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saeagiy A< aar Fg wresor
St
T, 29 @Y, 2024
Faeag faher aar g TiaT (ST sraE=mT gem) (Fevee) AfRae, 2024

AEUHTANT/SATA/2024/011 —aegia =i #ar Fg wriasreor afafeaw, 2019 #i amr 12 #F
ITLTT (1) 37T 12T 13 FF ITLTT (1) F AT I75q 127 28 FiT I74TT (1), Taqia srqaer (fe=m) sifaf==w, 1956
#T 9TT 299 F AT II5T G 4, 8F ¥ 31 ¥ e srferf==w, 1996 F & 25 & a1y afsa T 237 5T
TET ATHRAT FT TN FA g, HAAET AT qaT $hg AT, Saeargid A< §a7 &% TeaHr (e
e o) fafaae, 2021 (R =9+ v g Bfaas wgr o) # sfiT dered w3 & oo [Aeteted
= s9Tar 8, -
1. (1) =9 I #1 saeagrT [T #ar 5 TEEor (J SaEe=T 9eq19) (Ferge) @fF=m, 2024 Fzr
ST
(2) 7 SrterTe ST | THT T AT & AR g

2. u« fafagst & Ffagw 2 %, su-faaw (1) #, g9 () #1, Fefetag @ & gfaetoa B s, seriqQ
“() “FETenEE AR T v uF UHT ufedt | g S Sfaqiaat A1 o= sqgAa BT It § AT & qHiend_

7113 G1/2024 )
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3T e FEFaTT F3 F forg earfag 1 72 § o7 39d ATy T vt @

3. W« fafaewt % faffaw 2 9, su-fafagw (1) 4, 9= (7) =i, Fefoted g & wiaenta fEr s, s -
“(=1) TRET ATRIET UTH ST S@EYEdT SEATE 6§99 H YT YEUd waE w7 o0 [HuErE g s s
it afaer g

. T Ty fAaer A1 FTEAEET e F w9 7 A =1t

i. et foremr a7 afehet % TH@ F F9 § FEq ARG A7 Qe Tae FaerF a1 3896 ATt v 5 ol Hi
e e arer =,

ii. == fafaat % At 27 & Al g7 1 & yq@ & &9 § Fra A6+,

v. T iR S R R (R % e ¥ TaE § Sga & S 56 g Fr () A S 8
V. g =t o @ yaga wriHE R wear g;

vi. FOAT SAferaH, 2013 F AT “THE THHT FIHF T TICATIT 5 QAT A areAT AT, AT

Vi, TS o= ={<h S 5He ATHT A grer =i Aot o e swqa arfeer 2

4. aa vt & @fFew 2 4, su-faffew (1) * @ (2) 7, "SR a9 a3 & """ ST Ol 7
gfaeerfoa fBraT sToem

5. qo faff=Et & [ (2) #, su-ffaw (1) 4, @9 (3) % T4, Faffea g gt B s,
ERILWE

“(5F) “T-TAdA AR T qead QTR g Mata v At Aees ¥ 8, S T a7 a7 g, T 8l
T qEeT g, 7 & REramme afaanht 8, a1 s agantt v vsie g

6. 7 fafaawt & fAfHaw 2 9, 39-fafaaw (1) 9, @< () &6 (@) & &= BT smom

7. = et & fafeaw 8 ¥, su-fAaf=m (2) #, @ (7) ¥, "yfagaat" s &I, "Tasgaat a1 =7 Jqaa
o IeuTe” ereat | wiqeaTaa fahar S|

8. = faffaat & fAfFw 8 #, su-fAfaaw (2) #, g% (3) &7 (F) #, "o aaea" a=ai &l "qHhe S aeai
g gfaeaaa fBFar srom

9. = fafa=at & Tfiaw 10 % vara, Fefetag G gt G s, sr-

"0F. ATIAT ITH AT ATEHLAAT €A & T A= G- AT ITH AT TFEAAT HeAT = fAfezei &
ATLAT-1 % ATT-F % e [f<e sr=m §igar &1 aea e

10. e fafa==t & At 15 § Feforfag endter atuteaeg B s, sar-

STHNF - 297 (1797 % FII9771 F [T, ‘1T I @21 TFT=9 T 747 577 [T & [Fa7 e’ #7 aread
T&T 51321 9T Gl ST g Raid (qrfata® fAte, ard [@fe §iv gageaiaT & giod Rad #1 §I%%) # $7 77 §
g, g datea a1 saated Faaral 7 (7390, afEa 9128 77 F7 7 17 a2 G1d 7 781 STaT T47 ST 579, fGaq
Tz GTT H TF1 STT T (3139 T ITHT &, & & 2797 74T 51

STHAF I]- 277 A7 F FFI5771 # (7, TEIATET (G F7 3T goq’ FT STa9m3 GE%T07 F177 T97-T77 97
fRfEE a1 & oraT #1 75 2991 7T TRAT AT F FT A T &

AR - 777 3T 4% F9, Grafer a7, GeFET Faqiadr s §e JTFT T JIGFT FRT THT-THT 7T
A7 3T 57 @%ad &, FETITIT R % [Fae goq #1 797 % JII9974 T TRAT037 F11 ST707171
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11. 5= faff=et % A 16 7, su-fAffem (1) 7, 9@ (@) i 39 wigs &1, Awferfaa g9 & yfaeentoa G
STTUATT, ST

“(@) AT H AIAAT YT TS ATEAAT T A1 §4<h S|, ssuwuadr a1 fFeeft sefasr, S o= vE
TAh S2AH T, ATAAT ITH T UF=l hl & Siael a7 IS 1 FH 8§ FH THITa Traerd amd g1”

12, qa fafagst % ffegw 17 &, su-faffaw (1) &, 99 (@) siw 3u% wigs #1, At 9w & gfaenfa G
STTURTT, SrAie-

“(@) AT H ATAAT AT TS ATEAAT T A1 §<h S|, suwuad! a1 fFeeft sefasr, S o= vg
TH IIH FIT, AT TT TR R0 67 waw sindt 9o Ooft 1 0 & 9 SFmad Tiaerd ariad 817

13. 5= fafaaet % A 18 7, su-fAaffem (1) 7, @ (@) i 39 wigs &1, Awferfaa g & yfaeentoa G
STTUNTT, AT

“(@) ATET FTEIAT ITH, A URuaHT A7 Rt At sEntese #§ S srasmar gear i 4 9w, Sed U
T SAAH I, ATAAT ITH [HETRIT 7 T8 (el AT Goil 1 qAqH saamad Jiaad ard g1

14. q= A==t % BfAaw 23 ¥, su-fAfaw (1) 9, g9 (@) i 39 7as &, Aetatag @ & gioearg ar
STTUATT, e

“TgEier: = IU-AfREw F su-de (v) 3T (vi) F T & forw, Rt areear ST ST stasT =T R AT 39

QAT & faeg s araer a1 F3er, S|y fF 98T g1, UH 7T dr YT ST SEEa |l §E 19§ Jh9rad 97
TTase THTE q51 ST STa a o sraer A7 Haer & var =9 &9 | fafoT 7 2n”

15. q= fafaa=t & faffaw 24 %, su-ffFem (1) 4, 95 (@) 3T 39+ w"as &1, Fefofaa @ @ gfaenfia R
STTUNTT, AT

