Regulations, 2021.

(2) They shall come into force from the date of its notification in the Official Gazette.

2. Definitions

(1) In these regulations, unless the context otherwise requires, -

a)
b)

c)

d)

f)

“Act” means the International Financial Services Centres Authority Act, 2019 (50 of 2019);

“Aircraft Lease” includes operating and financial lease and any hybrid of operating and financial
lease of aircraft or helicopter and engines of aircraft or helicopter or any other part thereof;

“Authority” means the International Financial Services Centres Authority established under sub-
section (1) of section 4 of the Act;

“Banking Unit” shall have the same meaning as assigned to it under clause (c) of sub-regulation (1)
of regulation 2 of the International Financial Services Centres Authority (Banking) Regulations,
2020;

“Finance Company” means a financial institution as defined under clause (c) of sub-section (1) of
section 3 of the Act, separately incorporated to deal in one or more of the permissible activities
specified under sub-regulation (1) of regulation 5 of these regulations, provided:

Q) It does not accept public deposit from resident and non-resident, as defined in these
regulations; and

(i) It is not registered with the Authority as a Banking Unit;

“Finance Unit” means a financial institution as defined under clause (c) of sub-section (1) of
section 3 of the Act, set up as a branch permitted under these regulations to deal in one or more of
the permissible activities specified under sub-regulation (1) of regulation 5 of these regulations,
provided:

(i) it does not accept public deposit from resident and non-resident as defined in these regulations;
and
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(ii) it is not registered with the Authority as a Banking Unit;

g) “International Financial Services Centre” shall have the same meaning as assigned to it under
clause (g) of sub-section (1) of Section 3 of the Act;

h) “Non-resident” means a person resident outside India as defined under clause (w) of Section 2 of
The Foreign Exchange Management Act, 1999;

i) “Owned fund” for a Finance Company shall mean the paid-up-capital and free reserves balance in
share premium account and capital reserves representing surplus arising out of sale proceeds of
asset, excluding reserves created by revaluation of asset, as reduced by accumulated loss balance,
book value of intangible assets and deferred revenue expenditure, if any;

J) “Public deposit”, for the purposes of these regulations shall mean an amount raised from a resident
or a non-resident, in any form which is repayable on demand or is a term deposit and includes such
other amount as may be specified by the Authority from time to time;

k) “Resident” means a person resident in India as defined under clause (v) of Section 2 of The Foreign
Exchange Management Act, 1999;

I) “Reserve Bank” means the Reserve Bank of India established under the Reserve Bank of India Act,
1934 (2 of 1934);

m) “Ship Lease” includes operating and financial lease and any hybrid of operating and financial lease
of ships or ocean vessels and engines of ships or ocean vessels or any other part thereof;

(2) Words and expressions used and not defined in these regulations but defined in the Act or Acts
mentioned in the First Schedule to the Act or Companies Act, 2013, or any rules or regulations made
thereunder shall have the same meanings respectively assigned to them in those Acts, rules or
regulations or any statutory modification or re-enactment thereto, as the case may be.

CHAPTER 11
SETTING UP OF A FINANCE COMPANY
3. Registration Requirement

@ An entity shall commence business as a Finance Company or Finance Unit, as the case may be, in
International Financial Services Centres (IFSCs) only after obtaining a certificate of registration from the
Authority for carrying out the activities specified in Schedule to these regulations.

2 A Finance Company can be set up either as a subsidiary or a joint venture, or as a newly
incorporated company under the Companies Act, 2013, or in any other form as may be specified by the
Authority from time to time:

Provided that if an investing entity in a Finance Company is carrying out a regulated
financial activity in its home jurisdiction, it shall obtain a No-objection Certificate from its home
country regulator for setting up a Finance Company in the IFSCs, wherever applicable.

3 A Finance Unit can be set up if the investing entity or the ultimate parent of the investing entity, as
the case may be, is carrying out a regulated financial activity in its home jurisdiction and has obtained the
No-Objection Certificate from the home country regulator for setting up a Finance Unit in the IFSCs.

()] An application for grant of registration as a Finance Company or a Finance Unit, as the case may
be, shall be made by the applicant in the form and manner as specified by the Authority:

Provided that an applicant intending to undertake either one or more non-core activities
may be considered for registration as ‘finance company’ for the purposes of these regulations even
if incorporated in the form of a Limited Liability Partnership or a Trust.

(5) The applicant shall fulfil the following conditions for seeking registration with the Authority:

(i) In case the applicant is seeking registration as a ‘Finance Company’, it shall have and maintain
minimum owned fund, depending on the activity proposed to be undertaken by it, as specified
in Schedule of these regulations, or such other higher amount as may be specified by the
Authority.
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(i) In case the applicant is seeking registration as ‘Finance Unit’, its parent shall provide and
maintain minimum owned fund on unimpaired basis at all times, depending on the activity
proposed to be undertaken by the Finance Unit, as specified in Schedule to these regulations, or
such other higher amount as may be specified by the Authority.