“(@) AT H AIAAT YT AT ATECAAT T A1 G346 S|, suwuadr a1 fFeeft sefaswr, S o vg
TH ITH FI, AIAAT TTH AT R0 67 92w et Qe OSit 1 F7 & F7 THmad Tiaed o g1

15. g1 Tt & [AfFEm 24 7, s (1) 4, s Feas” oaeki &1, i TEa FHeas” as&t ¥
gfeeaTioa fraT srom)

16. q= fafv==t & fTffaw 24 9, su-faff=w (2) 4, @ (3) &, Raffeg g & sfaenfua T s, saia-

"AETHTHHT H R SfaarReEt F quiEdt a1 39 agAn a1 usie, e arvrsad SF AT arasid A
TEAT o ATCHAT (3F) AT B, et Jreaar g e & art a1 #§ Tg1 ginl”

17. g= Tafa=et & e 24 9, su-ffFew (2) 9, @< (9) #, At w@igs afeteg B s, aaiq-

‘TR | HEIRT Sfaariat & AR AT 396 TEANT AT Usie, STAEHd arrorea® a9 1 qrasii® o
TEAT o ATCHAT (3AF) A7 B, TRt Jrear ama e & orEt a1 § J81 g’

18. H= fafa==t & fafaw 24 #, sw-fafv=w (2) 9, @ (8) § Fefataa wgs daqs BFar So, stai-

“gord o Safed fRers it w=rgae aul it g HAT F ALTNT AT ITH AT AGTHTAAT eI H ATTHTA A
FIHRTAL o (o0 s T ST |kt 817

ZqF FATAT Tg A7 [, AT Sated Mae® sra aauTd FTIaTe it GHIH T 98 I a9 T8 Tahd 2l
19. = fafa==t & fffaw 24 4, su-fafq=w (2) 4, @< (7) #§ Matated wqs safas T s, staiq-
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“(2) STtersRer TRt ATerdT YT STSITY STas¥=dT SeT9 & AT a7 § o 7 s7fers fAgerst it fAegfe 78t & asar
g, Tog o a1 % srer fRwerht o q9T &= v erf<paAT s gt

20. g« fafaewt & fffgw 24 4, su-fafagw (2) 4, 9= (i) i e @ & sfoenfia B smo, suf-

(i) waer e it A o= ad & st sty & oo a8t gt

“FIT 13 TAH FEAFIA T 209 % THTT, AT STH AT ATELAAT G149 gae Haer #i7 =i % oo [Agie
FiRaT &7 9T 8 & 59T

£E% FATAT TF 17, AT ITH AT ATETaT FeATH 1T Yae (Haer® &1, srfersan oy #7 99 a9 F efeaedi,
AT w a6 a9 =l sarer & forw s o Srowm”

g% Fo7raT 77 1 13, FBerar yaey (g adure Fwrdwrer £ qaurfE a9 97 97 a9 @
21. = Attt &t 25 #r et & sfoeanfoa B s, serf:-

“25. ATt 1€, Feerwi, iy el X W Yo FwTHES & e e |@iRar-(1) R A e
HAETAAT HEATT & AT ave, e, afffa geeq 7 yq@ vaga w1Hs o @At i aqg=r-l F 9" 5
FAa [M<E s= |iar 1 a1 w1

(2) wtersor, fAaerst, FfEfT Taedi a1 TF JE9a FAGT g0 =9 ARIHT a7 A= Si@ar &7 97T w7 By
forperar = foret off BT & fBare & wraer ®, ATgar I8 ST AaE=dqT SEAT & §89 9% AT S0 H, IH TEHE
T AT AR Fr quTe w3 wfea 3fa Fars w7 aFar 2|

22, e Bt ¥ RfrmT 25 ¥ e Fraforfr Rfem stesmfi S, ste-

“25% THE TEeT FTIHD] Bl FAEAT. - (1) T TTH AT ATELAAT FEATH TTIAFOT F1T FE T8 & qraim
ERRNECIEERIEIR AR ER AT

(2) ATHIFRA ST aTreAtas Fiufa aredr YT a1 AqE==qT G & AT I8 FET Aqariad arestas S 1fd %
AHTE TG Taee FHTIHET o FaArasr 1 Faieor F3m

(3) eafaqfct Mifa & AT Y FATa HTEATT ZIRAT|

(4) FTEIAT YT SIS SAFECAAT GEATT & a4 e &l 3 afaqfa o 3a+ et off afiaas it g=er srresor
T &1 ST

23. ¥« fafaasi % fafagw 26 = Aafofea AfaEs & gfoerto BT s, sei-

“26. FfAfAai.- (1) ATFaT ST ST ATECHAAT FEATH, TR FRT FHA-T07T 9 74q7-fAfEw, wraters afafat,
frfreror wfafaat i vt s wfEfaat 1 7o Fam

(2) 3u-FfFaw (1) # S it f §w=4T, Fw &7 w1 arter g e B s
24, v fafagst % fafaaw 27 #r Fefotaa R & et frr smo, sta-

“27. FTIT FT TIFHIT.- (1) TF TIAAT ATH TS AGELAAT HEATT 0T & 3T Hgead o AT [ F=iead HaiT, 37
3ve Feforfea afdsa § G w3

F) Afeawd 1: AUl HATA,
q) aféwa 2: A, fEtee, sumes, Sew yaee i Feeres foaemd;
M) afewd 3: SFFET fowm afega o= Fw
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(2) su-fafas (1) # siaia steafaa aféawa & w1 =9 EfAgaT & sqgEt-1l § 7 T 8

(3) TAF AT AAHAAT "eqr Iu-FAfFaw (1) F @ (@) # sfeatua aféser 2 F siasia w1t e wridwt F7
A7 FiEehet T TAF TETI

25. g« fafaaEt & fAfaaw 29 % ofde it feforfea & sfaeentoa frar s, sei-

“29. ST AT 1 S =i ScaTal i e

26. ¥« fafta=st & AfF=Ew 29 4, “sfagfaat it F 95 9ol o= i % 747, A7 9T qqgHa A= ITae” M
Tferfere fFo srom
27. = fafagst & AfFaw 31 ¥, su-fafa=w (6) 7, Feferfaa srdieor afufas T s, srai;-

FgHFr; IU-FAfREw (6) F siavia fAwqa w9, 9+ arai & arg-are [ter i ey F o auere aeelt,
HT=AT ITH THTLTEA TR Sl ATeaT YT T2 iE Uaa=sT g 30 ST a1 steraTe & Afdy wit siw ##f & fRafa
# ffer i ggf & forg @1 +fF wae w2

28. ¥« fafa=at & At 32 ¥, su-fafa=w (1) &1, Fefefaa se-fAftes & sfaeertoa BT s, soi-

“(1) =ft IeaTe At F forw 2fE =@, anTa-arT FEr F ST 9% greadT YT T2t U= g a7 Ry o,
e Ua fam & 23 =2 37 30 fe & o1fdr 78l g1, oY Aver™ &1 uF &9 § &7 & &7 U 91¢ B s