(6) The applicant entity and/or its promoters shall be from a FATF compliant jurisdiction and comply
with international standards set by the Financial Action Task Force to combat money laundering and
terrorist financing.

(7) After considering the application made under sub-regulation (4), if the Authority is satisfied that
the terms and conditions as specified in these regulations have been complied with, it may grant certificate
of registration to the applicant, in such form and subject to such conditions, as may be specified:

Provided that on a request received from an applicant, if the Authority is satisfied that the
applicant may be given more time to comply with certain conditions for grant of registration, it
may, for the reasons to be recorded in writing, consider grant of provisional registration giving
additional time to the applicant, subject to such conditions, as it may deem necessary:

Provided further that the provisional registration can be withdrawn by the Authority if the
Authority is satisfied that the applicant is unable to comply with any of the conditions under which
the provisional registration was granted.

(8) After considering the application for registration, if the Authority is of the opinion that registration
cannot be granted, it shall communicate the deficiencies to the applicant giving it thirty days’ time to rectify
them.

9 If the applicant fails to rectify such deficiencies to the satisfaction of the Authority within the
specified time, the Authority may refuse to grant certificate of registration and shall communicate the same
to the applicant, giving reasons for such refusal:

Provided that no such refusal shall be made by the Authority without giving the applicant
an opportunity to make written submissions on the grounds on which the registration is proposed to
be refused.

CHAPTER IlI
PRUDENTIAL REGULATORY REQUIREMENTS
4. Applicable prudential regulations

@ The prudential regulations applicable to a Finance Company or a Finance Unit, as the case may be,
shall be such as may be specified by the Authority.

2 Capital Ratio (CR)

A Finance Company or a Finance Unit, as the case may be, shall maintain a minimum capital ratio at eight
per cent of its regulatory capital to its risk-weighted assets or at such percentage as may be specified by the
Authority.

3 Liquidity Coverage Ratio (LCR)

A Finance Company or a Finance Unit as the case may be, shall maintain LCR on stand-alone basis, at all
times, as may be determined by the Authority:

Provided that in the case of a Finance Unit, the LCR may be allowed to be maintained by the
parent entity, with specific approval of the Authority.
4 Exposure Ceiling (EC)

The sum of all the exposures of a Finance Company or a Finance Unit, as the case may be, to a single
counterparty or group of connected counterparties shall not exceed twenty-five per cent. of its available
eligible capital base without the approval of the Authority.

Explanation: The Authority shall issue operational guidelines with respect to the
implementation of the requirements under sub-regulations (1) to (4) of regulation 4.
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Chapter IV
PERMISSIBLE ACTIVITIES
5. Permissible activities

@ A Finance Company or a Finance Unit, as the case may be, may undertake the following permitted
core and non-core activities, subject to compliance with such terms and conditions or guidelines as may be
specified by the Authority:

(i) Permitted Specialised Activities

(a) Credit enhancement;

(b) Factoring and forfaiting of receivables;

(c) any other specialised activity as may be permitted by the Authority.
(ii) Permitted Core Activities

(@) Lend in the form of loans, commitments and guarantees, securitisation, and sale and
purchase of portfolios;

(b) Undertake investments, including subscribing, acquiring, holding, or transferring
securities or such other instruments, as may be permitted by the Authority;

(c) Undertake equipment leasing,
(d) Carry out financial lease transactions for aircraft lease and ship lease;
(e) Buy or Sell derivatives;
(f) Global/Regional Corporate Treasury Centres;
(g) any other core activity as may be permitted by the Authority.
(iii) Permitted Non-core Activities

Subject to specific registration requirements, wherever applicable, permitted non-core
activities for a Finance Company or a Finance Unit, as the case may be, shall include
following activities:

(a) Merchant Banking;

(b) Authorised person;

(c) Registrar and Share Transfer Agent;
(d) Trusteeship Services;

(e) Investment Advisory Services;

(f) Portfolio Management Services;

(g) Distribution of mutual fund units;
(h) Distribution of insurance products;

(i) Function as trading and clearing members or professional clearing member of
exchanges and clearing corporations set up in IFSC;

(j) Transactions permitted under the Framework for Aircraft Operating Lease, as specified
by the Authority;

(K) Transactions permitted under the Framework for Ship Operating Lease, as may be
specified by the Authority;

() Asset Management support services permitted under the Framework for Enabling
Ancillary Services as specified by the Authority,

(m) any other non-core activity, as may be permitted with prior approval of the Authority.
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(2) A Finance Company or a Finance Unit intending to undertake aircraft lease transactions shall be
in conformity to the Cape Town Convention and Protocol.

(3) A Finance Company or a Finance Unit intending to undertake either a single or a combination of
non-core activities, shall fulfil the following conditions:

() It shall carry out each such activity through separately identifiable department (SID);

(b) It shall ensure a fire wall between various non-core activities so that no conflict of interest
situation arises;

(c) It shall formulate Board approved grievance redressal and customer compensation policy to
deal with such complaints.