FOrd (3 ATAAT TTH FATNEA 7R 7 AT 0 6 2= 5ei 6 0, ol aTIaT Aqadi 9% Arh-g-AT6e q1e
T SAITET GATHA 6 I 9 AT e a2 @97 a=mar S|’

29. ¥« fafaawi & fAfFaw 39 #, 3u-fafa=w (1) ¥, ereg "s9" &7, 9158 "ars" § WiaedTad =T STosm|
30. ¥« fafa=wt & fafaaw 39 #, 3u-fFfaaw (2) #, a=z "d19" #1, as8 "a(re" & giaearaa BHFar srom

31. ¥« ==t & BfFaw 41 4, su-fAfAaw (3) #, o=z "TfEw aaeg” &, o "qHT A § wiaedraa B
ST

32. = fafa=wt % fataw 43 % v, Mafotea Afaaw ateiee B S, -

"43F. ATAAT YTH AT 0T % @ &1 9. (1) Jredr gt qarenas R eftad o st et
TR T AR FTd gU AT HEca U HATAT ST HATA 6 AATEAT THTIA o6 [olT FILET TAT FHeAT

(2) AT=ET ST FHTIES A 77 giAtaa wam & wrear § Fetotead w1 amaem gi-
(F) TRafa(ar) &1 99T 92 A< e A9er J1 TR 47 ST,

(@) TEEdl Y FuTiEE (D) 3T STET(E) 7T 3uTSA(Ar) AT BT st afatr(E) R s arear ar aaeas
ToRTH, ST T e AR % HETe T ST, A SAm; 3T

(M) UH 7 Hataa gl
(3)  mTeIaT wTH FHTAN A A srow sufRawt # gefia su-fAtham (1) § [ st #r anfas sam”
33. = fafa=wt & fafaw 44 #r Femgar sfaeartoa BT smo:

"44, FFIFTOT F T AT SUH. - THHART ¥ = Aqud Ay Iearat F arefiw afvetug avf wihgfiet
AT I8 R § srftaga &9 § T S & o 91 giv|”

34. v« fafaast & fAfaaw 57 #, 3u-fEfaaw (3) #, =z "S9" &1, ae8 "are" & yiaeartag BFar srom
35. ¥ fafa=wt % AfAaw 62 #, oz "dE" &1, 9158 "Are" | Fiaeartaa HFar srom




6 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I1I—SEC.4]

36. g= fafa==t & fafe=w 63 F warq, Fefofeg e afefEe frar s, sear-

“63%F. A& SITEW SIfFTI.-(1) ATAT Y0 IS Sa@=qT §eq_ qed SAras Aty f ke wam s,
AT ST AT ATELAAT HEATT % FIHETS & S STTEH FH FH F 6 (o0 AqeqF FEAl &l =iead wd,
ATt #3737 =8 0% A &1 FF A

(2) H=T STEH AT aregar ST a1 JAaE=adT qeT9 & 97 Saq 649 % o0 ITeErt R i
STTEra0T T BHTRT STeTe 9% Rare yeqa wam”

“639. H&T fafers f¥sr.-(1) AT77a1 YT AT STTETHAAT HEATH, ST ATATE ATEAAT HEATA(AT) T TETAF FAT
T TS ATELAAT HEATAT HT T SAH Tal &, (70 G ater Atearl s FTAT sraea® g

(2) HTEIAT YT TSI ATEHLAAT HEATH, ST ATSATE ATHLAAT HEITHA(AT) T TZTAF FHAAT AT FTATE ATECAAT HEATHT
FT HIH IUX 8, ATAT g ufedt & f&fars agraar & gwar g1

Forq 17 a1 g UfedT gy srutera fates agmar Y& gt 60 S[Tusir, a7 UH /a7 YT a1 Saaa=qT e
s Frferss et & s A o o g fafer srfaeerd o fAgfte e

gHF FATAT Tg 97 13 TTEHL0 ASURUAHT | TRATAT o Afas A i 90 & a¢ Bt ft qregar s 9=
FFELAAT HEATT &l e fafa srferamdy e e it srfaarar @] T 9547 gl

(3) e fafars srferardy AT=raT YT SIS Ta€=T §eqT9 & Faas 9 S AfeT Seq #i1 7 F27 & fou

A9 Faw, o Faferfra anfae 8, T val a% |1Hd Aal g, F 3319 & (o7 ITLardt g, -

(F) ST T SATHIEA & (o7 UH AT T Toqd FLA & Tgel ST-THFAT AT ITH helT Heee T TEIET TA1T
FIAT ST I ST L AT

(@) TRET AT YT TS SAAEIAAT SEATH G YEdTad et HAT-97 SaedqT § Gatadq wrAT qeqrasi h
ST AT, T

() R ATET ITH TSI AGHCEAT SEATH 6 QT TS AT TTIER0T 51T a9T-a97 9 To7-[A{ee s &)
63, &I FIAT AT Afehrt.—(1)

(1) AT=IAT ITH TS ATELAAT HEATH H&T STATRET EFET F ATTRE T TAAT GReAT ATAHTLT il 3o T |
GRS

(2) T=T AT LT ATTFHET AT ITH AT FAEAAT FEAT 0l A1z qeeam Fafa it 3@ F o sawerh
BT 1T &rer sarer [aersh/ e FaaT SAterehr & e Ham|

37. v« fafa=wt & fafaaw 73 #, su-fafaaw (5) & v, Faferfaa se-fAftaw aftafea BT s, sei-
“(6) fai 13 fareere, 2021 & wivw= wear 286/ArEuhuadv/Huast-Sruraresrsdl/diua/2021, & iF 30 T4«
2021 ¥F Wi HEAT 286/AEUHUHH /A TS -SuReArs s/ fuw/2021/001 Tav fRAiE 16 fREaw, 2021 F
qfirer e 286/ArsuRTEH /A TR - SR ars A/ uH/2021/002 Fr = devg ARt £ aftgEar i
JrrE & e T srar g1
(7) wq-Fafererm (6) % v g oY, 3 weiver Rt % v 2 & 7 Su-fAfEw (6) ¥ dava steate arst
AT 6T TS Fre o FEATS AT 6T TS FEATS =4 [AHITHT o6 HIT ITSLT o FANT ol T2 FLATS HIAT STUIAT|
38. H« fafa=wT F siq # Mforterd &1 sTee-1 oY SIa=1-1l % =9 § onfae fBFFar Sosm, sraid:-
T
(Rfe 10 38)
ST % AT TTH ST ATE AT ST o forg s=< §i3aT Jreaar e ST SIeaE AT 9o :
(%) arsuwEeT g, st s (@) affem, 1956, s afefr s B a8
srferfam, 1992, fRarmre srferfaam, 1996 F Susd, ’d e of g, fEfem, afvas, fRemfage
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A 3T qefi ST A e Ager oA 8, 7 aree e

st afeay s ST

ST Y& 2 ST GOTae TATH F FTITeaa o7 AT F 6 o T9rEt Sar H:3m|
Trerert it qreaT i Aererant #1 f2rer & foro 3t=a o= #am

o Teft streraRt AT FaEAt & ary [Aewer oY gt e & SHag #m

AEURUHEH T tafEEE, Yt "@teer (B ataf=e, 1956, s sfagfa siv AfFeT e
afafem, 1992, fMemme stfafm, 1996 F Suast =fiw =% srefiw s fFw u s, fafaa,
afeos, fRenfaeert s et % s, T Ghft oft aeer, wfaartt a1 St grer B oo G of
IeeHe o I | ATIEHT0T 7 qid grad H

Terert & TRt & 7T, IS ATEAAT FEATH T TUITeAT 3T T arsme it sra=ar & qid ainT i
ERECIR IR VA AR EC R I]

I 3T I TEEAT AT TAATRIAT o6 = HATTH ATAETAE TATHAT T = HA FHT TATH HT

FAT TGTAAT F FTH T A AT FTIT F TATAT H (2T o6 SHd T 9T

Y s fa wfaeagl § fora w@t g o et o= ST9Te sase=aT 6901, 394 gaedl, SiaarRet
77 et & f2at & g ag=e it garaEr a1 v T sereae & o gfaerat w7 3% FAoarfaa
A & T Sve, qHATHag *ATd § ST A FATEAT g1 AT

AT ATEAAT HEATH & HIa T TG FHHAT 0 AT o7 Sreaartat w1 senr wam, e
it anfae 2

(i) Fatara o= % forw fafare i At Fideat w1 *08 9 ¥ A== F3AT;

(if)
(iif)
)

T I % TorT oT(RRaT 3 T TaSI &l TICATiod T,
FEET S I ST & AT, ST Tae+ 37 Tqurad qgdqa Hi d1947|
AT FAFETT & HATAT & GG g H AT FHATAT 6 HTAT AT I o6 (o0 IALEAT 2T

(3) weeAt AT araartrt g Faet ¢ AfFEt F e i et #ar s g7 Ff gt war
IAHT AT TH AL | g1 ST (Haeranit siie afasfa arsie & Bt & wam Fam

RILKE]
(A 25 & Iu-fafaaw (1) <)
ATt TS, et afffT F et o) wpE vegd FHEat o s tgar

[ et aE

[T=AAT ITH TS ATHCTAT FEITT HT AT TS -

()
(=)
()
(%)
(®)

AT AFHTAAT HEAT o ATHIEAT AT BT oA T HIT

T sraTem F forw Jeree sreen (i s /e 1) Hit wataar gEET Fam
FIAAIT, AT €T F qET 3T Ageaqul HTHEAT 9T €T Higd Tl

A AT w6, fea-gtafem & ai=res qraet S qHie F9m

AT FAELAAT HEAT & AR & arg-ar7 e, sifem &g, saqoee o Faees e
faTeor st aiRd Agcaqet TR=TAAT i T FOT
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()

(®)

ey faer 3T v W qai & forw Sarfar M # snft syt fRremom
AT ATHLAAT HEATT T SITEH T T ST Fgaeierdr i H qHTed Fd gu STaH Jaed e &l

AT F2, FATOT FOA 3 IHAT FEATASHHI FA | Ao et AT o ag gt wom & ffa &
freforfea enfae &i-

iv.

s T § sifery g i i,

FTSTL STAHTAAT FEATH T SATEH @ F T it TR % 0 =9 /e /ifes o S,
Ieeradt i wEwEaT S for wtafrn (), ot w7 8@,

qTZa q2aT, T Fazar, e, Foqey 989, aargst a1 9, SqIred s S99 6 o

Tigeora|

(%)

THE BRIl (FEAFET T AT-FIHHET) AT G069 F S AR gdT & ITAN 3T JoF (Iedadl Hr

et af2q) & stawd FIT ST ST egeT ffeaq ofiT Hraret &t arafas qerar i AqaaT a1l

()

R sl R F17 (SFEw TG, ST ST @@ S0t Fd) S8 T9E w11 6 T wFaedr

gt #wr s

()

AT i =0T F7AT 7 ST FTAT HT TATAT & F FIA o6 (70 TATH TFE 215
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(v) HTEER AT SiY "rzaw RS waah|
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(i) ScuTE fEEwT;
(iv) 3=

. TTSITLTEA, 3TeqeT

[Far=TTa=-111/4/3147./653/2024-25]

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
NOTIFICATION
Gandhinagar, the 29th October, 2024

International Financial Services Centres Authority (Market Infrastructure Institutions) (Amendment)
Regulations, 2024

No. IFSCA/GN/2024/011 —In exercise of the powers conferred by sub-section (1) of Section 28 read with
sub-section (1) of Section 12 and sub-section (1) of Section 13 of the International Financial Services Centres
Authority Act, 2019, Sections 4, 8A and 31 read with Section 29B of the Securities Contracts (Regulation) Act, 1956;
and Section 25 read with Section 23G of the Depositories Act, 1996, the International Financial Services Centres
Authority hereby makes the following regulations, further to amend the International Financial Services Centres
Authority (Market Infrastructure Institutions) Regulations, 2021 (hereinafter referred to as the principal regulations),
namely:-

1. (1) These regulations may be called the International Financial Services Centres Authority (Market
Infrastructure Institutions) (Amendment) Regulations, 2024.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inregulation 2 of the principal regulations, in sub-regulation (1), for clause (c), the following clause shall be
substituted, namely: -

“(c) “clearing corporation" means an entity that is established to undertake the activity of clearing and settlement
of trades in securities or other permitted financial products and includes a clearing house;

3. Inregulation 2 of the principal regulations, in sub-regulation (1), for clause (j), the following clause shall be
substituted, namely: -

“(j) “key management personnel” in relation to a recognised market infrastructure institution shall mean and
include:

i. aperson appointed as its managing director or executive director;

ii. a person serving as the head of a department or vertical and directly reporting to the managing
director or to the directors of its governing board;

iii. a person serving as the head of a core function as specified in regulation 27 of these regulations;

iv. a person who stands higher in hierarchy to the head of any department(s) handling its core
function(s);

v. aperson to whom a key management personnel reports;

vi. a person covered under the definition of ‘“key managerial personnel” under the Companies Act,
2013; or

vii. any other person who is a key decision-making authority as identified by its governing board.

4. In regulation 2 of the principal regulations, in sub-regulation (1), in clause (k), for the words “trading
member”, the words “broker dealer” shall be substituted.

5. In regulation (2) of the principal regulations, in sub-regulation (1), after clause (l), following clause shall be
inserted, namely:-

“(la)“non-independent director” means a director elected or nominated by the shareholders who is neither a broker
dealer, nor clearing member, nor depository participant, or their associate or agent;”
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6. Inregulation 2 of the principal regulations, in sub-regulation (1), clauses (u) and (v) shall be deleted.

7. Inregulation 8 of the principal Regulations, in sub-regulation (2), in clause (d), for the word “securities”, the
words “securities or other permitted financial products” shall be substituted.

8. Inregulation 8 of the principal regulations, in sub-regulation (2), in clauses (e) and (f), for the words “trading
members”, the words “broker dealers” shall be substituted.

9. After regulation 10 of the principal regulations, the following regulation shall be inserted, namely:-

“10A. Code of Conduct for recognised market infrastructure institution- A recognised market
infrastructure institution shall abide by the Code of Conduct as specified under Part-A of Schedule-I of these
regulations.”