(4) The Finance Company or a Finance Unit, as the case may be, may undertake transactions in
financial products and financial services as part of permissible activities as specified in sub-regulation
(1), with both residents and non-residents:

Provided that any dealing with residents shall be subject to the provisions of Foreign Exchange
Management Act, 1999.

(5) Every Finance Company or a Finance Unit, as the case may be, carrying out non-core activities
may also undertake derivative transactions only for the purpose of hedging their underlying exposures.

(6) A Finance Company or a Finance Unit, as the case may be, shall not undertake or fund any
speculative transaction.

(7) The source of funds for Finance Company or a Finance Unit, as the case may be, shall be from
residents and non-residents:

Provided that any dealing with residents shall be subject to the provisions of Foreign Exchange
Management Act, 1999.

CHAPTER V
MISCELLANEOUS
6. Currency of Operations

(1) A Finance Company or a Finance Unit, as the case may be, shall carry out its operation in a freely
convertible foreign currency and with such persons, whether resident or otherwise, as may be permitted by
the Authority:

Provided that a Finance Company or a Finance Unit, as the case may be, may be permitted to
conduct such business transactions denominated in INR as may be specified by the Authority, subject to
settlement of those business transactions in freely convertible foreign currency.

(2) A Finance Company or a Finance Unit, as the case may be, shall be permitted to have an INR
account out of the freely convertible foreign currency to defray their administrative and statutory expenses
and for such other purposes as may be specified by the Authority.

(3) Every Finance Company or a Finance Unit shall maintain its balance sheet only in United States
Dollars (USD). A Finance Unit shall ensure that accounts pertaining to its transactions are kept distinct
from that of its parent.

7. Know Your Customer and Anti-Money Laundering

Every Finance Company and Finance Unit shall follow Know Your Customer norms, combating of
financing of terrorism and other anti-money laundering requirements, including reporting requirements, as
specified for a Banking Unit in IFSCs.

8. Corporate Governance and Disclosure Requirements

(1) Every Finance Company and Finance Unit shall adhere to the guidelines on corporate governance
and disclosure requirements to be specified by the Authority.

(2) Any mergers, acquisitions, takeovers or change in management of a Finance Company, which results
in its change in control of at least twenty per-cent. of total share capital, or of business decisions under an
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agreement, shall be subject to prior approval and such other requirements as may be specified by the
Authority:

Provided that mergers, acquisitions, takeovers or change in management in the parent of a Finance
Unit shall be in compliance to its registration requirements and shall be intimated to the Authority within a
period of 15 days from the date of such event.

9. Reporting Requirements

@ Every Finance Company and Finance Unit shall furnish information relating to its operations to
the Authority, in such manner, interval and form, as may be specified by the Authority.

(2) Every financial reporting by a Finance Company and a Finance Unit to the Authority shall be in US
Dollar, unless otherwise specified by the Authority.

10. Power to Specify Procedures and Issue Clarifications

1) For the purposes of implementation of these regulations and matters incidental thereto, or in order
to facilitate and regulate financial services relating to activities permitted under these regulations, the
Authority may specify norms, procedures, processes, manners including relaxations therefrom, if any, by
way of circulars or guidelines.

(2 The applicant entity /Finance Company/ Finance Unit, shall pay to the Authority, such fees and
charges, as may be specified.

11. Action in Case of Default

If a Finance Company or a Finance Unit, as the case may be, fails to fulfil any of the conditions subject to
which the registration under Regulation 3 has been granted, the Authority may take any action as it may
deem fit, including suspension, withdrawal or cancellation of registration, after giving an opportunity to the
entity, of making its submissions.

SCHEDULE
[See regulation 3(1), 3(4)(i) and 3(4)(ii)]

No. Activity Minimum Owned Fund | Exempted

Requirement

Regulations, if any

Undertaking only operating
lease transactions for aircraft
lease

Usb 0.2 mn or
amount in any other
convertible currency

equivalent
freely

Undertaking one or more of
the non-core activities.

Undertaking to act as
facilitators of core activities
as and when permitted by the
Authority

Undertaking any of the
permissible  activities, if
operating without customer
interface.

USD 0.2 mn or equivalent
amount in any other freely
convertible currency or any such
amount as may be required to
seek specific registration for a
proposed non-core activity.

Regulation (4) and
Regulation (8) subject
to the following:

(i) To have a Board
approved prudential
policy

(i) Fit and Proper
criteria set out by the
Authority

Undertaking one or more core
activities with or without
non-core activities.

USD 3 mn or equivalent amount
in any other freely convertible
currency.

None
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Undertaking specialised | USD 5 mn or equivalent amount None
activities with or without core | in any other freely convertible
or non-core activities. currency.

INJETI SRINIVAS, Chairperson
[ADVT.-111/4/Exty./573/2020-21]
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