10. Inregulation 15 of the principal regulations, the following explanations shall be inserted, namely:-

Explanation I- For the purposes of this regulation, ‘net worth of a recognised stock exchange or recognised
depository’ means the aggregate value of paid up equity share capital plus free reserves (excluding statutory
funds, benefit funds and reserves created out of revaluation) reduced by the investments in businesses, whether
related or unrelated, aggregate value of accumulated losses and deferred expenditure not written off, including
miscellaneous expenses not written off.

Explanation Il - For the purposes of this regulation, 'net worth of a clearing corporation’ means the aggregate
value of its liquid assets calculated in the manner as may be specified by the Authority from time to time.

Explanation I11- Cash and bank balance, fixed deposits, Government Securities and other instruments as may be
specified by the Authority from time to time shall be considered as ‘liquid assets’ for the purpose of calculation of
net worth of a clearing corporation.

11. In regulation 16 of the principal regulations, in sub-regulation (1), for clause (b) and its proviso, the
following clause shall be substituted, namely:-

“(b) a joint venture of market infrastructure institutions recognised in India, an IFSC or a Foreign Jurisdiction with
a minimum of fifty-one per cent. of the paid-up equity share capital of the recognised stock exchange held by
such joint venture.”

12. In regulation 17 of the principal regulations, in sub-regulation (1), for clause (b) and its proviso, the
following clause shall be substituted, namely:-

“(b) a joint venture of market infrastructure institutions recognised in India, an IFSC or a Foreign Jurisdiction with
a minimum of fifty-one per cent. of the paid-up equity share capital of the recognised clearing corporation
held by such joint venture.”

13. In regulation 18 of the principal regulations, in sub-regulation (1), for clause (b) and its proviso, the
following clause shall be substituted, namely:-

“(b) a joint venture of market infrastructure institutions recognised in India, an IFSC or a Foreign Jurisdiction with
a minimum of fifty-one per cent. of the paid-up equity share capital of the recognised depository held by such
joint venture.”

14. In regulation 23 of the principal regulations, in sub-regulation (2), the following explanation shall be inserted,
namely:-

“Explanation: For the purpose of sub-clauses (v) and (vi) of this sub-regulation, any order or direction
against a recognised market infrastructure institution or its shareholders, as the case may be, shall not
adversely affect the operation of such recognised market infrastructure institution unless so expressly
directed in the order or direction.”

15. In regulation 24 of the principal regulations, in sub-regulation (2), for the words “shareholder director”, the
words “non-independent director” shall be substituted.

16. In regulation 24 of the principal regulations, in sub-regulation (2), for clause (e), the following clause shall be
substituted, namely:-

“The nominees of broker dealers or clearing members in an IFSC or their associates or agents, except
nominee (s) of a scheduled commercial bank or a public financial institution, shall not be on the governing
board of a recognised stock exchange or a recognised clearing corporation.”

17. In regulation 24 of the principal regulations, in sub-regulation (2), for clause (f), the following clause shall be
substituted, namely:-
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18.

19.

20.

21.

22.

23.

24,

“The nominees of depository participants in an IFSC or their associates or agents, except nominee (s) of a
scheduled commercial bank or a public financial institution, shall not be on the governing board of a
recognised depository.”

In regulation 24 of the principal regulations, in sub-regulation (2), in clause (h), the following proviso shall
be inserted, namely:-

“Provided that a public interest director may be appointed for a maximum of three terms across recognised
market infrastructure institutions, subject to a maximum age limit of seventy five years.”

Provided further that, the existing public interest director(s) may continue in office till the expiry of their
current term.

In regulation 24 of the principal regulations, after sub-regulation (2), the following sub-regulation shall be
inserted, namely:-

“(2A) The Authority may appoint not more than three directors on the governing board of a recognised
market infrastructure institution, who shall enjoy the same status and powers as the other directors of the
governing board.”

In regulation 24 of the principal regulations, in sub-regulation (2), for clause (i), the following clause shall be
substituted, namely:-

(i) The appointment of managing director shall be for a term not exceeding five years:

“Provided that post the completion of first term, the recognised market infrastructure institution shall conduct
the appointment process for appointment of the Managing Director afresh:

Provided further that managing director may be appointed by a recognised market infrastructure institution
for a maximum period of ten years, subject to maximum age limit of sixty five years”

Provided also that, the existing managing director may continue in office till the expiry of the current term.
Regulation 25 of the principal regulations, shall be substituted as follows, namely:-

“25. Code of Conduct for the governing board, directors, committee members and key management
personnel.- (1) The governing board, directors, committee members and key management personnel of a
recognised market infrastructure institution shall abide by the Code of Conduct specified under Part-B of
Schedule-1 of these regulations.

(2) The Authority may, for any failure by the directors, committee members or key management personnel to
abide by these regulations or Code of Conduct or in case of any conflict of interest, either upon a reference
from the recognised market infrastructure institution or suo motu, take appropriate action including removal
or termination of the appointment of any director, committee member or key management personnel after
providing them with a reasonable opportunity of being heard.”

After regulation 25 of the principal regulations, the following regulation shall be inserted, namely:-

“25A Compensation of key management personnel. - (1) A recognised market infrastructure institution
shall constitute a Nomination and Remuneration Committee in the manner as may be specified by the
Authority.

(2) The Nomination and Remuneration Committee shall determine the compensation of key management
personnel in terms of a compensation policy approved by the governing board of the recognised market
infrastructure institution.

(3) The compensation policy shall have malus and clawback arrangements.

(@) The compensation payable to the managing director of the recognised market infrastructure
institution and any change therein shall be intimated to the Authority.”

For regulation 26 of the principal regulations, the following regulation shall be substituted, namely:-

“26. Committees. - (1) A recognised market infrastructure institution shall constitute functional committees,
oversight committees and such other committees as may be specified by the Authority from time to time.

(2) The composition, quorum and functions of the committees referred to in sub-regulation (1) shall be
specified by the Authority.”

For regulation 27 of the principal regulations, the following regulation shall be substituted, namely:-

“27. Segregation of functions.- (1) A recognised market infrastructure institution shall identify its core and
critical functions, and segregate them into the following verticals:
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25.

26.

217.

28.

29.

30.

31.

32.

33.

34.

a) Vertical 1: Critical Operations;
b) Vertical 2: Regulatory, Legal, Compliance, Risk Management and Investor Grievances;
c) Vertical 3: Other functions including business development.

(2) The functions of the verticals referred under sub-regulation (1) above, are provided at Schedule-I1 of these
regulations.

(3) Every market infrastructure institution shall ring-fence the functions and personnel under vertical 2 as
referred to in clause (b) of sub-regulation (1) from the other verticals.”

Title of the regulation 29 of the principal regulations shall be substituted with the following, namely:-
“29. Admission of securities or other permitted financial products”

In regulation 29 of the principal regulations, after the words “any new category of securities”, the words “or
other permitted financial products” shall be inserted.

In regulation 31 of the principal regulations, in sub-regulation (6), following explanation shall be inserted,
namely:-

Explanation: The detailed framework under sub-regulation (6), shall inter-alia specify the contribution to be
made by the clearing members, recognised clearing corporation and recognised stock exchange towards the
establishment of the fund and also provide the mechanism for replenishment of the fund in the event of a
shortfall.

In regulation 32 of the principal regulations, for sub-regulation (1), the following sub-regulation shall be
substituted, namely:-

“(1) The trading hours for all product categories shall be as decided by the recognised stock exchange, based
on cost-benefit analysis, but shall not exceed 23 hours and 30 minutes in a day, and settlement shall be done
at least once a day.

Provided that a recognised clearing corporation shall ensure that during the trading hours, the Mark-to-
Market losses on open futures contracts are collateralised at regular intervals based on risk assessment.”

In regulation 39 of the principal regulations, in sub-regulation (1), for the word “twenty”, the word “eight”
shall be substituted.

In regulation 39 of the principal regulations, in sub-regulation (2), for the word “twenty”, the word “eight”
shall be substituted.

In regulation 41 of the principal regulations, in sub-regulation (3), for the words “trading member”, the words
“broker dealer” shall be substituted.

After regulation 43 of the principal regulations, the following regulation shall be inserted, namely:-

“43A. Winding Down of Operations of a Recognised Clearing Corporation.- (1) A recognised clearing
corporation shall develop a framework for orderly winding down of its critical operations and services
covering both voluntary and involuntary scenarios.

(2) A recognised clearing corporation shall ensure that the framework provides for:-
(@) the timely and orderly settlement or cessation or transfer of position(s);

(b) the transfer of the collateral(s) or deposit(s) or margin(s) or any other asset(s) of the members to
another recognized clearing corporation that would take over the operations of the clearing
corporation; and

(c) such other related matter.

(3) A recognised clearing corporation shall include the framework referred in sub-regulation (1) above, in its
bye-laws.”

Regulation 44 of the principle regulations shall be substituted as under:

“44. Instruments eligible for dematerialization. - All securities defined under the SCRA and other
permitted financial products shall be eligible for being held in dematerialised form in a recognised
depository.”

In regulation 57 of the principal regulations, in sub-regulation (3), for the word “twenty”, the word “eight”
shall be substituted.
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35.
36.

37.

38.

In regulation 62 of the principal regulations, for the word “twenty”, the word "eight.” shall be substituted.
After regulation 63 of the principal regulations, the following regulation shall be inserted, namely:-

“63A. Chief Risk Officer.- (1) A recognised market infrastructure institution shall appoint a chief risk
officer to identify, monitor and initiate necessary steps to mitigate the risk associated with the functioning of
a recognised market infrastructure institution.

(2) The chief risk officer shall be responsible for the overall risk management of the recognised market
infrastructure institution and submit a report to the Authority on a half-yearly basis.”

“63B. Chief Legal Officer.- (1) A recognised market infrastructure institution, which is not a subsidiary of a
market infrastructure institution(s) or a joint venture of market infrastructure institutions, shall be required to
appoint a chief legal officer.

(2) A recognised market infrastructure institution, which is a subsidiary of a market infrastructure
institution(s) or a joint venture of market infrastructure institutions, may take legal assistance from its parent

entity.

Provided that if the required legal assistance is not provided by the parent entity, such a recognised market
infrastructure institution shall appoint a chief legal officer to manage its legal matters.

Provided further that the Authority may require any recognised market infrastructure institution beyond a
specified size and scale of operations in IFSC to appoint a chief legal officer.

(3) The chief legal officer shall be responsible for taking the necessary steps to mitigate legal risk associated
with the functioning of a recognised market infrastructure institution, including but not limited to-

() drafting and vetting of the bye-laws or any amendments therein before submission of such
documents to the Authority for approval;

(b) vetting of legal documents related to any cross-border arrangement proposed to be entered into
by a recognised market infrastructure institution; and

(c) such other functions as may be specified by the governing board of a recognised market
infrastructure institution or the Authority from time to time.

63 C. Chief Information Security Officer.- (1) A recognised market infrastructure institution shall appoint
a chief information security officer separately and in addition to a chief technology officer.

(2) The chief information security officer shall be responsible for overseeing the cyber security posture of the
recognised market infrastructure institution and shall report directly to the managing director / chief
executive officer.

In regulation 73 of the principal regulations, after sub-regulation (5), the following sub-regulation shall be
inserted, namely:-

“(6) The circulars 286/IFSCA/ CMD-DMIIT/PM/2021 dated September 13, 2021, 286/IFSCA/ CMD-
DMIIT/PM/2021/001 dated November 30, 2021 and 286/IFSCA/ CMD-DMIIT/PM/2021/002 dated
December 16, 202, is hereby repealed, from the date of notification of these amendment regulations.”

(7) Notwithstanding sub-regulations (6), anything done or any action taken or purported to have been taken
under the circulars mentioned under sub-regulation (6), before the commencement of these amendment
regulations shall be deemed to have been done or taken or commenced under the corresponding provisions of
these regulations.

At the end of the principal regulations, the following shall be inserted as the ‘Schedule-I” and ‘Schedule-1I",
namely:-

Schedule-1
(See regulation 10A)

Part A: Code of Conduct for a recognised market infrastructure institution

A recognised market infrastructure institution shall:

(@)

(b)
(©)

adhereto the provisions of the IFSCA Act, Securities Contracts (Regulations) Act, 1956, Securities and
Exchange Board of India Act, 1992, Depositories Act, 1996, including any rules, regulations, circulars,
guidelines and any other directions issued thereunder.

adopt appropriate due diligence measures.

take effective measures to ensure implementation of risk management framework and good governance
practices.
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(d)
(€)
(f)

@)

(h)
(i)
)

(k)

U]

take appropriate measures towards investor protection and education of investors.
treat all its applicants or members in a fair and transparent manner.

promptly inform the Authority of any violations committed by any of its members, participants or issuer, in
terms of the provisions of the IFSCA Act, Securities Contracts (Regulations) Act, 1956, Securities and
Exchange Board of India Act, 1992, Depositories Act, 1996, including rules, regulations, circulars,
guidelines or any other directions issued thereunder.

take a proactive and responsible attitude towards safeguarding the interests of investors, integrity of market
infrastructure institution’s system and the securities market.

endeavor for introduction of best business practices amongst itself and its members or participants.
act in utmost good faith and shall avoid conflict of interest in the conduct of its functions.

not indulge in unfair competition, which is likely to harm the interests of any other market infrastructure
institution, their members, participants or investors or is likely to place them in a disadvantageous position
while competing for or executing any assignment.

Segregate roles and responsibilities of key management personnel within the market infrastructure institution
including:

(i). Clearly mapping legal and regulatory duties to the concerned position;
(ii). Defining delegation of powers to each position;
(iii). Assigning regulatory, risk management and compliance aspects to business and support teams.

be responsible for the acts or omissions of its employees in respect of the conduct of its business.

(m) monitor the compliance of the rules and regulations by the members or participants and shall further ensure

that their conduct is in a manner that will safeguard the interest of investors and the securities market.
Part B
(See sub-regulation (1) of the regulation 25)

Code of Conduct for governing board, directors, committee members and key management personnel

Governing Board

The governing board of the recognised market infrastructure institution shall-

(@)
(b)
(©
(d)
()

(f
()

(h)

evaluate profitability margins of the market infrastructure institution.

ensure adequacy of resource allocation (both financial and human) towards regulatory compliances
focus on strategy, policy level issues and important matters.

only in exceptional cases, review the day-to-day operational matters.

oversee the critical operations including technology as well as the regulatory, risk management, compliance
and investor grievance redressal functions of the market infrastructure institution.

take the lead in succession planning for the managing director and other key positions.

play an active role in defining, establishing and documenting risk management framework, covering risk
appetite or risk tolerance policy of the market infrastructure institution and ensure that the policy contains the
following:-

i.  role of risk appetite in key processes;

ii. clear quantitative metrics and thresholds to monitor performance of the market infrastructure
institution’s risk appetite;
iii. acceptability of breaches and trigger response(s), if any;

iv. zero tolerance for areas such as cyber security, system stability, surveillance, fair access, fraud or
corruption, compliance, etc.

make key stakeholders (executive and non-executive) aware of the use and value of risk appetite across the
organization (including implications of breaches) and review and approve risk appetite metrics and
thresholds periodically.

ensure adequate independence of key functions such as regulatory and control functions (risk management,
compliance and audit functions) such that;
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)

(k)

(1

(m

(n)
(0)

()

(@)
(n)
(s)

(t)

(u)
v)

~

i. regulatory and control functions have sufficient stature to perform their tasks effectively;

ii. regulatory and control functions operate independently and have appropriate direct access to the
governing board of the market infrastructure institution and senior management;

iii. control functions are proactively involved in all relevant decisions and activities.
Provide for three lines of defense construct where:

i. the first line of defense incorporates business units and support functions as it has the responsibility
to own and manage risks associated with day to day operational activities;

ii. the second line of defense consists of various oversight functions i.e., regulatory, risk management,
compliance teams;and

iii. the third line of defense comprises the internal audit function.

ensure that the roles and responsibilities of management in relation to three lines of defense are clearly
specified and understood and that all employees are responsible for the regulatory, risk management and
compliance outcomes.

ensure a culture of effective communication and challenge (i.e., encourage alternate views or questions from
individuals and groups) and value and respect it.

ensure that any new product, service, revenue stream is examined by the concerned department of the market
infrastructure institution from the compliance and risk management perspectives in addition to normal
viability issues before approving the same.

review periodically all existing products, services and revenue streams.

shall meet, without the presence of the managing director and any other executive director, the chief
regulatory officer or compliance officer, the chief risk officer, the chief information security officer, the
statutory auditor of the market infrastructure institution and any other person as determined by the public
interest directors and shareholder directors to discuss important issues concerning the market infrastructure
institution, on a periodic basis as specified by the Authority.

periodically review the frequency of meetings and agenda items of the governing board and statutory
committees to ensure that the number of meetings is rationalized and all important issues are discussed.

ensure that the agenda papers are approved by the Chairman of the governing board.
ensure that members of the governing board can place agenda item during their meeting.

be responsible for monitoring compliance with the code of conduct by the directors of the market
infrastructure institution.

uphold a strong culture in the market infrastructure institution and promote target culture from the top
through behaviour, actions and effective communication.

communicate the guiding principles for institution’s target regulatory, compliance, risk and conduct culture.
endeavor that the market infrastructure institution put in place key elements related to culture such as:

i. adequate training programs to help employees better understand expectations of behavior (for
example, trainings on dilemmas);

ii. mechanisms to measure and track indicators related to culture at regular intervals;
iii. accountability mechanisms; and

iv. performance management mechanisms which take into account adherence to culture, conduct and
behavior related dimensions.

Code of Conduct for directors, committee members and key management personnel

A. Applicable to directors, committee members and key management personnel of a recognised market
infrastructure institution:

1.

General Responsibility

Every director, committee members and key management personnel of the recognised market infrastructure institution
shall-

(@) analyse and administer the market infrastructure institution’s issues with professional competence,

fairness,impartiality, efficiency and effectiveness;
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(b) submit the necessary disclosures, statement of holdings, dealings in securities as required by the market

(©)

(d)

(€)
(f)

()

(h)
(i)
)
(k)

U]

(m

(n)

~

infrastructure institution from time to time as per their rules, bye-laws or articles of association;

unless otherwise required by law, maintain confidentiality and not divulge or disclose any information
obtained in the discharge of their duty and no such information is used for personal gains;

maintain the highest standards of personal integrity, truthfulness, honesty and fortitude in discharge of their
duties in order to inspire public confidence and not engage in acts discreditable to their responsibilities;

perform their duties in an independent and objective manner and avoid activities that may impair, or may
appear to impair, their independence or objectivity or official duties;

perform their duties with a positive attitude and constructively support open communication, creativity,
dedication, and compassion;

not engage in any act involving moral turpitude, dishonesty, fraud, deceit, or misrepresentation or any other
act prejudicial to the administration of the market infrastructure institution;

promote greater awareness and understanding of ethical responsibilities;

in the conduct of their business, observe high standards of commercial honour and; just and equitable
principles of trade;

be exemplary in their conduct in business life which may set a standard for others;

not use their position to give or receive favours to or from the executive or administrative staff of the market
infrastructure institution, technology or service providers and vendors or suppliers of the market
infrastructure institution, or any listed company at the stock exchange or any issuer company admitted by the
stock exchanges;

not commit any act which will put the reputation of the market infrastructure institution in jeopardy;
comply with the provisions of all applicable laws pertaining to the securities market;

directors and key management personnel shall at all point of time comply with all the internal policies of the
market infrastructure institution including their code of conduct. If there is a conflict between the code of
conduct policy of the market infrastructure institution with those provided by the Authority, then the policy
issued by the Authority shall prevail.

2. Regulatory Compliances

Every director, committee member and key management personnel of the recognised market infrastructure
institution shall—

(a) ensure that the market infrastructure institution abides by all the applicable provisions of the
IFSCA Act, Securities Contracts (Regulations) Act, 1956, Securities and Exchange Board of
India Act, 1992 including any rules, regulations, circulars, directions or any other instructions
issued thereunder;

(b) ensure compliance at all levels so that the regulatory system does not suffer any breaches;

(c) ensure that the market infrastructure institution takes steps commensurate to honour the time limit
stipulated by the Authority for corrective action.

3. Disclosures of Beneficial Interest

All directors, committee members and key management personnel shall disclose to the governing board of
recognised market infrastructure institution, upon assuming office and during their tenure in office, whenever the
following arises:—

(@) any fiduciary relationship of self and family members and directorship or partnership of self

(b)

and family members in any broker dealer or clearing member or depository participant or registrar
and transfer agent in IFSC;

shareholding, in cases where the shareholding of the director or key management
personnel, directly or through his family exceeds 5 percent in any listed company or in other entities
related to the securities markets;

(c) any other business interests.

4. Access to Information

(@) There shall be prescribed channels through which information shall move and further there shall be

audit trail of the same. Any retrieval of confidential documents or information shall be properly
recorded.
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(b) All such information, especially which is non-public and price sensitive, shall be kept confidential and
not be used for any personal consideration or gain.

(c) Any information relating to the business or operations of the market infrastructure institution, which
may come to the knowledge of directors or committee members or key management personnel
during performance of their duties shall be held in strict confidence, shall not be divulged to any third
party and shall not be used in any manner except for the performance of their duties.

(d) Directors shall call for information only as part of specific committees or as may be authorised by the
governing board of market infrastructure institution.

5. Misuse of position

Directors or committee members or key management personnel shall not use their position to obtain business or
any pecuniary benefit in the organization for themselves or family members.

B. Applicable to the Directors and Committee Members
1.  Meeting and Minutes
The directors and committee members of a recognised market infrastructure institution shall—

(a) not participate in discussions on any subject matter in which any conflict of interest exists or arises,
whether pecuniary or otherwise, and in such cases the same shall be disclosed and recorded in the
minutes of the meeting;

(b) not encourage the circulation of agenda papers during the meeting, unless circumstances so require;

(c) ensure that minutes are recorded to capture all points of opinion comprehensively;

(d) offer their comments on the draft minutes and ensure that the same are incorporated in the final minutes;
(e) insist on the minutes of the previous meeting being placed for approval in subsequent meeting;

(f) endeavor to have the date of next meeting fixed at each governing board meeting and committee
meetings respectively in consultation with other respective members of the governing board and
committees;

(9) endeavor that all important agendas placed before the governing board of stock exchange and clearing
corporation and committees are deliberated in a timely manner.

(h) not support any decision in the meeting of the governing board of market infrastructure institution and
the committees respectively which may adversely affect the interest of investors and shall report
forthwith any such decision to the Authority.

2. Role of the directors and committee members in the day to day functioning of the recognised market
infrastructure institution

(a) The directors and committee members shall not interfere in the day to day functioning of the market
infrastructure institution and shall limit their role to decision making on policy issues and to issues as the
governing board of market infrastructure institution may decide.

(b) The directors and committee members shall abstain from influencing the employees of the market
infrastructure institution in conducting their day to day activities.

(c) The directors and committee members shall not be directly involved in the function of appointment and
promotion of employees unless specifically so decided by the governing board of market infrastructure
institution.

3. Avoidance of conflict of interest

(&) No director or committee member of the market infrastructure institution shall participate in any decision
making or adjudication in respect of any person or matter in which he or she is in any way, directly or
indirectly, concerned or interested.

(b) Conflict of interest in a matter, if any, shall be decided by the governing board of the market infrastructure
institution.

4. Strategic Planning
Every director and committee member of the recognised market infrastructure institution shall—

(@) participate in the formulation and execution of strategies in the best interest of the market infrastructure
institution and contribute towards pro-active decision making at the governing board level;
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(b) give benefit of their experience and expertise to the market infrastructure institution and provide assistance in
strategic planning and execution of decisions;

(c) place priority for redressing investor grievances and encouraging fair trade practice so that the market
infrastructure institution becomes an engine for the growth of the securities market.

Disclosure of dealings in securities by Directors of the recognised market infrastructure institution

(@) All transactions or dealings in securities in IFSC by the directors and their immediate relatives shall be
disclosed to the governing board of the market infrastructure institution.

(b) All directors shall also disclose the trading in IFSC conducted by firms or corporate entities in which they
hold twenty percent or more beneficial interest or hold a controlling interest, to the market infrastructure
institution.

(c) The details including time period for disclosures stated above shall be provided by the market infrastructure
institution, provided that the time period for disclosure shall not be later than fifteen days of the transaction/
dealing.

(d) Directors who are nominees of Government of India, its statutory bodies or Public Financial Institutions and
are governed by their own codes shall be exempt from this requirement.

Applicable to Public Interest Directors

(@) Public Interest Directors of the market infrastructure institution shall endeavor to attend all the governing
board meetings and they shall be liable to vacate office if they remain absent for three consecutive meetings
of the governing board or do not attend seventy-five percent of the total meetings of the governing board in a
calendar year.

(b) Public interest directors shall meet separately, at least once in six months to exchange views on critical
issues. Public interest directors shall submit a report of such meeting to the Authority and to the governing
board of the market infrastructure institution within the time and manner as may be specified by the
Authority from time to time.

(c) Public interest directors shall identify important issues which may involve conflict of interest for the market
infrastructure institution or may have significant impact on the functioning of the market infrastructure
institution or may not be in the interest of securities market. The same shall be reported to the Authority in a
time-bound manner.

(d) Public interest directors shall have regular oversight on observations of Authority’s inspection particularly on
issues of governance standards, technology and cyber security and system audit and cyber security audit
observations.

(e) Public interest directors should be proactive in identifying any issues concerning functioning of market
infrastructure institution and report the same to the Authority. Public interest directors should ensureall
regulatory communication/letter from the Authority are placed before the governing board with
comments/report of managing director.

(f) Public interest directors shall put in place an evaluation mechanism to assess the performance of managing
directors on a continuing basis in line with evaluation guidelines for public interest directors.

(g) Public interest directors to ensure that appointments of managing director be held within specified timelines.
Identification of key management personnel be closely scrutinized as per the laid down procedure and
exceptions should be brought to the notice of the Authority.

(h) Public interest directors should take proactive part in the deliberations of different committees and steer their
functioning.

(i) Ensure adequacy of resource allocations (both financial & human) towards regulatory compliances to be
ensured.

Applicable to Independent External Professionals

(a) Independent external professionals shall not use or act on any sensitive information received in capacity as a
member of the statutory committee for obtaining any undue benefit.

Applicable to key management personnel

(@) Managing director of the market infrastructure institution shall meet employees without the presence of
other key management personnel (the heads of departments) to discuss important issues pertaining to
market infrastructure institution.
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(b) Key management personnel of the market infrastructure institution shall disclose on a periodic basis as

(©)

determined by the market infrastructure institution (which could be monthly), all their dealings in securities
in IFSC, directly or indirectly, to the governing board or regulatory oversight committee or compliance
officer of market infrastructure institution.

All transactions must be of an investment nature and not speculative in nature. Towards this end, all
securities purchased in IFSC must be held for a minimum period of sixty days before they are sold. In
specific or exceptional circumstances, however, sale can be effected anytime by obtaining pre-clearance from
the compliance officer to waive this condition after recording in writing his satisfaction in this regard.

SCHEDULE -II
[See Regulation 2 (1) (j) (iii) and 27 (2)]
Core functions of a recognised market infrastructure institution

For recognised market infrastructure institution, the core and critical functions shall include but not limited
to:

a) Vertical 1: Critical operations

(i) Provision and operation of trading facilities, clearing and settlement, and dematerialization
of financial products including holding and transfer of such financial products;

(ii) Record keeping of information related to trade, clearing and settlement of trades and
dematerialized financial products;

(iii) IT infrastructure for core and critical functions;
(iv) Business continuity plan and disaster recovery operations;
(v) Cyber security and cyber resilience framework.
b) Vertical 2: Regulatory, legal, compliance, risk management and investor grievances
(i) Risk management;
(if) Surveillance and investigation;
(iii) Listing;
(iv) Registration of broker dealer, clearing member or depository participant;
(v) Admission of issuer or financial product;
(vi) Legal;
(vii)Compliance;
(viii) Inspection;
(ix) Enforcement;
(xX) Arbitration and grievance redressal mechanism;
(xi) Member default;
(xii) Investor protection and services.
c) Vertical 3: Other Functions including Business Development
(i) Sales;
(if) Marketing;
(iii) Product Development;
(iv) Finance.
K. RAJARAMAN, Chairperson
[ADVT.-111/4/Exty./653/2024-25]
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